



M4Rt « 4 : 


INTERNATIONAL 


Ml, 


ta 


I&ribunc. 


The World’s Daily Newspaper 


PUBLISHED WITH THE NEW YORK TIMES AND THE WASHINGTON POST 
** London, Tuesday, March 5, 1996 


No. 35,151 



r-J. 



if*: 

jjvl-. 


f hrfcrt r*v ; 

Ague JOS'S KhriiiU; 
m** ifc n-vw ?*5 


mm 


at-jrr'-v . , r - :i; 

i 

T •••■•.* «■ 

■■ -.■a: 

M --v 

**-v: • .. 

: : • ' 

f ^ 

frtf - •• ■ 
iv '• -. -■ 

it- w ■ --- • 

- ••••• 


■AWF 1 •- 


i£ -• -••■ 

V> v • 

l^v -zv 
Pi : 
Mr : r~ 
icvSl- 
&**'■ '• 

•*&«' >• 
:£v-.; . ;• ' 

&5P**:'-’ ■" 

4 


PIN 


f« Jap* 


P*-' 

ruP*& # 

.. _« ii ■ 

- 

w-ri** 


•Jr*** 

H(5'* „ 




Thin Margin in Vote 
iMeans Aznar Must 
Woo Outside Support 

CaqxiatbrOirSi&fimn Dispose*** . 

MADRID.—— Spanish conservatives 
bad little time to saves' the thrill- of 
victory Monday as. they scrambled to 
form a new government a day after 
toppling, dje Jpog-jiiling Socialists in 
national elections. 

Although ibe Popular Party won the 
election fertile powerful lower chamber 
of Parliament,. xt fell short of gaining an 
absolute majority and forced its leader. 
Jose Maria -Aznar, toaeekpohtical part- 
nerships. .. , 

Prime Minister Felipe Gonz&Iez, 
whose Socialist Party woo 141 seats bat 

Socialists’ legacy of change. Page 5. 

was edged oat by the conservatives, 
must now inform King Juan Carlos I 
that the Popular Parry should be allowed 

to try to form a gov ernment - 

With invertor nervousness triggering 
a sharp drop in the; stock tharbet, Mr. 
A2nar tried to inendfences and forge an 
alliance to become Spain's next prime 
minister. 

He was expec ted to attempt to woo a 
conservative coalition from Spain's 
northeastern region of Catalonia, whose 
16 seats, combined with the Fopitiar. 
Party ’.s 156. would come close to form- 

c^DeputieSfre lower house. 

The coalition, 'die' fata]*™ Conver- 
gence am) Union; shares many of Mr. 

* Aznar’s conservative economic posi- 
■tions but they are format on the issoeof 

regional autonomy far. the Catalans, 
who have their own language and seek 
greater distance from Madrid’s central 
■ •’ •• !>■' "■ •Vji'-". 

The Convergence and Union leader, 
Jordi Pujol: iSoley, who has xukd the . 
wealtby northcaaeni region of Spain 
since 19$0,teashtewdpaliixcimi anurias 
to protea Catalan interests at all costs. 

The party adheres to a centrist, pro- 
business liras, tmt the faiibof itspolicy is 
always greater freedom -for Catatonia 
within Spam's system of autonomous 
regions. 

Mr. Pujol, eagerto have as great a say 
as possibrem national politics, h a s mari e 
it clear that he will act according to las 
own interests; 

Mr. Aznar tried to pot a positive spin 
on his election showing, noting feat his 
party had nearly doubled its vote to 
almost 10 million since be took over in 
1990. Bill he conceded, “I would have 
liked to have more seats." 

Throughout the last legislature, Mr. 
Aznar criticized the Catalans for team- 
ing up with tbe Socialists and now finds 
himself in the embarrassing position of 
having to turn to them in order to be- 
come prime minister. 

• On Monday, Mr. Aznar described his 
relationswiih Mr.' Pujol as _ 4 ‘ocnfiaL ’ 

‘T hope it stays that way.” he added. 
Bui Joaquim Molins, a senior official 
with Convergence and Union, said 
Monday that the party had not forgotten 
the abuse it had taken from Mr. Aznar 
and that its 16 deputies would not ap- 
prove, hhn as prime minister. • 
"“Tsald it during the campaign and I 
say h now,’ ' Mr. Molins said. 
y “This was not an electoral strategy 
but a firm statement on the reality of the 
Popular Party' s behavior and policy over 
the part two years,” Mr. Molins said. 

Mr. Aznar said Monday's stock mar- 
ket plunge occurred because business 
circles bad been expecting a stable goy^ 

emment to emerge qusduy. He saidjte 

drop - ' rt nowamd die need for such a. 
government' ; - 

‘"The situation is difficult’ he said. 
“Brit I: see no solution other than a 
Popular Party government” 

• {AP. AFP, Reuters) 


ISRAEL TO PURSUE BOMBERS INTO PALESTINE AREAS 


s Time It’s Tel Aviv: 12 Die 


•TiV A y iV , — Prime Minister Shimon Peres 
said Monday dial Israel would strike anywhere to 
®Jop the Islamic fundamentalists b ehind a wave of 
bombings and ensure the personal security of its 
citizens. 

We will go to any comer where rhi« terror has 
taken root,” said a statement issued by Mr. Peres 
after an emergency cabinet meeting. 

The cabinet met after a suicide bomber in Tel 
Aviv kiHedat least 12 people and wounded more 
than 100, including cfrfldren, outside a crowded 
shopping maOL A caller who said he was speaking 
for the radical Palestinian group Hamas claimed 
responsibility, for the attack . 

The suicide bombing was the second such attack 
in . two days. On Sunday a Hamas suicide bomber 


killed 18 people on a bus in Jerusalem. Hamas has 
now killed at least 56 people in four anacks in ihe 
last nine days. Four suicide bombers also died in 
the attacks. 

Mr. Peres refused to elaborate on the new policy, 
but a cabinet member made it clear that Israel was 
asserting the right to enter Palestinian self-rule 
areas to fight tbe Muslim miKtams behind the wave 
of bombings. The prime minis ter also said that die 
Palestinian Authority, led by Yasser Arafat, had 
arrested the suspected mastermind of three of the 
suicide attacks, rwo in Jerusalem and one in 
Ashkelon. 

The suspect is Mohammed Abu Wardeh. 28, of 
the West Bank town of Ramaiiah and a student at a 
teacher's college there, said Brigadier Zakariya 
Baloushi, deputy chief of Palestinian intelligence. 


Under pressure over tbe anacks on Israelis, the 
political leaders of Hamas appealed to the or- 
ganization's military wing Monday to end the 
suicide bombings. 

“The Hamas Islamic Resistance Movement de- 
mands that the Quaasam Brigades and the students 
of tbe martyr Yahya Ayyash everywhere halt mil- 
itary attacks." ' a' senior Hamas member, Mo- 
hammed Shamaa. said at a news conference in 
Gaza. He spoke after a meeting between the Hamas 
political leadership and Mr. ArafaL 

The Israeli cabinet also decided to set up a 
special anti-terror command led by Israel's secret 
service chief. And it ordered home its delegation to 
peace talks with Syria in the United Slates. 

The minister of religious affairs, Shimon Sh- 
etreet, was asked on television if the Israeli Army 
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The remains of victims lying outside a shattered shopping mail in Tel Aviv after a suicide bomber attacked on Monday. 
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now claimed the right to operate in “A” areas: the 
main West Bank towns and much of the Gaza Strip 
under the control of Mr. Arafai. 

Unequivocally yes,” Mr. Shetreer responded. 
“There are no restrictions.” he added. 

Israel has been gradually withdrawing its troops 
from the West Bank and Gaza Strip since a 1993 
peace deal with the Palestine Liberation Organ- 
ization. It has refrained from sending its army into 
areas controlled by the Palestinians to fight 
Muslim militants. 

The Israeli -Syrian mlks had been suspended 
until Wednesday following the attack on Sunday. 

Syria, stopping short of outright condemnation 
of that attack, said Monday that Israel could never 

See TERROR, Page 6 

Clinton Seeks 
To Salvage 
Peace Process 
After Bombings 

CxtfdrJbyOv-SiieFrtmiDifaciB 

WASHINGTON — The United States, vowing 
to fight back against rising attacks against Israel, on 
Monday scrambled to salvage gravely threatened 
Middle East peace efforts, including talks between 
Israel and Syria that are now on hold. 

Secretary of State Warren M. Christopher was 
meeting with President Bill Clinton's other na- 
tional security advisers to assess tbe implications 
for the peace process and consider ways to help 
Israel combat the terror attacks. 

In advance of the session, U.S. officials said 
Israel is likely to be given more information about 
tenor groups, especially Hamas, a militant Islamic 
group dedicated to destroying the Israeli state. 

* ‘My assessment of dealing with terrorist forces 
is chat a key to success is getting good intelligence, 
so the primary emphasis, I would think.' * would be 
helping in that area. Defense Secretary William J. 
Perry said. - 

A Slate Department spokesman. Glyn Davies, 
expressed hopes that the interrupted lsiheli-Synan 
talks, which have been going on at Wye Plantation 
near Washington, would resume. 

Israel decided to calf the negotiating team home 
to participate in the mourning period for victims of 
the attacks. 

“We don’t have any word to give you at this 
stage about when the Wye talks will proceed again. 
We would hope obviously that they will. We're 
going to have to see how things develop,” Mr. 
Davies said. 

One U.S. official, speaking anonymously, said 

See PEACE, Page 6 


Major Offers 
Guarantees 
To Hong Kong 


After Pledges at Asia Summit, Europe Faces Cost 
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By Keith B. Ricbbuig 

Washington Post Service 

HONG KONG — Declaring fliat 
“Hong Kong will never have to walk 
alone,” Prime Minister John Major on 
Monday promised anxio os residents here 
that Britain would use the global court of 
public opinion, -and even international 
law, to make sore their rights and 
freedoms are protected after this colony 
is handed back to China in 1997- 

In a whirlwind day of meetings with 
local legislators, business leaders and 
the press, Mr. Major managed to sur- 
. prise even skeptics here by saying for 
the first time that Britain would “mo- 
bilize the international community’" 
and pursue unspecified "legal aven- 
ues” to make sure Beijing honors its 
signed conumtment to maintain Hong 
Kong's rule of law and way of life after 
tbe transition. 

Beijing’s leaders have repeatedly 
warned against attempts to internation- 
alize tbe turnover of Hong Kong. Since 
they insist that the turnover attire end of 
.June 1997 is strictly a bilateral affair 

- between London and Beijing. Mr. Ma- 
jor's remarks seemed certain to spark an 
angry retort from the ma in l an d . 

; Mr. Major pointedly refused to spe- 
cify what “legal avenues” Britain 
might use. But local lawmakers said the 
references seemed to suggest that Lon- 
don would consider using the Inter- 
national Court of Justice is The Hague 
to address violations of die Joint De- 
claration, the 'meaty signed by China and 

- Britain that guarantees Hong Kong a 
large degree of autonomy and freedoms 
for50years. 

■ That 1984 agreement was registered 
with the United Nations, giving it ax 
least the veneer of international approv- 
al. It is officialtya treaty, and although it 
includes no mechanism for resolving 
. deputes, any violations could be pro 
■ tested in. the international court. 

British officials have mainly said so 
ferthattheywoald usediplomatic lever- 
age to tryto persuade China to maintain 

See COLONY, Page 6 


By Alan Friedman 

Inumotitmal Herald Tribune 

PARIS — European leaders went into last week- 
end's Bangkok summit conference hoping they 
could tiptoe around human rights, promote exports to 
Asia and enhance their presence in the region. 

But the eventual cost of launching the dialogue 
with Asia may prove, higher than anyone in Europe 
has imagined, and most notably when it cocoes to 
Asian demands that Europe open its markets. 

“Europe has to be ready to match the kind of 


market-opening measures already agreed as targets 
by Asia and the United States.” said Renato Rug- 
giero, director-general of the World Trade Organ- 
ization in Geneva. 

In a telephone interview on Monday. Mr. Rug- 
giero stressed that “whatever the short-term costs, 

NEWS ANALYSIS 

the opportunity for Europe to open its markets in 
order to have Asian markets completely open is 
much greater than tbe risk.” 


In Bangkok. European leaders with an eye on 
forging broader political and economic ties in the 
region were careful to avoid any public criticism of 
the human rights records of any of their Asian 
counterparts. Yeti the idea of providing instant trade 
liberalization in response to Asian demands is af first 
glance not a prospect that sits particularly well with 
Europe's mercantilist roots and traditions. 

On Monday, with the “feel-good summit” of 
European and Asian leaders having just pledged 

See SUMMIT, Page 6 


AGENDA 

’85 Cruise Ship Terrorist Missing 


ROME (AFP) — The leader of a 
Palestinian commando unit who was 
sentenced to 30 years in prison for the 
killing of a crippled American Jewish 
tourist on the cruise ship Achille Lauro 
in 1985 has failed to return from parole 
leave, the Justice Ministry said 
Monday. 

Majed Molki. convicted of tbe 
murder of Leon Klinghoffer during the 


hijacking of the vessel in the eastern 
Mediterranean, failed, to return to his 
prison in Rome after a 12-dayleave to 
visit a friend's family near Florence, 
the ministry said. 

Italian police launched a manhunt, 
and Justice Minister Vincenzo Cai- 
anelio pur bis ministry’s chief inspect- 
or. Luigi Scotti. in charge of tbe in- 
vestigation to track down Mr. Molki. 


China Sets Missile Tests Off Taiwan 


BEIJING (Reuters) — China an- identiaJ elections later this month, 
nounced Tuesday that it will hold mis- “From March 8 to 15, 1996, the 
site tests at sea starting on Friday in an Chinese People's liberation Army 
area just off Taiwan, apparently as part will conduct ground-to-ground missile 
of military exercises intended to in- launching trainings in a sea area,” the ON A ROLL — 
timidate tbe island before h bolds pres- Xinhua news agency said. at an Atlanta fa< 
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ROLL — Bob Dole, campaigning for the Georgia primary Monday 
Atlanta factory, picked up an endorsement in Washington. Page 3. 


In Cable TV’s Wars, Sports Is the Battleground 


By Geraldine Fabrikant 

’ New York Times Service 

NEW YORK— In India, 10 million cable television 
households had access last week to 200 hours of 
televised World Cup cricket matches through Star 
Sports, a joint venture of Rupert Murdoch's News Corp. 
and John C. Malone's Tele- Communications Inc. 

Those who cared only about tbe home team could 
switdi to the rival programmer, die Walt Disney Co.’s 
ESPN International . which was showing “India Vic- 
torious” — hi ghlights of the In than national team's 


past matches. ESPN has obtained the rights to all the 
team's matches outside World Cup competition from 
the Board of Cricket Control of India. 

Hie fact that neither Star Sports nor ESPN In- 
ternational expects to turn a profit from its cricket 
coverage is almost beside the point. 

In international television sports coverage, die trick 
is to secure programming rights and attract loyal local 
audiences. The money, the companies bust, will even- 
tually follow, and so they are slugging it out in nascent 
cable markets like India. The cricket World Cup 
continues through March 17. 


Disney became the world's largest media company 
with its recently completed acquisition of ESPN’s 
majority owner. Capital Cities/ABC. And, like the 
News Coip., Disney is well aware that while televised 
sports is a mature, if thriving, business in tbe United 
States, there is plenty of room for growth in markets 
around the world. 

There is also plenty of room to lose money, given 
the political and cultural vagaries and the uncertain 
revenue streams in many of the Asian and latin 

See SPORTS, Page 6 
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On the Thai Border / An Elusive and Clever Foe 
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Howard Hints r J n 


Doctors Race to Tame Deadly Strains of Malaria 


M AE LA, Thailand — The ragged mountains 
and thick jungles along the Thai -Burmese 
border, rife wUh ethnic insurgencies, wan- 
dering refugees and smugglers of gems and 
teakwood, are the world’s epicenter of drug-resistant mal- 
aria. 

As scientists race to produce new anti-malarial drugs, 
parasites borne by mosquitoes are developing resistances 
that have spread across the world and raised fears of a day 
when some strains of the disease become incurable. 

And because financing for malaria research has shrunk, 
new drugs are being developed more slowly. As armies 
battle in the jungles here, there is also an imminent threat 
that refugee camps could be disbanded and that the drug- 
resistant disease could explode through the region. 

Inside a dusty Thai refugee camp, in a bamboo clinic 
with a tiny thatch-walled laboratoiy, a small band of 
European doctors and ethnic Karen refugees they have 
trained to assist them are huuying to stay one step ahead of 
the disease. 

“The parasites are very, very clever, much more clever 
than us,' ’ said Michele van Vugt, a Dutch doctor, barefoot 
in her clinic where patients lie wrapped in blankets. * ‘This 
area, we don't know why. is the area where the resistance 
begins. And then it spreads all over the world." 

Francois Nosten, a French doctor who runs the clinics, 
said that published research has shown that the Thai- 
Bunnese bolder harbors the highest degree of drug res- 
istance in the world, judged both by numbers of infected 

K ts and the "intrinsic resistance" of parasites in 
tory tests. 

“Malaria here is the most advanced in the world, - ’ he 
said. “This place is really the epicenter." 

He said he believed that the firsr drug resistances ap- 
peared years ago among gem miners who traveled from 
Cambodia across Thailand to Burma, and then were trans- Ad 
mitted through Bangladesh to India and finally, after 30 
years, to Africa. 

The agents of transmission were the people who carried the 
resistant parasites in their blood and were bitten again. “Basically, 
you can say the resistance is spread by bus,' ' Dr. Nosten said. “It 
is people traveling. The mosquito is lazy; it does not travel." 

Sooner or later, the newest wave of resistance will spread 
outward from the Thai-Burraese border area, he said. What the 
doctors here are fighting for is time. 

“We need time to develop more drugs or a vaccine or other 
means of controlling the disease," Dr. Nosten said. “We must 
bold it back, and these camps are where we make our stand." 

Every day, infected refugees come in for treatment and testing 
at the small clinics run .by the Shoklo Malaria Research Unit, 
which Dr. Nosten opened 10 years ago. Their blood is drawn, then 
studied with the use of a centrifuge, microscopes and a blood- 
count machine in a makeshift laboratory. 

Though the research staff is small, there are thousands of 
patients and the doctors are at the forefront of malaria research. 
They are financed by the Wellcome Trust, a medical research 
foundation, the World Health Organization, the U.S. Army and 
others. 

They have produced some of the leading studies of exper- 
imental vaccines, drug dosages and treatment regimens and. most 
hopefully, of a medication called artesunate. based on a traditional 
Chinese herbal potion, which now stands as one of the last lines of 
defense against the drug-resistant parasites. 

While AIDS and terrifying illnesses like the one caused by the 
Ebola virusJiave captured public attention, malaria may be the most 
deadly disuse in die world, closely matched by tuberculosis, which 
■*ris also showing ;f resurgence based on'drug-resistaiifarams.' 


By Seth Mydans 

New York Timet Service 



At Australian 0 
Firmness on 
Human Rights 


Seth Mydzm/Tbn Nnrlbtfc Tbwa 

A doctor, Christina Luxemburger, watching as a staff worker weighs a baby at a Karen refugee camp in Mae La, Thailand. 


Health experts estimate that 300 million people are infected 
with malaria every year and that more than 2 milli on die. Ninety 
percent of die cases are found in tropical Africa, but doctors say the 
drug resistances that make the disease so diffi cult to treat have 
mostly originated here. 

It was in Thailand that resistance to the historic standby, 
quinine, first appeared in the iate 1930s, and in Thailand that 
quinine's synthetic form, cloroquine, and the next-generation 
drug, Fansidar, lost most of their effectiveness. 


N OW the parasites that infect the refugee population 
along the Thai-Burmese border are showing a 50 percent 
resistance to one of the last drugs in the line, mefloquine, 
and an 80 percent resistance among children, the re- 
searchers here said. 

“The parasite has developed resistance to all the anti-malarial 
drugs that have been thrown at it, with the possible exception of the 
Chinese drug." said Dr. Nicholas White, director of the 
Wellcome-Mahidol University Oxford Tropical Research Pro- 
gram in Bangkok. 

“If we lose thar battle, we are talking about unbeatable mal- 
aria,' ' he said. “We are basically talking about places in the world 
where you cannot go. That would certainly make people sit up. It 
would mean you can’t go on holiday to northern Thailand. You 
can't go to Cambodia. You can't go to northern Burma. And it 
would spread." 

As the disease became more deadly. Dr. White said, research 
was slowed by the fact that malaria is seen as an ailment of the poor 
and therefore does not offer the potential market that would justify 
huge expenditures by drag companies. 


“The most effective anti-malarial measure in the world is 
money," he said, referring to the expense of research on both 
insecticides and drug treatments. “You spray money at malaria, 
you tend to get rid of it" 

The U.S. military, for whom disease is as much a threat as 
enemy fire, re mains one of the most reliable backers of malaria 
research. 

“A few GIs got vivax malaria in Somalia, which was good for 
malaria," Dr. White said. “Eveiy GI that gets malaria is jolty good 
for the world because that means more money for malarial drug 
research." 

Along die border here, where some 90,000 refugees live in a 
dozen camps, those with malaria receive treatment and also 
contribute to research into die disease. 

In recent months, however, the camps have come under attack 
by a breakaway faction of the ethnic Karen insurgency that 
governs them. 

Dr. Nosten said he fears the destruction of his research project, 
but even more, the dispersal of his sick patients and the deadly 
parasites they harbor. 

“Our main concern is that if our work is disrupted, malaria will 
explode again," be said. “And the resistant strain will spread, and 
spread fast, and spread all over die place. It will spread into 
Thailand. Burma and Laos — and why stop there?" 


COMING UP 

Stalin s legacy is an issue Mai is no more contfortablefor ' 
Russia’s new Communists than it was for the old ones. 


Trial Delayed for Ex-South Africa Defense Minister 


The Associated Press 

DURBAN, South Africa — Lawyers 
for a former defense minister accused of 
planning murder asked for more time 
Monday, delaying a trial that is expected 
to uncover explosive details about the 
white minority government's fight for 
apartheid. 

A crowd of reporters, pouring rain 
and a few supporters greeted former 
Defense Minister Magnus Malan and 19 
other defendants as they entered the 
Supreme Court in Durban. 

The accused left about an hour later 
after Justice Jan Hugo granted a one- 
week postponement 

Defense lawyers contended that they 
had lacked sufficient time to study an 
additional charge filed last week by the 
prosecutor, Tim McNally, who is the 
attorney general of KwaZulu-Natal 
Province. 

In an indictment in December, Mr. 
Malan and his co-defendants were ac- 
cused of training fighters loyal to the 
Zulu nationalist Inkaiha Freedom Party 
and of sending them on murder missions 
against anti-apartheid activists, partic- 
ularly those linked to the African Na- 
tional Congress. 

The indictment described the mas- 
sacre of 13 people, including six chil- 
dren under the age of 10. at a house in 
the KwaMakutha black township in 
1987. 

Last week, prosecutors added a 
broader conspiracy charge that alleged 
further unspecified activities against 
anti-apartheid figures. 
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Ammifol Hi 

General Malan leaving the Supreme Court on Monday in Johannesburg. 


Case Against General 


former chiefs of the South African De- 
fense Force, creared the hit squad be- 


Suzanne Daley ofThe New YorkTimes cause they were intent on pitting the 


reported earlier from Johannesburg: 
Prosecutors say that General Malan 


country's two leading black parties. 
Inkatha and the African National Con- 


and his 19 co-defendants, including rwo gress, against each other. 


South Africa has already heard gnie- 
some details of political assassinations 
in the trial of a colonel, Eugene de Kock. 
who headed the notorious Vlakplaas 
police unit. 

But this prosecution, on murder and 
other charges, is the first to try Co link 
such brutal killings to the upper ech- 
elons of the National Party government, 
and the first to bring some of the most 
feared and powerful officials of the 
apartheid era into the dock. 

Court papers suggest that the decision 
to train the Inkatha recruits in tactics 
like * “house penetration" and “attacks 
on identified targets" took more than a 
month and progressed in bureaucratic 
fashion with meetings, memos, organ- 
ization charts, and debates over which 
bank account to use. 

After their training, the papers say, 
the Inkatha men remained under the 
government's tight control. 

The charges against General Malan 
have prompted a wave of protests from 
far- rightists. They say the new gov- 
ernment is conducting a witch hunt. 

Some have tried to press President 
Nelson Mandela into offering the de- 
fendants amnesty. But Mr. Mandeila 
has steadfastly refused to intervene in 
the case, saying the law must take its 
course. 

General Malan. who spent more than 
40 years in the South African Army and 
was a business consultant at the time of 
his arrest last year, says that he is in- 
nocent and looks forward to his day in 
court. 


Rates Cut in Singapore 
For International Calls 


TRAVEL UPDATE 

Singapore Air France Flights Cut 


SINGAPORE (AFP) — Singapore 
Telecommunications lid. said Monday 
that it was reducing by iro to 18 percent 
it rates for international direct-dialing 
calls to Japan, the United States, Britain 
and 40 other places in Europe and Asia, 
beginning April 1. 

“Cheaper EDD calls will reduce the 
cost of doing business in Singapore and 
contribute to maintaining Singapore's 
position as a regional hub," a company 
statement said. 


PARIS (Reuters) — Air Ranee can- 
celed 23 of its 350 European flights 
Monday because of a one-day strike by 
a cabin crew onion over wages, a 
spokesman for the state-owned airline 
said. 

Passengers with bookings had been 
warned in advance mid transferred to 
other flights, the spokesman said. 


O’Hare Tops Busy List 


WASHINGTON (AP) — Chicago's 
O'Hare International Airport handled die 
most passengers of any airport last year, 
while Memphis International in Tenness- 
ee led in cargo handling, according to a 
report released Monday by Airports 
Council International 
O'Hare handled 67,254,586 passen- 
gers, up 1.2 percent from the year be- 
fore, the council said, followed by At- 
lanta Hartsfield. 57,734,755; London 
Heathrow, 54,452,636; Dallas-Foit 
Worth, 54369,613; and Los Angeles 
International, 53,909,223. Memphis, 
where Federal Express is based, moved 
1.712,066 metric tons of cargo, a 3.5 
percent increase. Next were Tokyo Nar- 
fta, 1,662,852; Los Angeles, 1397319; 
Miami, 1384,680; and New York- JFK, 
1372,840. 


The Moscow subway system was 
thrown into chaos Monday after a high- 
voltage cable caught fire in a tunnel, 
forcing the evacuation of the Nov- 
oslobodskaya station in the morning 
rush hour while fire fighters took two 
hours to extinguish the blaze. (Reuters) 


Belgian air traffic controllers have 
called off a strike threatened for Tues- 
day pending the outcome of talks on 
promotions. (Reuters) 


A strike by Bucharest subway' 
workers over wages and working con- 
ditions slowed rush hour traffic to a 
crawl as 700,000 commuters jammed 
bus and tram lines Monday. (AP) 


Correction 


A map on Page 1 of some editions 
Monday incorrectly showed South Car- 
olina and North and South Dakota a; 
states that are holding Republicar 
primary elections this week. 
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SYDNEY — Prime Minister-elect 
John Howard said Monday his gov- 
ernment would enjoy “excellent re- 
lations with Asian leaders but hinted ai a 
tougher stance on human rights in the 
region. . „ . _ 

“I would defend the principles and 
values of this country abroad, sad I wfll 
also go abroad representing the great 
liberal democratic tradition of this comj- 
tiy,” he said at his first news conference 
since his victory in Saturday's parlia- 
mentary elections. 

Mr. Howard’s Liberal-National Party 
coalition won about twice as many sears 
as Prime Minister Paul Keating’s Labor * 
Party, en dm g Mr. Keating's four years ■ 
in office and die Labor Party’s 13-year 
reign. 

President Suharto said Tuesday that 
Indonesia should continue to buQd up 
good relations with Australia under Mr. 
Howard. Mr. Keating had pursued a 
vigorous policy of engagement with 
Asia. 

The Indonesian ambassador to Can- 
berra, Wiryono Sastrohandoyo, quoted 
President Suharto as saying, “We 
should continue to build good relations 
with this southern neighbor of ours be- 
cause we mutually need each other." 

While in opposition, Mr. Howard’s 
coalition regularly complained that 
Australia was not doing enough to pro- 
mote human rights and democracy in 
Asia, especially in the nearby Indone- 
sian island province of East Timor. 

Mr. Howard said he thought he would 
have “excellent relations" with Asia, 
but that they would be relations based 
on the proposition that to have any kind 
of association with another country has 
to involve a mutual commitment 
“I will never, ever be willing to com- 
promise the values and principles of this 
country," be said. 

“Good relations with the region, our 
region, is not just the invention of fee 
outgoing prime minister." he added. 

* ‘There Is a long bipartisan contribution . 
to this process, ana I will continue it” 
Financial markets welcomed Mr. 
Howard’s triumph by surging on the 
first day of trading after the polls. 

Mr. Howard said his first official state 
visit would be to an Asian country. But 
be said he expected to devote most of his 
overall attention to domestic issues. ji 
The prime minister-elect, an avowed 
monarchist also said that he would not 
insist feat die country preserve its ties to 
English royalty. Mr. Keating had 
strongly advocated republic stafus.’ - ' r * 

Mr. Howard said he would hold a 
constitutional convention oil the subject 
in 1997. (AFP, AP, Reuters) 
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House Speaker Jumps on Bandwagon 


By Brian KnowJton 


Prime \j t „^ 

jL*W Moni^ 


Bur the three men 
attacking one anc 


much of the debate 
i ideas, not Mr. 


44* She pna--." 

srS 

«: Suryr-. ,T^ 

m*. 


spSto J??? 1 ? ngric ?’ Attention' was fiiirdier distracted from Mr. 

Bob Dole fbrw^ffiS^itw 0011 ?? Dole * s abs “ ce whfi ® P° Kce handcuffed and 
vote for the ^^^^dsaidtehad casthis forcibly removed one candidate, Alan Keyes, 
pablican _ r ^^^ as senatcff in Georgia s Re- from the television studio staging the debate 

after he prtrtestedtlie station's refusal to allow 
next president-”\^r^ 1 °* *e him to take part. He was later released. 

JSC? «ndjn a state. “This fa a disgrace to American demo- 
and great leader ^ >erso ^ ftioid cracy,” Mr. Kens, a former U.S. ambas- 

*** sadOT. said Morafay on NBC. “Party bosses or 


and oe*f T«wW vf” cracy, Mr. Keyes, a reamer u^». a 

balanced Wori wc _ *e sador, said Monday on NBC. “Party bo; 

media bosses shordd not be allowed to 
tesi ^d candidates in America.” 

him thi* ImJ-iA-TT ?*** for ... The station bad invited only the fou 


t^Ljhcra! -\aj lQBa j 

*ES &!!«5 

ftteUborP^!-, 

' ■- 5 


him this moriringl” *■' 

The Hoose speaker east an 
emiy vote in tbe Georgia 
J»intaiy, which will be held 
Tuesday. 

The endorsement was wel- 
come news far Mr. Dole as he 

* prepared for a."keries of 
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Pg Med for a. "Series of M m 
primary .elections. Tuesday 
that could help vault him into a decisive lead 
over his rivals far the Republican presidential 
nomination. 

Polls showed the Senate majority leader 
ahea d in all of the eight states that will hold 
prnnaries Tuesday — 'including Georgia, for 
which Mr. Gingrich cast an absentee ballot 


Hie station bad invited only the four can- 

r didates who had done best so far. Mr. Keyes, 
who has campaigned for a rernm to traditional 
values, received 2 percent of the vote in South 
Carolina and has four delegates to date. 

Others excluded from the debate included 
die California congressman Robert Doraan 
and Senator Richard Lugar of Indiana, who 
has said he will withdraw from die race this 
week: if he does not do well Tuesday, 
isive lead Nonetheless, the image of Mr. Keyes, the 
esidential only blade candidate, being wrestled out of 
die station and into a patrol car by beefy 
ty leader policemen m a Southern city was a jarring one 
win hold for many viewers. 

orgia, for After Mr. Keyes was released, be got a ride 




mBm 
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■%& m 

txsJ? ■ 
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Fmk Vhm>/ApMi 


for nomination- 

Earlier, Mr. Gingrich had said that Mr. 
Dole could lode up die nomination by con- 
tinuing to do well through the important “Su- 
per Tuesday’’ primaries cm March 12. 


ftom Mayor Bill Campbell of Atlanta, who Steve Forbes, left, Lamar Alexander and Patrick J. Buchanan being prepared for the television debate in Atlanta, which Bob Dole skipped, 
had driven over to pick him up. The Georgia 
Republican chairman. Rusty Paul, said that he p 
had “never been so embarrassed." 

Meanwhile, Mr. Dole’s campaign man- "Tk ~1 TW/ TWT • 1 j f* T 9 0 “M 

Buchanan Was a Inckster for ISixon in ly 72 

support earifar in Arizona for sitting out a «/ 

debate there. They said he had a full campaign 


Mr. Dole was buoyed Satei day by a clear schedule and could not let television sebed- 
victory in the South Carolina primary over . ulers dictate his activities. 

Patrick J. Bu chanan . He later collected all 14 Tn the Affray ~ Mr ’** nch»r«n *< call fnr high 
delegates in the primary m Puerto Rico. tariffs on Japanese, Chinese and other for- 
■ Havmg prevafled in Sonth Carolina, which eign-made goods came Ini for sharp criticism 
B see n as tte firsts potent indicator of can- from Mr. Fwbes and Mr. Alexander, who said 
didate strength m the South, Mr. Dole chose to such tariffe would amount to tax increases for 
sit out- a. nationally televised encounter American consumers. 

Sunday among the leading Republicans, in . “The problem fa, Steve, you just haven’t 
essence ignoring his rivals’ tannts .that he read and studied die problem like I have,” Mr. 

rn m ru n rmrn nrW t rTi r in dnlmtnn * P A * ..... 


By George Lardner 

Washington Past Service 


It is unclear whether the last page of the four- experience as be bops from state to state, and he 
page memo, composed by Mr. Buchanan and his rarely speaks about it. 

chief aide. Ken Khachigian, was ever sent. But ir The memo began by proposing the creation of 


WASHINGTON — Patrick J. Buchanan shows how the blunt-spoken Mr. Buchanan felt an overt and hard-hitting outpost in Mi ami Beach 


strongly favored a plan of “covert operations’ ' to about political espionage against the Democrats. 


comes across pboriy in debates. 

Mr. Dole’s strategy may have paid off. ' 
Mir. Buchanan, the publisher Steve Forbes 
and the f ormer Tennessee governor Lamar 
Alexander made barbed references to Mr. 
Dole’s absence^ Mr. Buchanan said be could 
not defeat President Bill Clinton in the fall if 
be “em’t even stand up here.*’ ' •' 


Buchanan said. ‘Tin surprised you didn’t 
study that up atPrincetoo or that little prep 
school yon wait to, Steve.” 

' Mr. Buchanan said that the tariffs would 
make U:S. goods more competitive. 

Mr. Alexander joined in on Mr. Forbes’s 
side. “We’re right about tins and you’re 
wrong about this,” be told Mr. Buchanan. ' 


harass and embarrass Democratic contenders in 
the heady days at die Nixon White House before 
the Watergate scandal . 

Then a White House speechwriter and en- 
thusiastic member of the Nixon campaign's “at- 
tack group,” Mr. Buchanan laid out his ideas in an 
April 10, 1972, memo that looked ahead to the 
summer’s Democratic National Convention in 
Miami Beach. It was addressed to Attorney Gen- 


ii also indicates that he knew that covert op- 
erations were being “directed” out of the White 
House “as they have been in the past.” 

Mr. Buchanan was an aggressive, outspoken 
defender of President Richard M. Nixon during 
the Watergate scandal, but was never caught up in 
it 

In addition to his speech writing work, Mr. 
Buchanan was in charge of “opposition re- 


eral John Mitchell and the White House chief of search” for die Nixon White House and was, as he 


staff, H. R. Haldeman. 

On die memo’s last page — one never turned 


put it in one memo, a “regular and enthusiastic 
member of the campaign ‘Attack Group’ ” that 


over to Watergate congressional investigators — met regularly to discuss 1972 political strategy. 



Mr. Buchanan and his top aide recommended 
staging counterfeit attacks by one Democrat on 
another, fouling up scheduled events, arranging 
demonstrations and spreading rumors to plague 
the rival party, all the whDe being careful not to 
run afoul of the Secret Service. 

Mr. Buchanan denied before the Senate Wa- 


A spokesman for Mr. Buchanan’s presidential 
campaign declined to comment on the memo. 


to take advantage of “running sores” at the 
forthcoming Democratic convention there. 

It said the outpost — which Mr. Buchanan 
planned to run — should be made public and 
should spend almost all of its time with the 
national press. 

“Anyone at the Observation Post should be 
clean as a hound's tooth — and the Observation 
Post should have no band in any ‘covert op- 
erations* ongoing in Miami,” it said. 

Eventually, in the wake of the Watergate break- 
in and cover-up, the memo was among records 
subpoenaed by Senate investigators for an inquiry 
into alleged sabotage and “dirty tricks” during 
the 1972 campaign. 

White House counsel told Mr. Buchanan not to 


Chi the campaign trail these days, this leading produce his political memos, but Senate lawyers 


contender for the Republican presidential nom- 
ination. makes only passing references to his time 
at the Nixon White House. He joined Mr. Nixon in 


obtained what they thought was a complete copy 
of the April 1972 document by serving another 
subpoena on the Committee to Re-Elect the Pres- 


^ 5-to~4 RulmgAti&ws Seizure of Property Used in Prostitution 


tergate Committee in 1973 that he was aware of ning his comeback and stayed with him until Mr. 
any “covert operations” that die Republicans had Nixon resigned in August 1974. 


.The Associated Pjrsr 

i£§i§lJ 

poawrtosereeprapeafyj 


property tax exernp- 
i ^h*mercamp | S ran by 


tributes to neighborhood de- 
terioration ami unsafe 


sponsored for the Democratic convention. 


1966 when the farmer vice president was plan- ident popularly known as Creep. 

ning his comeback and stayed with him until Mr. Only three pages were produced. The Senate 

Nixon resigned in August 1974. Watergate committee never learned that there was 


But Mr. Buchanan fa rarely asked about his a fourth page. 


£es if mos* of- the streets,” he wrote. 


gave tbe^giweEcpaent mo re canmers are oct-o^staters.' Justices Sandra Day O’Con- 

poaww seizeptropcaTy lmkSi , * 1 Rejected t tije' appeai - of tax Antonin Scalia, Clarence 

to erfanea,^ allawin g crmffar^ two-- fanner -Massachusetts Thomas and Ruth Bader Gins- 
tion of a Michigan woman’s higbschool studenls and their burg joined Mr. Refanqufat’s 
car used by . her husband for parents who objected to an opinion. Justices John Paul 
sex wrtha prostitute: ‘^iadeoent”, program on sex Stevens, David H. Sourer, 

The 540-4 rating,. -.con- edacstionaad ARDS. ]" Stephen G. Breyer and An- 
demned by three justices as ‘ In ite Michigan seizure tbeny M Kennedy dissented, 
blantandy unfair, expands po- care, the' court ruled, that such . fa a spirited dissent . Justice 
lice power to take property f o r feitures do Bat violate any- Stevens wrote, “For centuries, 
owned at fcast in part by in- one's, due-process rights and prostitutes have been {dying 
nocent people. do not auHrfut to an unlawful their trade on other people’s 

It bo&ters efforts by pro- ^ovennheotal taking of property.” But only recently. 


Forbes’s Rookies Battle Hostile N.Y. Party Pros 


sex withaprostiaite- 
Tbe 540-4. rating, con- 
demned by three justices, as 
blantandy unfair, expands po- 
tice power to take propoty 


I to an opinion. Justices John Paul 
On sex Stevens, David H. Sourer, 
Stephen G. Breyer and An- 
semire tbony M. Kennedy dissented, 
tat such hi a spirited dissent. Justice 


It botes efforts by pro- 
secutors to enforce forfeiture 
laws aggressively as a crime- 
fighting tool 

In other cases, the come 
• Ruled. 6-2, that the gov- 
emment did not have to re- 


private property. 


be added, have governments 


“A Jong and unbroken line reseated to confiscating inno- 
of cases holds thatan owner’s cent people’s property if it was 
interest in property may befer- where angle transaction 
feited by reason of die use to wife a prostitute has been coo- 


wluch foe property is put, even 


By Clifford J. Levy 

New York Tines Service 

NEW YORK — After a 
third-place finish in South 
Carolina, Steve Forbes has 
opened his presidential cam- 
paign in New York needing a 
strong showing in Thursday’s 
primary. 

But he is finding that the 
same Republican Party ma- 
chine that tried to keep him 
off the ballot is also under- 
mining his efforts to assemble 


jured by the defoliant. 

• Agreed to study a 39- 
year-odd. Maine law that 


Rehnqafat wrote for foe court bridled power to confiscate 
“Tbe state here sought to vast amoums of property,” he 
-deter illegal activity feat con- wrote. 


summaied.” off the ballot is also under- 

'The logic of the court's mining his efforts to assemble 
analysis would permit the a staff, forcing him to rely on 
states to exercise virtually un- a few renegade Republican 
bridled powa to confiscate consultants and a cadre of 


publican leaders are support- 
ing Senator Bob Dole, and 
they have made it clear thai 
they consider Republicans 
who work for Mr. Forbes to 
be turncoats who may face 
retribution. 

So the Forbes campaign 
has had to scramble to fill 
several of its key ports. Its 
director in New York City fa a 
22- year-old, Michael Muller, 
whose last job was as an aide 
to a Democratic assemblywo- 
man. The director in western 


giszered to vote only after knowledged that “the only as in other stares, the Forbes 
seeing Mr. Forbes on tele- way that we were able to do campaign fa hoping that tele- 
vision three months ago. Ex- this was to find a lot of people vision advertisements and ap- 
plaining the hostility that she who have never been able to pearances by their candidate 
has felt from party regulars, participate in politics be- will make the difference, 
she recalled that when she fore.” The ads may prove to be 


a staff, forcing him to. rely on New York. Moria Reynolds, 
a few renegade Republican is also 22. 


vision three months ago. Ex- 
plaining the hostility that she 
has felt from party regulars, 
she recalled that when she 
visited a local Young Repub- 
licans club recently, she was 
assailed for discussing Mr. 
Forbes. 

‘ * They told me to shut up .” 
she said. “They told me that 
this was noplace to be talking 
about politics. And it was a 
Young Republicans meet- 
ing!” 


For many years, Mr. Slater even more important in New 
ran political operations for York because of the cam- 


ihe Republicans who control 
the state Senate, but since 
signing on with Mr. Forbes, 
he. too, has been an outcast 
among party leaders. 


paign's weak organization. 
The campaign said it plans to 
spend at least $1 million on 
television advertisements be- 
tween Saturday and 


Dole officials dismissed Thursday, including a half- 
such complaints, saying they hour block of time fix' a call- 


young rookies. 

Nearly all of the state’s Re- 


Ms. Reynolds fa a Cana- 
dian who became an Amer- 
ican citizen in 1992 and re- 


Thomas L. Slater, one of pressured people to shun the 
only two experienced Repub- Forbes campaign. They also 


lican advisers running the 
campaign in New York, ac- 


and state party officials never in show for Mr. Forbes, 
pressured people to shun the The strength of the Forbes 
Forbes campaign. They also staff could rtill be an impor- 


said that when they chal- 
lenged Mr. Forbes’s nomin- 


tant factor in the primary be- 
cause of the timing . The 


POLITICAL 


' - He willrespond to the anticipated testi- notified that his company was selected 

Clinton’s Ex-Partner ,ap> 

Is Ready to Fight aSSSJEKSgiKS Lawmakers *° Setae 

LITTLE ROCK, Arkansas — A $300,000 loan to Susan McDougaL WASHINGTON — Representative 
former business partner of Bill Qinr Prosecutors say the loan was never Sam Gibbons, 76. of Florida, the senior 
ten ’s who fa a fcey defendant in the first .repaid and contributed to ite failure of Democrat on the House Ways and 
im-v trial in the Whitewater case the bank. Mr. Clinton and Mr. Tucker Means Committee, said Monday that 
plSgcd Monday m -kick the hell om toy the allegation.,. (Reuters) he „ 

Rubber-Stamp Rule ft-sagSq. 

SEM&KSJ3M 

■ mSmSl ^T lris is going to be one foal bid he submitted m August 1994. ' Gibbcws, who as a young man para- 
test fenrc of mvlifef^ he said, and now he’s got a $1 million gov- chuted into Normandy on themght 
H^ieheUoTrf entmotlto ■ -• , before M£r .has represented hi. & 

the*« FtemfcScan oTOsecutors.” Mr. Alciere, foe owner of Simon s tnct since 1963. 

wife. Stamps, figures the order will come to In another congressional rebremew, 

_ Mn McDmigai, as iwmer wire, auauy*, __ _ vMr o~«»ntativeTrihvRnth.RenubIican 


6 % Decline Proposed 
In Pentagon’s Budget 


ating petitions in court, they primary is on Thursday be- 
were merely trying to ensure cause Tuesday, the traditional 


that his campaign followed 
die rules. 

New York Republicans 
have not encountered this 
situation before. Until this 
year, the New York Repub- 


Election Day, is a Jewish hol- 
iday, Purim. And since this fa 
also the first contested Re- 
publican primary in New 
York’s history, campaign of- 
ficials worry that many Re- 


he wiD retire after tins year. 

“I will not seek re-election,” he 
said. “After 34 years in the Congress, I 
am ready to do something new.” He 
plans to teach, serve on boards and 
work for Mr. Clinton’s re-election. Mr. 


The Associated Press contested because foe state 

WASHINGTON — The Clinton administration unveiled party had successfully used 
Monday a proposed 1997 Defense Department budget of ballot rules to keep all chal- 
$242.6 billion, a 6 percent decline from this year’s spending, lengers to the party’s favored 
Tbe portion of the Pentagon budget that wiD take the biggest candidate out of the race, 
cut is procurement of new weapons, a field that Secretary of Bur the Forbes campaign 

T^. . i* _ Tint’ . ▼ n. 1_ _ _ J _ * -g 11 nnt C 1 >vi i T1 irtrt «v% rflA 


lican primary had never been publican voters may not know 
contested because foe state or care about the balloting. 


Bur ihe Forbes campaign 


Defense W illiam J. Perry has said needs a major infusion of spent $1 million to defeat the 


foe hell out of erament contratt^ - •; before represented his chs- 

1h Tcf orosecutors.” Mr. Alciere, foe owner of Simon s tnct since 1963. 
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5 job. tSSMiyefe comedy’s who has served 18 years, did not dfa- 
Mr. 'Mter succeeded Mr.Ointon as annual gross sales of ^out $100,000. close his plans. (AP) 
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Wtev» : ertate; - '^Rudo^jh W. Gfohaoi, mayor of New 

Ve attforee defendants say they ■ are Mr. Alciere said he filled out “a few York, asked if his rejection of Steve 
trWJrr>cr^^>liticalIv motivated efforts hundred pages of paperwork,” fignr- Forbes s flat-tax plan meant that he 
rSlS- C^S^d^haraes mg he bad nothing tolose andalotto would support Bob Dole; "I actually 
to damage iMr - can find tirines I disacree with with just 


aMinst the president or gam. can raw tmngsiaisagreewim who just 

mepresuwu ^ don't know why it toot foe gov- about everyone that’s running, and lots 
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Auiav From Politics s» Edwards, 20; was in custody for 
MWdy rrv — — ■ — -- investigation of murder. (AP) 

* WeyMV^^,Wfa- . *A sfa dewt at Arizona State 

dera ^ ed ^®S ker c^ringmopane University, who slipped into a coma 
robSdmgs andand sat slumped in Sswhedchair \m- 
the entire noticed for a week by fellow rtudenls 
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he boy’s body. Lakes- cording to new testing done by the 
; was in custody for military. ■ The Defense Department 
murder. (AP) plans to buy 523 V-22s for an es- 

timated $53 brUioru-with most going to 
dent at Arizona State the Marines and 48 lo rbe navy. (AP) 


• Soldiers at Fort Leavenworth, 
Kansas, used fire hoses and pepper 
spray to free a guard and qaelt a five- 
hour uprising at a military prison. 


• Vtoteut fenmUast fttnn the V-22 Abwt 140 mflitary policemen stormed 
Oapo^aircn*posesadang«tocom- foe embattled wing of foe U.S. Dis- 
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funds to keep forces modem. 

Mr. Perry said Monday, however, that procurement spending 
would start increasing in 1993. Last year tire Pentagon said it 
would start increasing such spending this year, bur the ad- 
ministration has now reversed course and delayed tire jump- 
Total spending would drop ftom $252 billion in the current 
budget year to $242.6 billion, then rise to $248.1 billion in 
1998 and $234.2 billion in 1 999. These figures do not include 
Energy Department spending on nuclear weapons. 

The budget, for foe fiscal year starting Oct I, includes a 3 
percent pay raise for both military and civilian employees, 
compared with a 2.4 percent raise this year. 

Tbe army would stay at 495,000 soldiers and the Marine 
Corps would remain at 174,000. The airforce would shrink by 

7.000, to 381,000, and tire navy would drop 18,000, to 

407.000. 
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state party and get his name on 
the ballot. And with that tri- 
umph behind them, Mr. Slater 
and other campaign officials 


The state party is expected 
to push hard fra Mr. Dole. 

The Dole delegates and al- 
ternates are mostly members 
of Congress and foe state le- 
gislature; those for Mr. For- 
bes and foe other contender in 
New York, Patrick J. 
Buchanan, are not widely 
known. So it fa possible foal 


emphasize that they can beat voters who are not parti en- 
tire party machine again. lady pleased with Mr. Dole 
Mr. Forbes fa trailing Mr. might still pull his lever be- 


Dole by up to 25 percentage 
points in the latest polls. But 



cause they like the delegate 
who is linked to him. 
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Final Return of ‘Boat People 9 Poses a Moral Dilemma for U.S. 


By Steven Erlanger 

New i'ort t Times Service 


_ WASHINGTON — White House 
aides have a nightmare: The last 36.000 
Vietnamese “boat people.” after years 
in camps vainly waiting for resettlement 
in die West, are forcibly returned to 
Vietnam in ugly scenes, shown on tele- 
vision. that recapitulate the pain, anger 
and guilt of the war that President Bill 
din too opposed. 

That nightmare may soon come true, 
staining the last episode of a 20-year 


story of saving and resettling more than a 
million refugees who fled their home- 


million refugees who fled their home- 
lands after the collapse of U.S .-suppor- 
ted governments in Communist revolu- 
tions throughout Indochina. 

This final chapter to the Vietnam War 
is quickly coming to a close, with a 
meeting scheduled in Geneva on Tues- 
day and Wednesday to conclude the 
1989 international agreement that gov- 


erned the issue of the refugees and to set 
a target date of June 30 for sending the 
last of them back to Vietnam. 

In essence, the meeting is to mark the 
end of the two-decade aftermath of the 
Vietnam War and the emotional cloud of 
guilt and politics that grew up around 
it 

The countries of Southeast Asia, hav- 
ing taken in the refugees after promises 
that they would only be there temporarily, 
want the camps closed and the refugees 
repatriated, forcibly or otherwise. 

The UN High Commissioner for 
Refugees wants to devote its time and 
resources to other pressing refugee prob- 


many critics are not so sure and argue for 


generous closing of the books. 
The United States, after tak 


lems, in Bosnia and elsewhere, though it 
will continue to monitor the fates of the 


will continue to monitor die fates of the 
Vietnamese who return. 

Under the international plan govern- 
ing the refugees since 1989, officials of 
the UN refugee agency have screened 
the people in the camps and are satisfied 
that no legitimate refugees remain. But 


The United States, after taking in 
more than a million Vietnamese 
refugees since 1975, wants one last 
screening by immigration officials, to 
ensure that no one with legitimate con- 
nections to die U.S. military or the 
former South Vietnamese government 
or with family ties in the United Stales 
has been overlooked. 

The American proposals are being 
rebuffed by Vietnam. And the emotional 
and political impact of failure to con- 
vince Hanoi could be strong and swift. 

“Forced repatriations could start very 
quickly following the Geneva meeting, 
and then what do you do when people 
associated with the United States are 
beaten, or even killed?” asked Lionel 
Rosenblatt, president of Refugees In- 
ternational. who helped formulate the 
plan for a final screening. 

“This is not a problem the United 


Slates can just walk away from, that will 
somehow sort itself out,” he said. 

U.S. officials do not really disagree, 
but one official said their focus “has to 
be to try to reach an agreement with die 
Vietnamese that is credible and work- 
able, and we're hopeful.” 

In November, U.S. officials presented a 
plan called Track H, which would have 
provided the final screening inside Vi- 
etnam once the refugees had returned 
there. 

A major part of the proposal, officials 
admit, was to get the last and most 
resistant of the camp population to agree 
to return to Vietnam without being 
forced onto buses and planes. They 
could then be screened privately, and if 
they were rejected, as most would be, 
their drama would be without what of- 
ficials call “the CNN factor.” 

But U.S. officials who had youthful 
experience in Vietnam, like the national 
security adviser, W. Anthony Lake, also 


wanted to be sure that refugees with ties 
to the American war effort, even if too 
vague for the refugee commissioner’s 
screecers, were allowed entry to the 
United States. 

But at a meeting in Bangkok in mid- 
January, Vietnam indicated that it would 
reject Track Q. saying a final screening 
would be unfair to the 75,000 Viet- 
namese who had already returned from 
the camps. Vietnam also objected to 
setting up an “extraterritorial" screen- 
ing center staffed by U.S. Immigration 
officials on its soil when Vietnamese 
citizens already had a means to apply for 
emigration to the United States through a 
long-standing Orderly Departure Pro- 
gram. 

A U.S. administration official said the 
idea of final screening in the camps of 
Southeast Asia before a return to Vi- 
etnam, as some refugee advocates now 
urge, had not even been broached with 
the first asylum countries. These coun- 


tries inarit* it very clear in. the Bangkok 
meeting, he said, that “no other actions 
or new initiatives should take place that 
might interrupt or adversely affect the 
implementation of repatriation-” 

If some U.S. officials are tom between 
historic ties to the Vietnamese and the 

need to end a refugee program that has in 

general been a humanitarian success, the 

Asia director for the UN refugee agency, 

Alexander Casella, has few such 
doubts. 

“The basic issue is that we are no 
longer dealing, with refugees*’ Mr. 
Casella said in a telephone interview 
from Geneva. “These are still human 
beings, but they are not political 
refugees. And the international com- 
munity has to come to grips with that 
fact. But there is a segment, a minority of 
American opinion, that hasn’t. And 
these poor people have become to some 
degree a football in the internal Amer- 
ican debate.” 


BRIEFLY AS I A 


Bangladesh Leader 
Re-Elected by Party 


For the Record 


DHAKA. Bangladesh — Prime Minister 
Khali da Zia was re-elected leader of her 
ruling Bangladesh Nationalist Party at a 
meeting Monday of the newly elected party 
members of 'Parliament, party officials 
said. 

The expected move clears the way for 
Begum Zia. serving as interim prime min- 
ister since dissolving Parliament in Novem- 
ber, to be sworn-in as prime minister. 

In another development. Begum Zia an- 
nounced the postponement of a pro-gov- 
ernment rally in Dhaka on Wednesday by a 
day to avoid a confrontation in light of the 
opposition's call for a general strike the 
same day, the spokesman said. (AFP l 


North Korea accused Western media 
and South Korea on Monday of spreading 
false rumors about a possible fall of the 
North's communist system because of food 
shortages caused by flooding. (AP) 


Communist rebels set off a bomb in a 
police station in the southern In dian village 
of PorhakapaUi on Monday, killing a po- 
liceman and injuring three others, a news 
report said. (APj 


Guru Targeted U.S. 


The most senior Khmer Rouge com- 
mander ever to quit Pol Pot’s rebel group 
has gone over to government forces, mil- 
itary officials announced Monday. Com- 
mander Heng Pong, a general, defected 
with 357 of his guerrilla fighters and around 
2,100 family members in mid-February, the 
officials said. (AFP) 


TOKYO — Tbe Aum Shinrikyo {Su- 
preme Truth) guru Shoko A Sahara spoke of 
dropping an atomic bomb on Washington 
out of antagonism against the United States, 
according to a statement by a senior sect 
member read out in court Monday. 

Jiji Press, quoting a statement by tbe top 
Aum doctor, Bcuo Hayashi. said the 41- 
yearold guru dreamed about bombing 
Washington in April 1994, less than a year 
before be allegedly ordered his disciples to 
release a deadly nerve gas on the Tokyo 
subway. 

The gassing, which left 1 1 people dead 
and 5,500 people injured, was also motivated 
by anti-American sentiments, the former 
doctor reportedly pointed out in a statement 
read at die Tokyo district court Mr. Asahara 
hoped people would think the attack was 
earned out by the U.S. military. fAFP) 


VOICES From Asia 


President Fidel V. Ramos, announcing 
that Manila and Beijing will hold talks next 
month about their dispute over the Spratly 
Islands: “I welcomed China’s willingness 
to address the South China Sea issue in the 
larger context of preserving regional peace 
and stability.” ( Reuters ) 


Wei Xiaotao, saying he had filed an 
appeal to both the People's Supreme Court 
and to the upcoming session of Parliament 
to scrap the 14-year jail term given to his 
brother, Wei Jingsheng. China’s most 
prominent dissident: “We have asked that 
the verdict be overturned and a new trial set 
But we received absolutely no reply.” 

. (AFP) 


China’s Kg Foot’ Draws Tourists 


Reuters 

BEIJING — A fruitless year-long search 
for China's “Big Foot” has not been all in 
vain, now that tourists are flocking to the 
mysterious creature’s purported habitat in 
Hubei Province, Xinhua news agency said 
Monday. 


So high is demand to see the Shennongjia 
primeval forest area where the beast is said 
to lurk dial officials are putting on an in- 
ternational festival there in May, Xinhua 
said . Thirty experts have been searching the 
park since April for a red-haired, ape-like 
creature 2 meters (6 feet, 7 inches) tall. 



A Rough Justice 


Wei Trial Offers Glimpse of China 


The Associated Press 

BEIJING — Wei Jing- 
sheng, on trial in December 
for the second time on 
charges of trying to over- 
throw the Chinese state, 
warned his accusers that by 
opposing human rights and 
democracy they bad ended up 
on the wrong side. 

“The basic error of the in- 
dictment in malting all these 
charges is that it confounds 
the actions of defending hu- 


man rights and promoting 
democracy and reform with 
‘conspiracy to subvert the 
government,” ” Mr. Wei said 
in his defense at his trial on 
Dec. 13. 

“A government that can be 
subverted fay a movement of 
human rights and democracy 
can only be a gover nm ent,” be 
said, “that does not respect 
human rights or prom ote 
democracy, a government of 
feudal fascist dictatorship.” 

Mr. Wei's statement then 
and at his failed appeal later 
that month, arguments by his 
lawyers, texts of the trial and 
appeals court verdicts and the 
indictment were released in 
full Mooday by Homan Rights 
in China. Mr. Wei's* family 
obtained the documents from 
Mr. Wei and the lawyers and 
turned them over to the New 
York-based group. 

Although much of the in- 
formation .had been released 
piecemeal, the documents to- 
gether underscore what for- 
eign governments and human 
rights groups said at the time: 
that Mr. Wei’s one-day trial 
was a sham, its guilty verdict 
and 14-year prison sentence a 
foregone conclusion. 

While the trial officially 
was open to the public, for- 
eign diplomats and journal- 
ists were effectively proven- 




Gr*s tWmr/Tbe Anorimd ha 

LUNAR LIGHTS — A family checking a display of paper lanterns outside a Beijing 
stone. The Lantern Festival marks the end of Lunar New Year celebrations. 


ted from attending. Mr. Wei’s 
brother, Xiaotao, and sister. 
Ling, were allowed entry. 

The documents also show 
that the Chinese legal system, 
despite a decade of reforms, 
remains largely & tool of the 
government, in which the po- 
lice. prosecutors and judges 
work together. 

When prosecutors quoted 
from essays he had published 
overseas as evidence of his 
conspiracy . Mr. Wei said he 
had had permission to write 
them. But the court refused to 
call as witnesses the officials 
who Mr. Wei said had al- 
lowed it. 

When they accused him of 
asking the United States to 
pressure China, he asked the 
court in vain to call John H. F. 
Shatmck, the UJ5. assistant 
secretary of state for demo- 
cracy , human rights and labor, 
with whom be once met. 

. Mr. Wei's brother and sis- 
ter, in an additional appeal 
that they filed Feb. 1, noted 
that his two lawyers had less 
than 24 hoars to review the 
prosecutors’ files on his case. 0 
For the appeal, they had less 
than 10 hours. 

Mir. Wei has been China's 
most □ncompromising’demo- 
cracy campaigner for 17 
years; even though he -has 
spent less than seven months 
of that time outside prison. 

In 1979, he was arrested 
and sentenced to 15 yerns in 
prison on charges of trying to 
overthrow the socialist sys- 
tem. 

Released in September 
1993, he quickly drew the an- 
ger of the leadership by calling 
for democracy activists to link 
up with peasants and workers 
and by meeting with Mr. Shat- 
tuck. Mr. Wei was detained 
shortly after the meeting. 
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readpf Refugee Flood Fails to Calm Debate in Europe 


right- of edmk Gennans in Eastern Europe to 


m tJUttaaUaiew. 

2? e - v *»S£S 

iss?s 

£'■'5* 


nation the 15- paiStellEfc 


la awf : 0 ...^‘ C!y » 
*ti*» «e„- ».ttt ''" WlJ,! e 

Mi sn. at- ,-v^^V: 
v- -—M.n5ais, 


S^&Msac: 

<’ sfc* j V * StSJSS 5 ’ S OT * nBDMf '■*' pressing its 

fc-iSi-rt-TsaaE:.?* te 

?**“ rf *? JP 01 ^ impact of the 
J^snt smge in unemployment no 10.8 percent. 
the oppo SitionSocial Democratic Party madean 
tn^irecedeiaed cattWtlie weetaSltoanitS 


u T3be: problem is still here," said Steffen 
Angenendl of foe German Society for Foreign 
/Amirs inBerim.. Whiletbe number of arrivals 
has dropped^ “we have more refugees overall 
than in 1992.” : 

The peraistent strength of anti-immigrant 
parties tike Jean-Marie Le Pen's National Front 
m France or 3%$ Haider’s Freedom Parly in 
Anttm are keeping up the pressure on gov- 
ernments to. toughen their policies. On Fridav, 
franco joined Germany ana the Netherlands in 
expelling 65 ' illegal immigrants back to Zaire. - 

The hard line has drawn sharp criticism from 
the United Nations High Commissioner for 
Refugees, which complains that Europe’seffmts 
to close its doors to so-called economic refugees 
fleeing poverty is the Third World may be 
blocking •• legitimate . asylum • seekers. The 

agpocy's chief concern is the safe third-country 
principle, which many EU governments use to 
systematically deny asylum to anyone coming 


from or via Eastern Europe, and Europe's refusal 
to guarantee asylum to victims of nonstaie per- 
secution, such as targets of Islamic fundamen- 
talists in Algeria. 

“Someone who has a legitimate fear of per- 
secution and has to leave his or her country has to 
be afforded protection whether the agent of 
persecution is a government or not,” said John 
Horekeos, the European director of the high 
comm is sioner's office. While many endangered 
people from Algeria and elsewhere suc ceed in 
obtaining temporary residence permits, Mr. 
Horekcns worried that “as the economic situ- 
ation worsens, this pressure on foreigners is 
going to continue.” 

European countries shut most avenues of legal 
immigration during the recession of the early 
1970s. And beginning whh Germany in 1993, 
mostEU countries have tightened restrictions on 
political asylum and beefed up immigration con- 
trols in response to a flood of refugees from the 
fanner Yugoslavia. 

The results are striking. Although final figures 


are not yet available, requests for asylum in the 
15-nation European Union are believed to have 
fallen well below 300,000 last year, compared 
with 305,000 in 1994 and the record high of 
674,056 m 1992. 

A total of 1 27,972 people requested asylum in 
Germany last year, unchanged from 1994 and 
down sharply from the peak of 438,191 in 1992. 
The government accepted just 9.4 percent of the 
requests it ruled on last year and sent 23.000 
people back home. 

In die Netherlands, which tightened its asylum 
laws in 1994, requests fell to about 29,000 last 
year from the peak of 52376 in 1994. Tra- 
ditionally liberal Sweden, which lodged 84,000 
asylum requests in 1992, had just 4/775 in the 
first half of Iasi year. 

France granted political asylum to just 2.825 
people in the first 11 months of last year, or 11.6 
percent of cases decided, down from 23.6 per- 
cent in 1994. 

Anita Gradin, a former Swedish immigration 
minister who serves as EU commissioner for 


justice and interior affairs, defended the Union's 
record. Europe had accepted a huge wave of 
Balkan refugees and was justified in deterring 
economic migrants, she said in an interview. 

“Most countries of Europe are very gen- 
erous." she said. “Although most countries 
have very high unemployment, not all people are 
voting for Le Pen, not all are racists." 

Mrs. Gradin said die Union needed to help 
upgrade facilities and procedures for handling 
asylum seekers, and to establish equal sights and 
social benefits for the 10 million third -country 
nationals living legally in the Union. 

“We have to stand up for them.” she said. 
“They should have the same rights as EU cit- 
izens." 

But harmonizing EU policies is tricky. Bonn 
wants common rules to reduce the inflow of 
asylum seekers attracted by Germany’s gen- 
erous social benefits. Germany also has been 
frustrated by the failure to agree on methods for 
sharing the burden of any future refugee wave 
with its EU partners. 
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By James Clarity approved in Parliament, which is united 

New York Tones Service behind him CHI tins ISStte. 

n mKAvr 7X_ • rr — TT ^ *“■ gesture this rooming outside 

“SfijS**- 111 *® tte gates of Casde Buildings, a drab 
accei«aied_ Northern hdand peace- ef- office complex at the British admin- 
“ rt wdfa C^riy Adams, istrative center known as Stormont, Mr. 

me political leader of the Irish Repub- Adams spoke softly and politely to the 
dramatically np to British officials, who, equally polite, 
the lodte d, guarded gates of foe British said tbey represented both the Irish and 
gove rnm e nt building where a new British governments, and that their or- 
round-of talks fa being held.: dess were to keep Shm Fein out. 

At the gates, mpt by two British of- 4< I know yonnrobably don't like this 
ncials and two aimed poheemen, he thing that you 're. doing,” Mr. Adams 
contended that he and his party, Sinn said to the officials, as television cam- 
Fkhh were being kept out, which they eras ground : and funy m i cr ophones 
w “®- .. wavered pear his head. Moving away 

The Irish and British governments fitrai the gate with a retinue of Sinn JFein 
have ordained that Sinn Fein may not ; officials, he added, “We are being 


participate in the nine days of scheduled 
talks that begm Monday unless the IRA 
restores the ceasefire it ended on Feb: 9 
by resunung its campaign of violence 
with bomb attacks in London that lniluri 
three people and wounded more than 
100 . 

The talks that began Monday me sup- 
posed to have aD the Northern Ireland 
political parties negotiating an election 
to create a negotiating body that win sit 
down here on June 10 fcrfoQ-fledged 
talks on the future status of this British 
province. 

The exclusion of Sinn Fbm reflected 
only one of several probteou . facing 
London and Dublin as they try to push 
the peace effort toward elections and 
full-fledged peace .negotiations- The 


locked out We came here to nmto a 
constructive ^ccmtribution to the search 
forpeace. How can this happen if we are 
being excluded?” 

. . He said his party spoke for 35 percent 
to 40 percent of foe Roman Catholic 
voters in this predominantly Protestant 
British province. Irish and British, of- 
ficials have emphasized that Sinn Fein 


may contact them through lower-level 
officials, but not at a ministerial level, 
unless there is a new IRA cease-fire. 

Mr. Adams also thanked President 
Bill Clinton for renewing his visa to 
visit the United States around Sl 
P atrick's Day, March 17. Although Mr- 
Adams win not meet the president on 
this trip, as he did last year, on Sl 
P atrick’s Day, be said. “I have been 
tallting with American officials and 1 
intend to continue to do so.” 

On tiie question of his right to raise 
funds for Sinn Fein, which he had been 
allowed to do on two previous visits, he 
said, “In deference to the difficulties 
facing the president, I agreed nor to 
apply for fund-raising on this trip.” 

Mr. Clinton, involved in a re-election 
campaign, has drawn criticism for his 
support of Mr. Adams’s efforts from 
influential American politicians, includ- 
ing Senator Darnel Patrick Moynihan. a 
New York Democrat, although the new 
visa was supported by Patrick J. 
Buchanan, the contender for the Repub- 
lican presidential nomination. 
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Sinn Fein’s Gerry Adams, right, and Martin McGninness, left, being stopped at the gate in Belfast on Monday. 


Gonzalez’s Legacy: A Spain Exorcised of Its Fascist Ghosts 


By Daniel Williams 

Washington Pear Service 


st^Uj^o^^aodfoe'Deni tfcrafie J When Prime Minister 
onists, 1 saying tbatfoe fri& goveamaent ’' <Fe!ip£' Gobzfilez -took, power 13 years 
had no^ busmessinvoiwng inetf jn. .agp.5pamwasa country on the verge of 
Northern belaud affoizs, boycotted foe a nervous breakdown. 


meeting, adtfing foat anything they had 
m say fo the British, government they 
wodd say in London. 


their fitture- m doubt. “Suppose ^foey 
gave peace talles and nobody came,” a 
reporter said. 

Prime Minister John Major off Bri- 
tain, to amwiincing tbe program that is 
to lead to the June TO taQSr.said las 

week that if the politicians did not cook; 

up with an election process, he would 
devise his own and have its procedures 


The imlitaiy Gvil Guard had tried to 
mount a coupon foe flow ofParhament, 
Basque terrorists were on a rampage, 
strikes and demonstrations were com- 
monplace and deep divisions paralyzed 
foe country's center-right government. 

Onto that stage leaped a young cam- 
paigner with a reassuring smile who 
urged Spain to embrace .change. A re- 
sounding victory -by his Spanish So- 
cialist Workers Party helped consol- 
idate Spain's' then shaky democracy, 
seven years after the death of Franco. 


On Sunday, Mr. Gonztilez was nar- 
rowly beaten in elections by a rightist 
leader, Jos6 Marfa Aznar. The country 
took foe Am margin, and foe uncer- 
ramtie s it aroused, in stride. 

Despite pressing problems that range 
from high unemployment tb die per- 

.HeW8~MAUKSB~ 

sisteoce of Basque separatist violence, 
political neurosis seems far from the 
mrnd of Spaniards. 

“The high percentage of voter par- 
ticipation and the absence of election 
day mciriertts shows that foe democratic 
system is profoundly consolidated in 
our country,” El Pafs said in an ed- 
itorial. 

Mr. Aznar shed the image of loser — 


this was his third outing against Mr. 
Goozflez — but did not fully earn the 
garland of winner. Having harvested 
156 seats in the Congress of Deputies, 
foe powerful lower house of Parliament, 
he must still persuade smaller parties to 
provide 20 votes to reach a majority in 
support of a rightist cabinet. 

That necessity points up Spain's con- 
tinued struggle with the issue of its 
diverse and independence minded na- 
tionalities. Spanish leaders of whatever 
ideology must, in foe end. make a pri- 
ority of keeping the country together. 
“The national question is sull the most 
important one facing Spain," said Nic- 
olas Sartorius, a veteran leftist leader 
who was jailed for eight years during 
Franco's reign for heading an under- 
ground union. 


Q&A: Soares bn 2 Decades at Portugal’s Helm 


President Mdrio Soares of Portugal completes his 
mandate on March 8, leaving a vacuum mthe political 
scene he has dominated since die fall of the fascist 
dictatorship in 1974. He spoke with Marvine Howe for 
the International Herald Tribune. 

Q: What would you like historians to record as your 


^A^fesa^^^ight against foe dictatorship for fireo- 
dom. After April 25, 1 fought for Portuguese national 
reconciliation, the aid to foe colonial wars and re 1 
cognition of foe f u n n er colonies* right to seitf-de- 
tennination and irkfependence., Then I worked fix 
modernization and integration of Portugal within the 
European community. ' 

Q: What went wrong with Portugal's decolon- 
ization process? ‘ 

A: It was foe only decolonization possible after 13 
years of colonial wars. Salazar and his tfictaiorial 
policy of barring all dialogue, with .the A frican na- 
tionalist movements bear foe- chie f res ponsibility for 
foe traumas «rf deoqtomzation in PortngaL 

Q: What fa your view of die .current situation in 

Angola? 

A: You know I was recently in Angola on a state 


visit, tte last one of my mandatei and it went very weD. 
I cany * away with tire conviction that the people of 
Angola fervently warn: peace and are tired of war. 

; Q: Do you think the Angolan leaders are ready for 
peace? 

A: I think foe leaders have reached foe conclusion 
that they cannot spend any more time on a war that is 
costing the people so many sacrifices. Now foe mil- 
itary and those people who are getting ridrfoom foe 
war, maybe they don't fccl &e same way. 

Q: How do you see the future of Miteao. which 
reverts to China in 1999? 

A: We can ' say .the transition process has been 
peaceful, normal, without incidents, contrary to what 


wifi be respected by China. But naturally, wewflihave 
a better idea after we see what happens in Hong Kong 
next year. 

Q: How has membership in the European Union 
affected Portugal? 

A: My evaluation of Portugal's presence in the 
European Union these 10 years is highly positive. 


Portugal is another country; infrastructures trans- 
formed, education and training improved markedly. 
But there are negative aspects; our productive sector, 
particularly agriculture and industry are in crisis. This 
was a consequence of our joining Europe, but who 
knows whether it would have been worse if we’d 
stayed outride. 

• 

Q: What is your vision of Europe? 

A: We must become a kind of United States of 
Europe. Maoy people are afraid that the different 
countries win lose their national identity fait I believe 
that federation will only enhance our national iden- 
tities. I'm not in favor of a Europe only concerned with 
economy. I want a political, cultural, social Europe. 

Q: At foe time, was Portugal really close to a 
Communist takeover and is the Communist Party a 
threat today? 

A: No, today foe Communist Party is not a danger 
for Portuguese democracy; it functions within con- 
stitutional laws and respects personal freedoms. 


The most troubling symptom lies in 
foe violentactivities of ETA, the Basque 
separatist group that has sown terror for 
30 years. ETA is being held responsible 
for a car bomb that exploded in the 
Basque town of Iran early Monday., 
killing a policeman. 

Mr. Aznar 's fortunes lie in die hands 
of the Convergence and Union Party, a 
regional block from Catalonia, the 
wealthy eastern industrial area centered 
on Barcelona. The party won 16 seats. 
Its bloc along with four seats belonging 
to foe moderate Canary Coalition, from 
Spain’s Atlantic Ocean island province, 
can give Mr. Aznar a ruling majority. 

Mr. Aznar called foe Catalan leader. 
Jordi Pujol i Soley, shortly after results 
were final to begin cutting a deal . He has 
two months to form a governmenti 

Compromise with foe Catalans will 
likely rob Mr. Aznar of the chance to 
make deep cuts in government spend- 
ing. privatize parts of the country's 
health care system and reduce taxes on 
foe wealthy. Observers were already 
predicting his government will not last a 
Kill four-year term and Spain will have 
to go to the polls again within two or 
three years. 

Mr. Aznar 's weakness will make it 
difficult for Spain to make financial 
reforms in time to qualify for tire Euro- 
pean Union project of creating a single, 
continent-wide currency. Fiance and 
Italy in particular are having trouble 
cutting debt and deficit and the entire 
proposal is in danger of being scrapped 
or at least put off beyond a 1999 date for 
implementation. 

As for Mr. Gonzflez, political ob- 
ituaries seem premature. He is still 
Spam’s most popular single politician. 
IBs Spanish Socialist Workers Party 
won more votes than it did in 1993. 
when Mr. Gonzflez last turned back a 
challenge from Mr. Aznar. 

No one believes he will retire. 
"Come on,” remarked foe novelist 
Javier Alfcya. “This is a politician's 
politician, we have not seen tire last of 
Felipe." 

Mr. Gonzalez's long reign reached a 


high point in 1992, the year the Bar- 
celona Olympics showcased a cosmo- 
politan and nm-loving Spain, obliter- 
ating forever the gray image of an oldi 
Spain of shepherds and religious con-; 
. servatives and jackbooted police. ( 

During the previous decade, Mr. 
Gonzdlez had brought Spain into the 
European Union, ending once and for all 
its orphan status at die western extreme 
of the continent The country's military 
was firmly tied to the North Atlantic 
Treaty Organization, its generals' eyes 
turned away from the prime ministers’ 
palace and toward foe alliance's mil- 
itary bureaucracy in Brussels. 

Within Spain, Mr. Gonzdlez expan- 
ded pensions to cover a wide range of 
citizens, particularly women. He re- 
formed public education and made 
peace with the Roman Catholic Church, 
even while legalizing abortion. Basque 
terror, while not eliminated, had been 
reduced. , 

Mr. Gonzflez maintained good re-j 
lations with nationalists in Catalonia,, 
shoring up Spain's roost advanced eco- 
nomic region. 

"He had the special quality of bring- 
ing on change while projecting tran- 
quillity.” said Santos Julia, a columnist 


But not long after the Olympics, Mr. 
Gonzdlez’ s glow began to fade. A series 
of corruption scandals and a botched 
secret war against terrorism combined 
to erode his popularity. 

The head of the Civil Guard, the first 
civilian ever appointed to the post, was 
discovered raking off funds from mil- 
itary housing projects. Ministers were 
investigated for influence peddling and 
collecting illegal funds for party cof- 
fers. 

Mr. Gonzflez suddenly became a re- 
cluse. One of his most attractive qual- 
ities — openness — had disappeared 
He saw only close associates and on 
occasion suggested he wanted to end his 
political career. 

Lari year, abandoned by Catalan 
politicians in Parliament, he was forced 
to call for new elections. 
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Poland’s Privatization 

WARSAW ^npsMea/-AIe|kttote 
K wasnie wski said Monday foflt further 
priv atisatio n of state industries should bol- 
g trr <ypnomic growth and help reform penr 

sion and social second Sterns. 

Nfr. Kwasniewski spoke during a meeting 

. - . • a 
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ization referendum. • _ . . ■ . 

The 32 percent turnout was too low to 
M.W. ibif ballot icmltsbiJKJn* forthe goy- 

bin the prime miniswi»om«rfto 

take them into aceountes mjtsra ovorwh«|®- 
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Growing Older in EU 
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In a report on demographic trends in the 
15-nation EU, foe executive body said foe 
number of citizens. under 20 win probably 
shrink 11 percent over foe same period. 

It attributed foe long-foreseen aging trend 
to improved health care for d der people and 
derisions by many couples to have fewer 
children. Growing numbers of retirees pose a 
major challenge tot European governments 
stragglmg to reah in social spending andkeep 
the* economics-competitive: (AP) 

Greece Holds to Charges 

- ATHENS— Greece said Monday that it 
wanted Italy and ^tbe Netherlands to replace 
two mflitary attaebis that Athens has ac- 
cused of possible spying. 

- ‘‘Tbe Bttacbgslwve been recalled aud it is 
up to! taly find foe Netherlands to send their 
replacements*.’*- a senior Greek official said. 
“We wiH not accept die- same people.” The 
two uttach6s were stopped on a Greek island 
neartiie Turkish coast with papers that^ “eodd 
have been related to information on military 
mstsflatipus,'’ a Greek statement said. 

A spokesman for foe People's Party for 


Freedom and Democracy, a member of the 
governing coalition in die Netherlands, said 
that if Greece did not withdraw its accus- 
ations foe Netherlands would be forced to 
ask Athens to recall a diplomat. Italy said it 
bad recalled its attache and would not send 
him hack until Greece called a halt to the 
dispute. (Reuters) 

Hungary Clears Rightists 

BUDAPEST — A court found foe leaders 
of two extreme right-wing organizations not 
guilty Monday of violating a law banning foe 
use of fascist and Communist symbols and 
inciting hatred. 

Theririef defendant, Albert Szabo, moved 
from Hungary to Australia in 1987. He re- 
turned in 1993 to organize a group patterned 
after the Hungarian version of foe Nazi 
Party, foe Arrow-Cross Party of Ferenc Sz- 
alasi. His co-defendant, Istvan Gyoerfcoes, 
• 55, circulated literature published by the 
American Naan Party in Lincoln, Nebraska. 

' “This is a victory for the rule of law," Mr. 
Gyoerfcoes said after foe trial before joining 
several dozen supporters. (AP) 


Calendar 

* * * 

European Union events on Tuesday: 

BRUSSELS: The president of the Euro- 
pean Commission, Jacques San ter, meets 
with Prime Minister Jean-Luc Dehaene of 
Belgium. 

BRUSSELS: Mr. Santer meets Gordon 
Brown, shadow chancellor of the British 
Exchequer. 

NICOSIA: The commissioner for foreign 
and security policy, Hans van den Broek, is 

on an official trip to Cyprus, where he meets 
with members of foe government. 

BRUSSELS: The fisheries commission- 
er, Emma Bonino, meets the British fisheries 
minister, Tony Baidry, and the minister with 
responsibility for Scottish fisheries, Ray- 
mond Robertson. Sources: Agtnmr Europe. AFP 
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By Michael Richardson 

International Herat! Tribune 


SINGAPORE — While Asian countries do 
not believe that China wants to torpedo the 
region's stability and economic growth by 
attacking Taiwan, concerns are growing that 
Chinese military maneuvers linked to elec- 
tions on the island next month may trigger a 
serious conflict. 

As a result, several Asian leaders who have 
close ties to Beijing have recently cautioned 
China about the devastating consequences for 
the mainland as well as for China’s neighbors 
of an outbreak of fighting. 

In blunt messages to the Chinese lead- 
ership, they have warned that China's am- 
bition to become a major industrial power 
respected by other countries would be ser- 
iously set back by an assault on Taiwan. 

In a recent speech. Lee Kuan Yew. senior 
minister of Singapore, said that countries in 
the region that Beijing has been courting 
"will not understand why China cannot be 
patient and resolve the matter peacefully, 
when using force will damage both China and 
Taiwan, and also hurt third parties,’’ includ- 
ing East Asian nations. 

The use of force, he added, would "set back 
a real chance China now has of becoming an 
industrialized nation in 25 years." 

In Bangkok. Malaysia's prime minister. 
Mahathir bin Mohamad, who has cultivated 
Beijing, said he did not think that China would 
go to war against Taiwan. 

"Most countries have now learned that in 
order to dominate, you have ro be econom- 
ically powerful. I don't think China will spoil 
the power it has achieved," he said. 


China Bellicose on Taiwan 


Carfded tn Our Suiff From Dispatcher 

BEIJING — China will not rule out die 
use of force to bring Taiwan back into the 
fold in case of interference by "foreign coun- 
tries, ' ' Prime Minister Li Fteng is expected to 
tell the coining session of Parliament. 

According to a draft of the speech he is 
expected to" give Tuesday at the opening 
session of the National People's Congress. 
Mr. Li will also say that Beijing's ties with 
the United States remain volatile. 

"We put our hopes in the people of 
Taiwan and warmly appeal to the whole 
Chinese people to link hands to strive to 
complete the early reunification of the moth- 
erland." the speech says. A copy of parts of 
the speech was obtained by Reuters. 

China's leaders have stepped up a pro- 
paganda war in recent weeks against 
Taiwan, which Beijing regards as a reneg- 
ade province, and have backed their words 
with displays of military force. 

Mr. Li says that Beijing is aiming for 
peaceful reunification but cannot rule out 
the use of force. "This is not directed 
against Taiwan compatriots but against 
those foreign countries that interfere in re- 


unification and engage in plots toward 
‘Taiwan independence.* ” 

• That remark appears to be aimed at the 
Unites States, which angered Beijing last 
year by allowing President Lee Teng-hui of 
Taiwan to make a private visit 

Hie National People's Congress is ex- 
pected to focus on maintaining economic 
stability and tackling crime at a time when 
rising social tensions are causing growing 
concern in the Chinese leadership. 

The 13-day session is scheduled to ap- 
prove the 1996 budget and stale plan and to 
endorse the ninth Five-Year Plan — the 
government's economic blueprint for the 
1996-2000 period — and a plan for de- 
velopment until 2010. 

Regarding Chinese-U.S. ties, Mr. Li ac- 
knowledges improvements since last sum- 
mer, the time of die Lee visit 

"Sino-U.S. relations have encountered 
serious difficulties." Mr. Li says in his 
draft "This was completely created by the 
unwise U.S. policies toward China. After 
great efforts cm both sides, although there 
has been some improvement the situation 
is still volatile.” ( Reuters . AFP) 


COLONY: Major Offers Hong Kong Guarantees 


Continued from Page l 


Hong Hong's freedoms. Mar- 
tin Lee. the human rights cru- 
sader and leader of the local 
Democratic Party, first raised 
the issue of using the World 
Court to the British foreign 
secretary. Malcolm Rifkind, 
last year. Mr. Rifkind said 
only that be would consider 
the proposal. 

In a luncheon speech to 
business leaders, Mr. Major 
said, "Britain’s commitment 
to Hong Kong will continue 
well beyond the summer of 
1997” 

He continued: “If. in the 
future, there were any sug- 
gestion of a breach of the 
Joint Declaration, we would 
mobilize the international 
community and pursue every 
legal or other avenue avail- 
able to us.” 

All of Hong Kong ' s friends 
and partners, he added, "will 
be watching to see that the 
letter and spirit of the Joint 
Declaration are honored. And 
we wQI be making sure that 
they do." 

In his speech, the prime 
minister touched on all the 


issues that have been raising 
anxiety levels here in recent 
months: He said the ‘‘over- 
riding priority" for the re- 
maining 15 months of British 
rule was to build confidence 
in the rule of law, he chal- 
lenged Beijing not to dis- 
mantle the local legislature 
elected last September under 
expanded, more democratic 
rules; he said laws should not 
be altered by decree after 
1997, and he urged that hu- 
man rights should be respec- 
ted. 

He also brought some good 
news on the emotional issues 
of passports and immigration. 
Id a widely anticipated an- 
nouncement, he said the Brit- 
ish cabinet had agreed to al- 
low Hong Kong residents to 
visit Britain without visas 
after 1997. That move is op- 
posed by some in Britain who 
fear that if things go wrong 
here, millions may flood into 
the United Kingdom and seek 
asylum. 

Mr. Major also had two 
surprise announcements: He 
promised that his government 
would support full citizenship 
rights for about two dozen 


widows of servicemen who 
fought for Britain during 
World War II and he pledged 
that Hong Kong’s ethnic 
minorities — mostly Indians 
and Pakistanis — would not 
be left "stateless" but were 


now guaranteed the right to 
live in Britain after the 


turnover if they came * ‘under 
pressure to leave Hong 
Kong." 

But it was his pledge to 
make Hong Kong[s future a 
matter of international con- 
cern — and his promise to use 
legal avenues to protect its 
freedoms — that drew the 
most reaction here, both for 
the toughness of his words 
and for the possibility that 
Britain might be taking a bold 
new tack in its dealings with 
Beijing. 

Christine Loh, a legislator, 
said she was "quite sur- 
prised" during Mr. Major's 
speech and his private meet- 
ing with lawmakers when he 
talked about mobilizing 
world opinion to protect 
Hong Kong. 

She said he had seemed 
even tougher in the private 
talk. 


INTERNATIONAL 


Neighbors Warn Beijing 

Assault on Taiwan Would Be Disastrous 


The Defense Ministry in Taiwan says that 
China is massing up to 150,000 troops for a 
military exercise on its southeastern coast 
opposite the island, which Beijing regards as a 
rebel province. 

Taiwanese officials say the exercise is 
aimed at intimidating voters and reducing 
support for President Lee Teng-hui, the lead- 
ing contender in Taiwan's presidential elec- 
tions on March 23. 

Beijing, which on Monday renewed a threat 
to use force to prevent Taiwan's independ- 
ence, has repeatedly accused Mr. Lee of Dying 
to chan a separatist path for the island. 

Gerrit Gong, director of die Asian Studies 
Program at the Center for Strategic and In- 
ternational Studies in Washington, said that 
military action was unlikely because it was 
not in the interest of either Beijing or Taipei. 

He said that at present, Beijing's primary 
objectives were psychological and political. 

However, if military tension across the 
straits separating heavily armed Taiwan from 
China heightened, both sides might box them- 
selves into a rhetorical comer. a ‘Once spoken, 
some words are hard to retract," he said. 

Mr. Lee of Singapore said that if "by 
accident or miscalculation actions happen that 
get the U.S. involved, the costs would be very 
high for China and the U.S., but highest for 
Taiwan, because Taiwan's industries and 
population centers are all on die western 
coastal plain facing China.’’ 

Any Chinese attack on Taiwan would ‘ ‘force 
the U.S. to react and at least impose an eco- 
nomic embargo on China," be said. "U.S. 
forces will prevail in the short run, but the long- 
term consequences will be enormous, and all 
countries in the Asia-Pacific will be affected.” 



TERROR: 

Tel Aviv Bomb 


Continued from Page 1 


achieve security or stability if 
it did not weak to achieve 
what Damascus called real 
and just peace with the Ar- 


Hotd KtaadaHk AmaMtxd Pro. 

A woman being carried from the scene of Monday's suicide bombing at a Tel Aviv shopping center. 


PEACE: Clinton Looks for Ways to Salvage Israel-Syria Talks 


Continued from Page 1 


when asked about the next 
step in the Syria-Israel ne- 
gotiations, "We're trying to 
figure it out.” He added. “It 
all has to be worked out.' ' 

In Michigan, Mr. Clinton 
deplored Monday’s bombing, 
the fourth incident in nine 
days, declaring: "Let us 
again state our determination 
that these forces of terror shall 
not triumph." 

Mr. Christopher, who is 
deeply involved in die U.S. 
mediation effort between Is- 
rael and Syria, said before 
cutting short a visit to Trin- 
idad to return for the White 
House talks that he would ask 
Israel's Arab neighbors to 
deny safe haven to guerrillas 


connected to the bombing 
that killed 18 people on a bus 
in Jerusalem on Sunday. 

“One thing that I’m going 
to do is to cal i on the neigh- 
boring countries to assist Is- 
rael to try to ensure that there 
be no safe haven for these 
terrorists and we can pursue 
diem wherever they are," he 
said. 

In his remarks. Mr. Clinton 
said that “those who are re- 
sponsible for this should be 
held accountable for it" He 
said the United States would 
help Israel do it. 

He expressed “deep an- 
ger" at the bombings, the 
latest of which killed at least 
12 people, including die 
bomber, at a Tel Aviv shop- 
ping mall, and voiced die de- 


termination of the United 
States to help Israel "stop the 
killings, to bring the killers to 
justice." 

Mr. Clinton also said that 
Yasser Arafat, bead of the 
Palestine Liberation Organ- 
ization, must do more to pre- 
vent such violence. "I am 
convinced that he wants 
peace," Mr. Clinton said. 

Mr. Arafat pledged 
Monday to weak with Israel to 
destroy the militant groups 
behind the attacks. 

"Today's crime 

strengthens our determina- 
tion to pursue our policy of 
fighting terrorism here and 
abroad," Mr. Arafat said in 
Gaza. ‘ ‘We have to work with 
the Israelis to destroy their 
infrastructure and to uproot 


tetroristtc" 

On Sunday, Mr. Arafat 
banned the military wings of 
Islamic movements in the 
areas of the West Bank and 
Gaza Strip he controls. 
Hamas also claimed respons- 
ibility for Sunday's bomb- 
ing. 

Mr. Clinton was emotional, 
pounding his fist on a lectern 

as he spoke with reporters dur- 
ing a trip to Taylor, Michigan, 
a suburb of Detroit Asked if 
Israel should exercise re- 


straint. Mr. Clinton replied, * 'I 
think we have to stand with 


the proposition that those wbo 
are responsible for tins should 
be held accountable for it. 
And we will do what we can to 
support diem in that regard." 

(AP. Reuters) 


sponsor of the peace process, 
said the * ‘forces of terror shall 


not triumph." 

Mr. Arafat, under pressure 
from Mr. Peres and Mr. Qin- 


Turkey’s Right 
Makes a Deal to 
Form Coalition 


U.S. Has Plan to Pay UN Debts 


ton to disarm Islamic radicals, 
called die attack a crime. 

The Tel Aviv mayor, Ron- 
nie Milo, said die bomber had 


By Barbara Crossette 

New York Times Service 


ANKARA — Turkey’s 
Motherland Party on Monday 
approved a coalition deal 
with rival conservatives that 
blocks an Islamist party from 
power and ends five months 
of political uncertainty. 

"The protocol was passed 
by the group," a deputy 
chairman, Curahur Ersumer 
said. 

The party leader, Mesut 
Yilmaz. and die caretaker 
prime minister, Tansu Ciller, 
signed a power-sharing pact 
on Sunday to set up a minority 
government after inconclus- 
ive general elections in which 
the Islamist Welfare Patty 
finished a narrow first. 

Shares on the Istanbul 
stock exchange soared 6.71 
percent to close at a record 
66308 on news of the pact. 

Mr. Ersumer said some 
deputies had objected to the 
distribution of cabinet seats 
with Mrs. Ciller's True Path 
Party but that the pact was 
agreed to without a vote. 

True Path will debate the 
coalition agreement, under 
which Mr. Yilmaz is to be 
first in a rotating prime min- 
istership, on Tuesday. 


UNITED NATIONS. New 
York — The Clinton admin- 
istration will propose a five- 


year plan for paying the 
United States' debts to the 


United States’ debts to the 
United Nations when it sub- 
mits budget proposals to Con- 
gress onMarch 18, Madeleine 
K. Albright, the chief Amer- 
, ican representative, said 
Monday. Washington owes 
more than $1.2 billion in dues 
— $13 billion if this year’s 
assessment is added. 

To make the payoff plan 
more palatable, Mrs. Albright 


told an audience in North Car- 
olina, the administr ation 
would ask for a reduction in 
the U.S. contribution to the 
regular UN budget, to 20 per- 
cent from 25 percent. Wash- 
ington also pays 25 percent erf 
peacekeeping costs, although 
it is assessed 304 percent. 
Congress ordered the reduc- 
tion, which is not recognized 
by the United Nations. 

The power to change as- 
sessments rests with the Gen- 
eral Assembly and, although 
reforms of die finances of the 
organization are now being 
discussed, no change is ex- 
pected in the near future. 


The administration has 
been looking for ways to 
strike a bargain with a Con- 
gress whose Republican lead- 
ership is critical of the United 
Nations, saying that it is over- 
staffed and too heavily sup- 
ported by Washington. 

Mrs. Albright said that the 
reform of the United Nations 
sought by both Congress and 
the administration was made 
difficult by the huge Amer- 
ican debt. 

A number of countries 
would like to see die U.S. 
assessment reduced to cut 
back Washington’s power in 
the organization. 


mall, which was full of chil- 
dren in costume for the Jew- 
ish holiday of Purim. 

"The bomber apparently 
was on iris way into the shop- 
ping center where there were 
dozens of kids celebrating 
Purim,” Mr. Milo said. 

"He apparently "saw the 
policeman at the entrance to 
the center and decided to 
blow himself up on the 
street" 

Anxious parents waited 
outside IchHov hospital for 
news of their children. Four 
children were admitted 
there. 

(Reuters, AFP) 
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30 in Peru Die 
In a Bus Plunge 


Reuters 

LIMA — A bus plunged off 
a mountain highway and into 
a river in Peru’s remote cen- 
tral highlands, killing 30 
people, police said Monday. 
An investigation has begun. 


Retooled $100 Bills 
Ready to Hit the Road 




The Associated Press 

WASHINGTON — Redesigned $100 bills aimed at 
foiling increasingly sop hi sti c ated counterfeiters will be 
shipped to banks across the United States on March 25. 

The Treasury Department and the Federal Reserve said 
Monday that the initial shipment would be $80 billion in 
new bills, which feature a large, off-center portrait of Ben 
Franklin and such security features as color-shifting ink 
and a watermark. 

Th« shipment represents a rhinrt nf ttw» ftsrimutftri $94 
billion of the $100 notes circulating nationwide, officials 

said_ 

The new bills gradually will replace bills already in 
circulation as banks deposit the older money with the 
Federal Reserve. 

For now, both old and new bills will circulate. Deputy 


Treasury Secretary Lawrence Summers said the govern- 
ment always would honor all currency at full face value. 
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The Tel Aviv police chief, 
Gabi Last, confinned that die 
latest attack had been carried 


out by a suicide bomber. 

"It is a suicide bomber 


who crossed the street on the 
corner of Dizengoff and King 
George in a crowd of people 
and cars and blew himself 
up." be said. 

Ambulances carried the 
wounded, including three 
dnldxen. from the some to 
Tel Aviv hospitals, which 
were placed cat high alert, 
while rabbis clad m black 
began the grisly task of pick- 
ing up pieces of human 
flesh. 

Twenty of the wounded 
were seriously hurt and two 
were in a critical condition, 
doctors said. 

Mr. Peres, who declared 
"total war" on Hamas after 
the bus bombing in Jerusalem 
on Sunday, was jeered by 
crowds when be visited the 


"Peres, you’re next,’* 
angry bystanders chanted. 

Crowds later screamed 
"Feres is a traitor," in scenes 


reminiscent of protests that 
preceded the assassination of 
Prime Minister Yitzhak Ra- 
bin by a Jewish opponent of 
his peace policies. 

The bombings are de- 
signed to wreck Arab-I&radi 
peacemaking and could rob 
Mr. Peres of victory in the 
electrons May 29. 

Shortly after the blast, Mr. 
Peres told Israelis: "Do not 
lose faith." 

President Bill Clinton. 


BOXED IN — A boy finding a comfortable spot in the 
war-ravaged Chechen capital of Grozny on Monday. 


meat always would honor all currency at full face value. 

Although a House subcommittee heard last week that 
counterfeiting of U.S. currency, particularly the $100 bill, 
was on the rise overseas. Treasury officials said coun- 
terfeiting was not widespread and it was unlikely in- 
dividuals would encounter bogus greenbacks. 
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cooperation in numerous areas, includ- 
ing trade, Jacques Calvet. the outspoken 
Peugeot chief and current president of 
the European Automobile Manufactur- 
ers’ Association, let loose a flood of 
protectionist and anti-Asian rhetoric. 

While President Jacques Chirac of 
France was still toasting the new spirit of 
cooperation in Bangkok. Mr. Calvet was 
warning in an interview with The Wall 
Street Journal that Japanese carmakers 
are "preparing a new offensive.” He 
also criticized the inroads made in the 
European market by South Korean car 
companies. 

South Korea, in turn, had only just 
initialed a cooperation agreement with 
the European Union that was still being 
hailed by Sir Leon Brittan, the EU's 
trade commissioner. 

In Bangkok. Asian leaders warned 
Europe against taking advantage of any 
trade liberalization moves that might be 
agreed at the meeting nexr autumn in the 
Philippines of the Asia-Pacific Econom- 
ic Cooperation group, which includes 


To our renders in Holland 

It's never been easier la subscribe. 
For more information juil call: 
020 673 07 57. 


the United States. The APEC nations are 
seeking to eliminate tariff and other 
trade terriers around the Pacific Rim by 
2020 . 

Prime Minister Mahathir bin Moha- 
mad of Malaysia also noted that Europe 
should offer tariff reductions and im- 
prove its anti-dumping procedure in ex- 
change for its access to low-cost labor in 
Asia. 

In a telephone interview Monday, Sir 
Leon tried to play down any differences, 
stressing instead that while Europe 
would watch to see what happens at the 
APEC meeting, “we are not going to be 
persuaded into doing what we don’t 
want to do by Dr. Mahathir or anyone 
else." 

Sir Leon did. however, acknowledge 
that " we will have to see what they come 
up with in the Philippines meeting.” He 
said, "We are going to look at the total 
picture, including tariff and nontariff 
market access measures, and then we 
shall see if it is appropriate to go fur- 
ther." 

EU officials will have a chance to 
discuss trade issues even sooner, when, 
in an initiative agreed at the Bangkok 
meeting, they meet their Asian coun- 
terparts in Brussels this July. 

In 1994, the then 12 member nations 
of the EU had a combined $44 billion 
trade deficit with the 10 nations that 


were represented at the Bangkok summit 
meeting — Brunei, China, Indonesia, 
Japan, Malaysia, the Philippines, South 
Korea, Singapore, Thailand and Viet- 
nam. The United States, also in 1994, 
had a $1 17 billion deficit with the same 
Asian nations. On Monday, Ambassador 
David Aaron, the U.S. delegate to the 
Organization for Economic Cooperation 
and Development, said that Washington 
would welcome the idea of new trade 
liberalization measures from Europe in 
response to Asian requests. 

"When we moved to give APEC 
some real substance," Mr. Aaron said, 
"the Europeans were anxious that we 
were going to create some closed trading 
bloc. Now they are seeing that we are 
trying to create a virtuous circle in which 
we are competing to liberalize our mar- 
kets as opposed to closing them up. And 
we have said all along that we hoped 
APEC would contribute to global lib- 
eralization." 

For his part. Mr. Ruggiero, said. "I 
really hope the European government 
heads came back with the full awareness 
that in Asia this is an historical moment. 
The U-S. and Asian countries have 
already settled on their goal, a full free 
trade area that would cover 50 percent of 
world trade by the year 2020. Now 
Europe has to be ready to match this 
goal.” 


Continued from Page 1 


American markets that Star Sports and 
ESPN are trying to cultivate. 

So far, Star TV, which Mr. Murdoch 
took control of in 1993 as a way of 
reaching a potential audience of billions, 
is losing about $85 million a year. 

But whether it is cricket in India, 
badminton in China or soccer in Ar- 
gentina, Disney and the News Coip. 
realize that if they intend to become 
video programmers to the world, 
"sports is the most important driver of 
any multichannel program package," 
said Gary Davey. chief executive of Star 
TV, the satellite television operator 
based in Hong Kong that distributes Star 
Sports programming in Asia. 

Disney and Mundoch/Malone are also 
investing in Latin America, but direct 
competition is more cutthroat in Asia. 
Star Sports says that about 50 million 
homes can receive its programming; ES- 
PN says it reaches 25 million homes in 
Asia. 

Both companies transmit their pro gram- 


ming through satellites capable of cov- 
ering all of India, which has 900 million 


ering all of India, which has 900 million 
people and 45 million homes with tele- 
vision sets, and all of China, which has a 
population of 13 billion and an estimated 
290 million television households, as well 
as other Asian countries. 


Whether the revenue eventually 
comes from advertising or from cable 
and satellite-television subscriberfees.il 
could be years before there is any pay- 
off. 

"Eventually the most likely source of 
revenues will be subscriptions,” said 
Dennis Leibowitz, who follows cable 
television for Donaldson, Lufkin & Jen- 
rette. "Without ratings, advertisers are 
unlikely to spend heavily." 

Yet, he cautioned, given the low in- 
come levels in many Asian and Latin 
American countries and toe absence of 
an established system for billing and 
collection, even subscriber fees may be 
tough to collect. 

Both complies play coy about rev- 
enue. David IZucker. managing director 
of ESPN International, said most of his 
company's fees in Asia come from ad- 
vertising, though there is also some sub- 
scription revenue. Mr. Davey said ad- 
vertising generates Star's revenues. 

What lures both Star Sports and ES- 
PN,. however, is the potential for rep- 
licating in some fashion toe success that 
Mr. Murdoch had with B Sky B, the 
British subsc ri ption satellite television 
service. 

He began Sky Television in 1989 asa 
direct-broadcast satellite service in 
which customers used dish antennas toe 
size of pizza pans. He initially suffered 


heavy losses before eliminating com- 
petition for prog r am ming by me rging 

with Sky’s sole rival, BSB, in 1990 to 
form B Sky B. 

Following that move, and in toe ab- 
sence of any well-established cable tele- 
vision bosiness in Britain at the time, Mr. 
Murdoch was able to gam control erf the 
market by locking up exclusive pay- 
television rights to many movies and 
sporting events, including the matches 
of the top soccer league. As a result, 
“other companies have nig htmar es that 
they will wake up one day and discover 
that Murdoch controls all the access to 
China,” said one media executive wbo 
requested anonymity. 

Michael Wolf, wbo heads the media 


practice at the management consul ti 
firm of Boaz AHen & Hamilton, adde 


firm of Boaz Aten & Hamilton, added: 
"Everybody is ; worried about News 
Coip. becoming the gatekeeper as he did 
in Great Britain with B Sky B; that 
explains why others are trying to lock up 
sports rights elsewhere in the world." 


It's never been easier to subscribe 
and save. Just call our. Frankfurt? 
office tell free 0T 30848585 
6rfen069-175413. 
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Can You Navigate the New World Order? 

Globalization has arrived, and its implications for business are 
staggering. Competition is intensifying across markets, and is 
as likely to Come from the other side of the planet as from the 
other side of town. Opportunity is calling from every corner 
of the globe. Trade barriers are falling in every important world 
market. The landscape of global business has changed, 
perhaps forever. 

The Challenge 

The debate over free trade is raging. International policy- 
makers are working furiously to redefine the manner in which 
global business will be conducted in the next century. 
International businesses stand to gain, and lose, the most from 
the outcome of international trade discussions among 
politicians. The global business community should not deny 
itself a direct role in shaping the rules by which its affairs are 
managed. 

The Opportunity 

On April 24-25, 1996, the worlds most influential trade 
policy-makers will convene for the World Trade Congress in 
Singapore. Unlike other high-level gatherings among 
governments, the World Trade Congress will directly involve 
the constituency most affected by international trade policy: 
the Global Business Community. 

The Business Rationale 

The World Trade Congress promises an unprecedented 
opportunity to participate directly in setting the agenda for the 
future of world trade, meet with key decision-makers from the 
world's most dynamic markets, and gain insight into the 
changing global business landscape. 

Join WTO Director-General Renato Ruggiero and a powerful 
host of prominent leaders from more than twenty key markets 
in the Asia/Pacific, Europe and the Americas. Chairmen, CEOs 
and senior executives of leading global companies are 
encouraged not to miss this important event. 

For further information on sponsorship and delegate 
opportunities at the World Trade Congress, Singapore 1996, 
please contact: 

Nicola Manley r International Herald Tribune 
Asia/Pacific Conference Office, 7/F Malaysia Building 
50 Gloucester Road, Hong Kong 
TEL: (852) 29 22 11 08 FAX: (852) 29 22 11 00 

You can also access information via the internet 
http://www.tdb.gov.sg/wtc/ 
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Confirmed Speakers 

Senior International Ministers 
and Officials: 

Goh Chok Tong 

Prime Minister, Singapore 

Renato Ruggiero 

Director-General, World -Trade Organisation 

Ir Hartarto 

Coordinating Minister of Production and Distribution, Indonesia 

Amnuay Viravan 

Deputy Prime Minister, Thailand 

Sir Leon Brittan 

Vice President, The European Commission 

Robert McMullan 

Minister of Trade, Australia 

Park Jae-yoon 

Minister of Trade, industry and Energy, Korea 

Pehin Dato' 

Abdul Rahman Taib 

Minister of Industry & Primary Resources, Brunei Darussalam - 

Le Van Triet 

Minister of Trade, Vietnam 

YeoCheowTong 

Minister of Trade & industry, Singapore 

Donald Johnston , 

. Secretary- General Designate, Organisation for Economic 
Co-operation and Development (OECD) 

Rubens Ricupero 

Secretary-General, UNCTAD 

Mats Hellstrom 

Minister for Foreign Trade and EU Affairs, Sweden 

Luiz Felipe Lampreia ... . 

Minister of State, External Relations, Brazil 

Experts On International Trade: 

C. Fred Bergsten 

' Director, Institute for International Economics,. Washington . 

Chan Heng Chee 

Director of the Institute of Southeast Asian Studies & 
Executive Director of the Singapore International Foundation 

S. Dhanabalan . .. T 

• Senior Advisor of Nuri Holdings (S) Pte Ltd. Member of : 

Parliament, Singapore . . ‘ ' s 

Arthur Dunkel 

Chairman of the Commission on International Trade* 

• Investment Policy, International Chamber of Commerce 

Victor Fung 

Chairman, Hong Kong Trade Development Council. :- v . 

RossGarnaut 

Professor of Economics & Head of Economic Development Research 
School of Pacific & Asian Studies, The Australian National University 

Sylvia Ostry 

Chairman, Center for International Studies, " 
University of Toronto 

Clyde V. Prestowitz Jr ■ ' . . 

President, Economic Strategy Institute, USA 

Peter Watson 

Chairman, US International Trade Commission, Washington 

Lee Tso Yuan T 

Deputy Director, Institute of Policy Studies (Nominated; 

Member of Parliament, Singapore) ‘ ‘ • 
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Gorbachev Is Wrong 


In the years since he mined over the 
keys to the Kremlin to Boris Yeltsin. 
Mi kh ail Gorbachev has been restless in 
(he shadow of his successor. Overtaken 
by a political revolution that he initiated 
but could not control. Mr. Gorbachev 
retreated to the private sector, where he 
organized his own foundation, capit- 
alized on his continuing popularity 
abroad and fumed over Mr. Yeltsin’s 
leadership. Now, in a bout of pride, he 
says he is prepared to run for president if 
democrats cannot unite behind another 
candidate. Thai is a venture that could 
end disastrously for him. His popularity 
is painfully low. and the prospects for 
an election surge seem remote. 

Russians who liked the order and 
subsidized economy of the Soviet Uni- 
on will not forgive Mr. Gorbachev for 
initiating the reforms that ultimately 
destroyed that life. Those who were 
Impatient for reform condemn him for 
hesitation and indecision. Few seem 
willing to acknowledge that had it not 
been for him. Russia might still be a 


dictatorship and the world might still 
be waging a cold war. 

Humility has never been one of Mr. 
Gorbachev's strong suits, and his ar- 
rogance would not play well in a cam- 
paign. He tends to be long-winded and 
to lecture people rather man converse 
with them. He mastered the brass- 
knuckle combat of Communist politics, 
but is unschooled in barnstorming for 
votes. Despite the democratic changes 
that he introduced, he has never run for 
public office in an open election. 

A Gorbachev candidacy could not 
help but further divide the democratic 
vote, making it all the easier for Gennadi 
Zyuganov, die Communist leader, and 
Vladimir Zhirinovsky, the nationalist, to 
face one another in a runoff election. 

Mr. Gorbachev's place in world his- 
tory is secure. If he runs for president, 
he is only likely to suffer humiliation 
and give Russia another nudge away 
from reform. It is hard to see why he 
would want to risk either result. 

— THE NEW YORK TIMES 


Two Months More 


Twenty months and counting — that 
is the disdainful cry of Senate Demo- 
crats as they rise in opposition to the 
request of Senate Republicans for an 
open-ended extension of the now ex- 
pired Whitewater investigation. After 
conducting more than SO days of public 
hearings involving 120 witnesses, tak- 
ing 30.000 pages of testimony, col- 
lecting 45,000 pages of While House 
documents, spending more than SI. 3 
million and compiling a casualty list of 
near financially destroyed administra- 
tion officials, what do Whitewater com- 
mittee Chairman Alfonse D' Amato and 
his Republican colleagues have to show 
for it? the Democrats ask. A good ques- 
tion, indeed. But it is not the only one to 
be answered in deciding whether to 
extend the life of the committee. 

It has been working for more than a 
year to gather the facts surrounding the 
collapse of the federally insured Mad- 
ison Savings and Loan in Little Rock, 
the involvement of Bill and Hillary 
Clinton in the defunct Whitewater De- 
velopment Corp.. and the handling of 
documents and the conduct of White 
House officials and Clinton associates 
in the aftermath of Deputy White 
House Counsel Vincent Foster's sui- 
cide. Whitewater, in the hands of con- 
gressional Republicans and the inde- 
pendent counsel, is now a much wider- 
ranging investigation that seeks an- 
swers to a host of questions concerning 
Washington-based actions taken after 
the administration was in office. 

The committee has been having an 
exceedingly tough time obtaining sub- 
poenaed documents or unambiguous 
testimony from administration offi- 


cials. Seldom have so many key wit- 
nesses had no earthly idea why they did 
what they did. wrote what they wrote, 
or said what they said — if they owned 
that they even remembered at all. 

Comminee Republicans assert that 
dozens of witnesses still must be ex- 
amined. Some will not be available 
until their trials end. That is the major 
reason Senator D' Amato gives for a 
lengthy open-ended extension. The 
next has to do with the way White 
House aides keep dribbling docu- 
ments. suddenly and miraculously dis- 
covered, to the committee. 

At issue today, as it has been for 
some time, is whether the Clinton ad- 
ministration has done anything to im- 
pede investigations by Congress or the 
independent counsel, and whether the 
Clintons engaged in any improper 
activities in Arkansas while he was 
governor and she was a partner in the 
Rose Law Finn. Nothing illegal on 
their part has turned up yet. For those 
who are inclined to dismiss any and 
everything that falls under the label of 
Whitewater as just another political 
witch hunt, it is worth remembering 
that 16 people have been indicted by 
federal grand juries as a result of the 
independent counsel's probe, and nine 
have entered guilty pleas. 


Congress does not have the job of 
t-findii 


sending people to jail, but fact-finding 
is part of the 


congressional job de- 
scription. The Whitewater comminee 


should be empowered to do just that 
i. Twt 


but within a reasonable time. Two ad- 
ditional months, with a right to show 
cause for more time, makes sense. 

— THE WASHINGTON POST 


It’s Much Too Fast 


It seems like only yesterday that the 
Republican presidential campaign me- 
andered along at a bucolic pace, with 
leisurely forays by the candidates 
around the country. Now the contest 
rpckets past at warp speed. As a suc- 
cession of primary elections crashes 
down on the voters every three or four 
days, a sensation that too much is hap- 
pening too quickly has set in. Whatever 
was the intention of political strategists 
in establishing a compressed schedule 
of primaries early in the campaign sea- 
son, it has not served the interest of 
democracy and rational choice. 

■ Not so long ago, the season began 
with New Hampshire in February and 
extended into June, giving voters in 
different states time to have second and 
third thoughts while the candidates 
were subjected to rigorous scrutiny by 
each other and the press. It now seems 
possible that most of the delegates to 
the San Diego convention will be 
chosen by the end of this month. 

, The current crazy process of a tightly 
compressed primary schedule has 
taken about two decades to get out of 
hand An initial turning point came in 
1972, when the Democrats led the way 
to a process dominated by primary 
elections themselves, as opposed to 
private deliberations of party bosses. 
Then in 1 976 Jimmy Carter discovered 
the value of the Iowa caucuses, using 
his win there as a springboard to a quick 
string of primary victories, enabling 
him to wrap up the nomination well 
before the primary process was over. 

From there it was a quick step to 
every state in the country wanting to 
hold its primary in the early part of the 
season, before the end of the contest. 
California, which used to be a grand 


prize in June, scheduled its election 
this year on March 26. The rapid suc- 
cession of primaries all across the 
country will leave little time for per- 
sonalized campaigning in each state. 
Instead the candidates will be running 
from airport to airport, from television 
market to television market 

The 1996 campaign has a few weeks 
to go, but it is not too soon to start 
thinking about fixing the system the 
next time around The parties should 
give some thought to encouraging self- 
restraint among the states, so that there 
is a return to a system of stretched out 
primary elections over a period of 
months. It then might make sense to 
bunch the primaries up around regions. 
Right now the primaries to be held on 
March 12, the so-called Super Tuesday, 
are mainly in the South. If states want to 
maximize their clout, they may well 
wish to coordinate their own schedules 
around other stales in their regions to 
ensure that the candidates spend enough 
time campaigning in their areas. 

The paradox is that to prepare for this 
compressed schedule of primaries, the 
candidates have to get started two years 
before the campaign year, raising 
money and establishing an organization 
for the final frantic marathon. This year, 
though, it turned out that money-raising 
skills I Phil Gramm) and organizational 
ability and endorsements (Bob Dole) 
were of little value for the final push. 

We like the historically proven 
rituals of state primaries. They test the 
endurance and appeal of would-be 
presidents while educating them about 
the country. But there is no need, even 
in a video age. to conduct the enterprise 
at such a bewildering pace. 

— THE NEW YORK TIMES 
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Are Palestinians Really Committed to Peace? 

L 


B OSTON — What looked inevit- 
able two weeks ago’ is now a frail 
hope. The process that began in Oslo 
and saw Yitzhak Rabin shake Yasser 
Arafat 's hand on the White House lawn 
may not lead to peace between Israel 
and the Palestinians. 

The bombs on successive Sundays, 
and again this Monday, have erased the 
lead of Prime Minister Shimon Peres 
and the Labor Party in the polls. Likud 
and its leader, Benjamin Netanyahu, 
critics of the Oslo peace process, now 
have at least an equal dunce to win the 
Israeli elections on May 29. 

But the bombs of Hamas do more 
than boost the prospects of the right- 
wing opposition. They sap the belief of 
Israelis who supported the peace pro- 
cess — the belief that, in Mr. Arafat and 
his Palestinian Authority, Israel has a 
partner on whom it can rely in con- 
structing a secure coexistence. 

Reliance was a key factor when Mr. 
Rabin accepted the Oslo formula and 
recognized the PLO as the legitimate 
representative of the Palestinians. That 
was a big change in policy for Israel 
and, personally, for Mr. Rabin. 

“Oslo was premised on the Pales- 


By Anthony Lewis 


tinians being able to control their own 
house and give Israel a measure of 
security," an Israeli who has been 
strongly for the peace process said. 
“Otherwise Rabin would not have star- 
ted down the road of leaving the oc- 
cupied territories. 

“What makes Israelis turn against 
peace is not so much the fact that a 
suicide bomber sneaked through. It is 
the growing feeling that the PLO is not 
really committed to this peace." 

Israelis know that it is not easy for 
Mr. Arafat to deal with Hamas as an 
Islamic political movement, or to sup- 
press its military wing. But in the view 
of many he has not really made the 
commitment to try. “Arafat should 
have his own Altalena,” my Israeli 
friend said. That was a reference to a 
fateful choice made at the beginning of 
modem Israel's existence. 

A month after the state was bom in 
1948, the Irgun, a right-wing terrorist 
movement mat had fought Britain dur- 
ing its mandate over Palestine, tried to 
bring thousands of guns in on a 


chartered ship, the Altalena. David 
Ben-Gurion, Israel's prime minister, 
saw itas an attempt to maintain a private 
army. Thar, he said, would "murder the 
state.*’ He ordered gunners to shell the 
Altalena. It sank off Tel Aviv. 

Mr. Arafat has temporized in his 
dealings with Hamas because he fears 
polarizing his society. He has hoped to 
move Hamas from terror to the politics 
of the new Palestinian entity. But he has 
no choice now. If he does not act to 
demonstrate that he is a reliable partner. 
Likud will probably form the next gov- 
ernment of Israel. Instead of moving 
ahead with negotiations that were lead- 
ing toward a Palestinian state, Mr. Ara- 
fat will be frozen in his role as the ruler 
of flam and some isolated Palestinian 
towns dotting the West Bank. 

What c a n he do? I think it is a matter 
of symbols as much as anything. He 
should long ago have traded in his 
uniform for civilian clothes, explaining 
to his people that they were entering a 
new era of peace and politics. 

In condemning terrorist acts, as he has 
done, he should show the passion de- 
manded by self-interest as well as by 
humanity. When Yahya Ayyash, the 


Hamas “engineer w to designed 
bombs, was assassinated, Mr. Ararat 
joined in calling him a martyr. Thai was 
the act of a leader who wants it both 
ways. It will not work with the con- 
stituency that will denamine his tale ana 
his people's in the near future: I sraelis . 

To Palestinians it will awn bitteny 
unjust m have to meet Israeli tests. Israel, 
after all, helped to build Hamas and the 
spirit of rejection in years of occupation. 
Even the assassination of Mr. Ayyash, 
however understandable as the removal 
of a dangerous killer, seems to have 
brought cm the bombings as retaliation. 
But the reality is that Israel will control 
die pace of any movement toward a true 
accommodation of interests. 

If it believes that the Palestinian Au- 
thority cannot provide the quid pro quo 
of security, it will go on occupying 
most erf the West Bank, however bur- 
densome and corrupting that may be. 


Israel is a tightly knit country, ex- 
io. When 1 


traordinarily so. When bombs kill sev- 
eral dozen people in a week, everyone 
knows somebody who has been af- 
fected. Everyone cares. It will be very 
hard to get peace back on the track. 

The New York Times. 


W ASHINGTON — For the 
first time in their thou- 
sand-year history, Russians are 
about to choose a national leader 
by democratic ballot Four 
months before election day, it 
seems likely that they will use 
this unprecedented opportunity 
to elect a Communist president 
Prognosticating anywhere is 
risky; in Russia it may be ri- 
diculous. The election is not 
even certain; Moscow is buzz- 
ing with rumors that President 
Boris Yeltsin’s henchmen will 
Fix it, or cancel it or find some 
pretext to postpone it 
All these options are conceiv- 
able. but today they don't seem 
likely. What does seem likely is 
the victory in June of Gennadi 
Zyuganov, a 51 -year-old Com- 
munist who is clearly hostile to 
many of the free-market re- 
forms that Mr. Yeltsin's min- 
isters have tried to implement 
since 1992 — although be in- 
sists (at least when speaking to 
foreigners) that he will preserve 
a market economy if elected. 

His statements about free- 
dom of speech, a free press and 
tolerance for political opposi- 
tion leave room for doubts 
about how seriously he believes 
in any of them. 

The prospect of a Communist 
reluming to power in tile Krem- 
lin is unnerving for good rea- 
son. Although many former 
Communist officials, including 
many of the most talented and 
resourceful, have made a luc- 
rative personal migration into 
the market economy since 
1991, millions more have not, 
and many cany deep resent- 
ments at the course of events 
since the Soviet Union col- 
lapsed. If they back a winner in 
June, the temptation to seek re- 
venge against the “democrats” 
who displaced them after 1991 
will be great. 

Skeptics rightly wonder if a 
President Zyuganov could or 
would try to protect the frail 
democratic experiment in Rus- 
sia. Could the June election be 
the end of the line? Is free Russia 


By Robert G. Kaiser 


to be so short-lived? Perhaps, but 
not necessarily. There is reason 
for gloom about the future of 
Russia, but also for optimism. 

An optimistic outlook would 
start with the realization that die 
first foctr years of free, inde- 
pendent Russia have gone much 
better than many pessimists pre- 
dicted when the Soviet Union 
collapsed in 1991. Consider 

• In just a few years Russians 
have developed habits of free 
behavior. Russians routinely 
speak their minds. The news 
media are bluntly outspoken 
and surprisingly unfettered. 
Russians now assume that they 
have joined the rest of. the 
world, can travel freely to and 
fro, can read what they want and 
say or write what they want. 

• All over Russia, hundreds 
of thousands of individuals 
have stepped forward to take 
responsibility — for them- 
selves, for new businesses, for 
local government institutions 
and so ckl To those of us who 
spent many years studying So- 


Whot might have 
become ah ethnic 
cauldron looks 
swrprisingfy calm 
in most places . 


viet society, this may be the 
single biggest surprise of free 
Russia. Russian intellectuals 
from Pushkin onward be- 
moaned the sheep-like qualities 
of their countrymen. Many 
Russians remain passive, but 
the activists have been a de- 
lightful surprise. 

■ Russia has accomplished 
an extraordinary economic ad- 
aptation. albeit with painful 
consequences for tens of mil- 
lions of people. An economy 
built on shortages has been re- 
placed in five years with an 


abundance of consumer 
at least in the cities. The Fear of 
mass starvation, a grim prospect 
at the end of 1 99 1 , has subsided; 
there has been no starvation. 
The nation's shops are now in 
private hands, as are many of its 
big enterprises. Russians are 
learning to make money. 

• Haltingly, Russians are 
building the legal, financial and 
business institutions that will be 
necessary for further develop- 
ment of a market economy and 
a free society. The country now’ 
has real banks (it had none in 
1991 ). laws to govern business 
dealings (although not yet 
enough of them), political 
parties, strong media organiz- 
ations and much more. 

• Apart from the tragic fiasco 
in Chechnya, four years of free- 
dom in Russia have brought less 
ethnic turmoil than many 
feared. Millions of Russians 
have continued to live peace- 
fully in the former republics of 
the Soviet Union (although they 
have been badly treated in 
some.) Non-Russians have sur- 
vived pretty well in Russia. 
What might have become an 
ethnic -cauldron, instead .looks 
surprisingly calm in most 
places. Even anti-Semitism, an 
ancient Russian curse, has 
proved weaker than widely 
feared a few years ago. 

• Russians have allowed all 
pretext of their Cold War status 
as a superpower to dissipate un- 
eventfully. The military has had 
to accept a drastic loss of stand- 
ing and resources as well as 
political marginalization. Rus- 
sia has changed from the 
world's second giant power to a 
country slightly smaller, in pop- 
ulation and the size of its eco- 
nomy, than Brazil. This wrench- 
ing change has obviously in- 
flicted emotional wounds on 
many Russians, but they have 
borne them stoically thus far. 

• Democratic politics have 
caught on in a culture that knew 
absolutely nothing about them 


Beating Buchanan Isn’t Enough 


By Robert B. Semple Jr. 


C OLUMBIA. South Caro- 
lina — Pat Buchanan said 
the South Carolina primary 
held “the keys to the king- 
dom,” but the keys wound up 
in Bob Dole's pocket. 

It is of course dangerous to 
predict the final outcome of the 
weekly lotto game known as 
the Republican primary cam- 
paign. But Mr. Dole's convin- 
cing victory here has tempor- 
arily restored his credentials as 
the party's front-runner. It has 
been a profound disappoint- 
ment for Mr. Buchanan, who 
failed to enlarge his base even 
in a state which, at least on 
paper, seemed to offer a re- 
ceptive audience for his pro- 
tectionist economics and re- 
gressive social values. 

It also showed that Lamar 
Alexander is having trouble 
getting anyone to listen to his 
earnest prescriptions, and it re- 
minded Steve Forbes that tele- 
vision advertising and two 
quick visits will not cut it 
among voters who like then- 
candidates personal. 

Mr. Buchanan argues that 
superior organization made 
the difference, that Senator 
Strom Thurmond and Gov- 
ernor David Beasley dragged 
Mr. Dole to the finish line and 
threw him over it. 

A test of Mr. Buchanan's 
thesis will come this Tuesday 
in Georgia, where he won 
nearly two-fifths of the vote 
against George Bush in 1992 
and where the Dole organiz- 
ation is not so formidable. 

For their part, the Dole 
forces argue that Mr. Bu- 


chanan's “Dixie Express" has 
gone just about as far as it can, 
not only in the North but in a 
South that has changed cul- 
turally and economically since 
Mr. Buchanan first came here 
with Richard Nixon in 1968. 

The exit polls are instruct- 
ive. The most striking statistic 
showed that Mr. bole, who 
wobbled cm the abortion issue, 
nevertheless won nearly half 
the votes of those who iden- 
tified themselves as Christian 
conservatives — folly one- 
third of all those who went to 
the polls. The reason seems 
clear. South Carolina has 
profited greatly from world 
trade and foreign investment 
by firms like BMW and Fuji. 

Many religious- right types 
obviously feared Mr. Buchan- 
an's protectionism and general 
xenophobia more than they 
loved his unyielding stance on 
abortion. As David Woodard 
of Clem son University put it. 
Mr. Buchanan's economic po- 
sition “cut to the heart of up- 
state religious-right families 
who work at BMW.” 

Mr. Buchanan is not about 
to fold his tent. He is driven by 
a sense erf mission and an en- 
ergy level that none of his 
rivals can match. Furthermore, 
he is having far too much fun 
blasting away at the "sandals 
and beads" crowd at the De- 
partment of Education, the 
United Nations, the Chinese, 
the Mexicans and even the 
president (“a blind dog in a 
meat market,” he says of Mr. 
Clinton's policy shifts) to bring 
his show to an early close. 


Yet none of this volcanic 
nonsense has won him more 
than 30 percent, and Mr. Dole 
may thus be tempted to sit 
back and watch Mr. Buchanan 
ram his durable head against 
that statistical barrier. That 
would be a mistake. Doing 
just enough to beat Mr. Bu- 
chanan may be a plausible 
strategy for winning the nom- 
ination, but it is not a strategy 
for beating Bill Clinton. 

Even on the economic is- 
sues that helped him here, Mr. 
Dole has yet to rise above plat- 
itudes or define a program to 
deal with problems like cor- 
porate downsizing and eco- 
nomic insecurity. Nor is it a 
strategy fca- winning what he 
has defined as a struggle for 
the soul of his party. 

As Mr. Dole surely knows. 
Mr. Buchanan is the creation 
of a deliberate effort stretch- 
ing back several elections to 
recruit the religious right, the 
gun -control opponents and 
the pro-life people to the Re- 
publican cause, mainly for the 
party’s convenience. The Re- 
publican leaders thought they 
could control these fringe 
groups, but now they have be- 
come a major force in their 
own right, with Mr. Buchanan 
as their champion. 

He may ultimately be 
denied the nomination, but 
Buchananism will survive un- 
less somebody takes on the 
mission of saving the party 
from the radical reactionaries. 
The most likely somebody is 
Bob Dole, but first he must 
find a compelling way to say 
what Bob Dole is for. 

The New York Times. 


five years ago. This was demon- 
strated convincingly in the par- 
liamentary elections last De- 
cember. Many pundits agon- 
ized in advance that the turnout 
might be so low that the elec- 
tions would be invalid, but more 
than 60 percent of eligible 
voters cast a ballot, despite an 
acknowledged absence of at- 
tractive political choices. 

But if many things have gone 
surprisingly well, others have 
gone badly, sometimes omin- 
ously so. 

Mr. Yeltsin's government 
has presided over an alarming 
deterioration of public order and 


Perhaps the safest 
prediction noiv is 
that surprises will 
continue . 


private security. Russians are 
understandably alarmed by the 
crime wave around them, die 
inflation that has destroyed 
their savings and pensions, the 
chaos and confusion of every- 
day life. Nothing is more threat- 
ening, to democracy- anywhere 
than anarchy. 

Without improved public or- 
der in Russia, democratic life 
will remain at risk. 

Economic adaptation has 
been wildly uneven, creating a 
huge gulf between the relatively 
few rich and the many pom 1 . 
And economic reform has 
barely touched rural Russia, 
where food production has 
fallen dramatically. (Imports 
have filled the gap.) 

It is difficult to imagine a 
successful economic trans- 
formation in Russia that does 
not include radical change in its 
agricultural sector, but so far 
this seems the remotest of pos- 
sibilities. 

The fighting in Chechnya 
may have been an exception to 
the relative ethnic peace else- 
where. but it is a grues me ex- 
ception. The Russian govern- 
ment showed no compunction 
about slaughtering perhaps 
30,000 of its own citizens in 
Chechnya, a grim precedent. 

Political developments have 
been frustrating, especially for 
supporters of democratic re- 
form. The liberal reformers 
have proved a feckless lot — 
vain, foolish and unable to col- 
laborate. It is a sad commentary 
that the reconstituted Commun- 
ist Party is the only effective 
political organization in today’s 
Russia, and an important reason 
why Mr. Zyuganov must be 
favored to win in June. 

Russian integration into the 
world economy has been 
ragged. Russians have learned 
how to make millions selling 
their natural wealth, but mean- 
ingful trade in manufactured 


The writer, author of several 
books on Russia, is managing 
editor of The Washington Post . 


tetters intended for public- 
anon should be addressed 
“Letters to the Editor “ and 
cotuain the writer’s signature . 
name and full address. Letters 
should be brief and are subject 
to editing. We cannot be ‘re- 
sponsible for the return of un- 
solicited manuscripts. 
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18%: Guiana Claims 


LONDON — The Blue Book 
giving the official British state- 
ment on the north-western 
boundary of the English colony 
in Guiana, will be hud on the 
table of the House of Commons. 
The report wifi show that the 
Dutch possessed the coast of 
Guiana as far north as the mouth 
of Orinoco, such possession im- 
plying a right to ownership of 
the hinterland — a right ex- 
ercised by the Dutch, who in the 
1 6th century had plantations far 
up the rivers, and prospected for 
gold in the basin of the Cuyun/. 


White, and then kissed the same 
Bible which Washington used in 
his inauguraL “Our Supreme 
task is me resumption of our 
onward normal way" be said in 
his address. “I speak for ad- 
ministrative efficiency, light- 
ened tax burdens, sound com- 
mercial practises ... American 
standards require our higher pro- 
duction costs to be reflected in 
our tariffs on imports." 


1946: Spain on Its Own 


1921: 29th Inaugural 

WASHINGTON — Mr. Warren 
G. Harding today (March 4] be- 
came the 29th President of die 
United States. Standing at the 
Capitol. President Harding with 
upraised hand repeated the oath 
administered by Chief Justice of 
the Supreme Court Edward 


PARIS — A tope that * 'patriotic 
and liberal-minded" Spaniards 
would turn Franco out without 
bloodshed an d without direct as- 
sistance from any foreign coun- 
try was expressed in a joint state- 
ment on Spain by the United 
States, Great Britain and France. 
Tbe statement said that Nazism 
and Fascism added tbe present 
Spanish regime in its rise to 
power but that the three powers 
have no intention of interfering 
in Spain’s internal affairs. - 
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Post-Soviet Russia: Pluses and Minuses After the Early Years 






has not materialized, 
lussia is still an unattractive 
target for Western investment 
because of legal and economic 
uncertainties that are not likely 
to be removed soon. 

But Russians have learned to 
love Western-style consumer 
goods (many of them made in 
Asia), which are now ubiquit- 
ous in urban areas. 

Some of the worst traits of 
the old Soviet mentality persist. 
President Yeltsin’s easy resort 
to the use of force against his 
political enemies in Moscow 
when he shelled his own Par- 
liament, and then against tbe 
Chechen rebellion, and his re- 
liance on a dubious inner circle 
of advisers from the security 
services are reminders that the 
old order has changed but not 
disappeared. 

Tolerance and compromise, 
so important to democratic 
politics, are not yet common- 
place in Russia. 

So how do the hopeful signs 
add up against the gloomy 
ones? Messily. In die months 
ahead we will hear forecasts of 
doom, and reassurances, , too. 
and it will be difficult to sort 

tbemtmt- ■- 

... The fact iSThat^Cxpnf^^n 
Russia have always been di- 
vided as much by their own 
psychology as by their analysis. 
Optimists tend to see die glass 
half full, pessimists see it es- 
sentially empty. Ordinary Rus- 
sians don't have much exper- 
ience with optimism. Hope is 
somewhat more common. 

The Western urge to see the 
new Russia take shape, to see 
the Russian problem resolved, 
will surely be frustrated for a 
generation at least. It took more 
than 70 years to create the mess 
dial Russia’s fledgling demo- 
crats inherited barely four years 
ago; it will now take decades to 
repair the damage. 

So far die hallmark of Rus- 
sia's transformation has been 
surprise: surprising absence of 
abject poverty and hunger; sur- 
prising resourcefulness m many 
parts of die society; surprising 
tolerance for political opposi- 
tion and an unfettered news me- 
dia; surprising civil war in 
Chechnya; a surprising national 
capacity to cope with hor- 
rendous conditions. Perhaps the 
safest prediction now is that the 
surprises will continue. 
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ne Candidates: 
eadache Cures 


• ®y William Safire 

OJjANOa Horida^ Xhe. be happy 

r*,°LA(Ml art now. rtaSS, 


““ 6&™*us u^ iyicool may rain 

soon Hazeback with a campaign 
^ hint ^ ontyonr 

we boys at Bayer aspirin the 
chanc e lib r epeat both compe- 
titors’ warnings, and no caDfor 
unity against the. common en- 
emy, headaches. - 

Thus does, advertising ait fol- 
low political life. Steve Forbes's 
negative ads weakened " Bdb 
Dole for Pat Bachanan; whose' 
rise scared even the Christian 
Coalition. This resulted in Mr. 
Dole _s Sooth Carolina win,' en- 
abling Mm to cm for unity in 
zapping Bill Omfon’s failures. 
-•■™fvice to Mir.' Buchanan; 
Drop the gun-totmg pictures and 
1 ock-and-load rhetoric; h stirs up 
the nuts. Use your famously 
scornful oratory to take on for- 
eign-agent Lotus Faxrakh&n and 
President GKnton’s fear of los- 
ing. black support by investi- 
gating Ins billioQ-doIlar Libyan 
tie. You haye no Hack support to 
lose,-and tfads would thorou ghl y 
discoghbolndate those of us in 
Israel’s Amen Comer. 

Adv ice to Mr. Forbes: Keep 
popping fee press. . “The pundits 
were wrong!” you cried in glee 
after buying up a tMrdof An- . 
zona's Republicans.’ As you lose 
ptimaries to come, most of us will 


be happy to have you remind 
. readers m OUT Ce rtainty fmm Hay 
One That neither a rich novice nor 
a fiativist demagogue has any 

chanceof nomination. 

Advice to L amar Alexander 
Hang in tberc. If you aspire to be 
fee party’s insurance policy in 
case Mr. Dole stumbles, redirect 
your campaign away from Mr. 
Dole while you denounce Mr. 
Buchanan’s extremism and Mr. 
Forbes’s natty ideas. 

In feat regard, Mr. Forbes is 
now trying to revivify his flat tax 
as a tax cut for the mi ry t y niacc; 
if this is not to produce a hor- 
rendous deficit, where are his 
ideas to slow spending growth? 
And ’’fee. dollar should be as 
good as gold" is his code phrase 
for a return to fee gold standard 
— ask Mr. Forbes if this would 
not boost interest rates to Carter- 
era levels race he plunged the 
country into red ink. 

. And a slew of advice to 
Mr- Dole: 

1. Don’t forget fee theme feat 
helped get you off fee floor. This 
is a fight for fee “heart and soul 
of fee Republican Party." Des- 
pite Monday ’s - euphoria, you 
will be upset in several states, 
and weak showings will be mag- 
nified by scrap-lovers as major 
derailments; you are still months 
away from a unity pitch. 

' Remember that Mr. Buch- 
anan’* boast to iris “movement” 
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YES.WDDy! V 
IMETHBAKT 1 
THEPRP-UFE 
FAMILY PICNIC IN 
NEW HAMPSHIRE! 
IJUSTKNCW 
HES MR. RIGHT! , 




SO WE'RE HEADED 1M 
lO ARIZONA TO GET ® 
tattooed and kick EP 
SOME MEXICAN BUTT ) 


is feat he will force you to keep 
an extreme anti-abortion plank 
in fee platform and will have a 
veto over your pick for a pro- 
choice naming mate. Such con- 
cessions would guarantee your 
election defeat after what would 
be branded your "surrender in 
San Diego." 

But nothing you can do in 
appeasing the nativist, populist, 
isolationist fringe will stop Mr. 

Buchanan from making a cmflqh - 

eroo bolting speech in prune 
time. He hopes to combine with 
Ross Perot if those two can ever 
settle on which one is to head 
their third party. 

2. Your willingness to talk 
about your war wounds will be 
effective as long as it appears 


reluctant; make the point about 
being in the real "cross fire" for 
the next few weeks and then 
move on. Obvious and repeated 
refusal to wave the Woody shirt 
better reflects fee modest Dole 
character and will score more 
points than waving it. 

3. For God’s sake, memorize a 
simple two-sentence position on 
abortion and be ready for any 
question in a joint appearance 
feat begins: “If your wife were 
being raped ..." 

4. Revivify the balanced 
budget The media have become 
bored wife deficit redaction; 
voters have not 

5. Pose the question: In 
today's showbiz politics, can a 
doer defeat a talker? This will 


LETTERS TO THE EDITOR 


Saddam’s Snorviyal 

ft’s all too . easy it> blame fee 
CIA for Saddam Hussein's con- 
tinued stranglehold over Iraq ( ‘ ‘If 
the CIA Can't Even Oust Saddam, 
Why Give It Men Help?” Opin- 
ion, Feb„22). 

Mr. Saddam bolds sway in 
Baghdad today becansfc~ George 
Bosh (and then BDl Qintoo)caved 
in to pressure from Saudi Arabia 
and Turkey, key allies that have 
strategic U-S. military installa- 
tioos and that resisted any attempt 
to remove the Iraqi leader. 

Bor their part, me Saudis made 
it clear that they' viewed even a 
semi-autonomous State Muslim 


enclave near their border as po- 
tentially destabilizing and, feus, 
intolerable.’ Meanwhile, fee 
Tints raised fee specter of an 
independent Kurdistan, including 
parts of Iraq, Iran and Turkey, 
rising from the ashes of Mr. Sad- 
dam’s toppled regime. 

It is realpotitik, not CIA in- 
competence, that explains why 
Mr. Saddam holds onto power. 

LAWRENCE DELANEY JR. 

: London. 

IIS. Influence 

Regarding “Don' t Let Dry Old 
Facts Spoil a Good Tantrum 
(Opinion, Feb. 9): 


Richard Cohen quotes a recent 
Washington Post poll “that would 
leadyra to believe feat America is 
not only the last, best chance of 
mankind but also die dumbest oar 
non ra Earth." 

I have not seen tins poll, but I 
have seen, heard and battled 
American ignorance about poli- 
tics and government for more 
than 40 years. However, 1 have 
found in the past 214 months, liv- 
ing in Europe, that literally every- 
body, everywhere, is eager to 
copy anything American — in- 
cluding, and especially, "our” 
language, which is voraciously 
being integrated and blended into 
E u ropean tongues in everyday 


undermine the strength of Mr. 
Buchanan and Mr. CLinion. and 
provide a rationale fra the dif- 
fident Dole style. 

6. Don’t get snookered by the 
“vision thing" to compete with 
Mr. Clinton's double vision. With 
a Republican Congress in place, 
America needs not so much a 
president wife more vision as a 
president with a signing pen. 

Today's Republican Party has 
more vision than it knows what to 
do with; the trick is to make real 
fee vision of balanced budgets, 
local empowerment and global 
engagement. Brandish that pen 
you cany to keep your fingers 
from splaying: Mr. Clinton will 
veto; Mr. Dole mil sign. 

The New York Times. 


life, as well as in die worlds of 
commerce, advertising, audio and 
video communications and, of 
course, television. 

Ihave never been so proud to be 
an American as I have in die past 
couple of months, watching all 
of these politically knowledge- 
able and well-edncated Euro- 
peans copy everything American. 
America, “peopled tty dolts," 
must not be so bad after all. 

Also, we Americans are al- 
ways the first rates to help when 
it cranes to putting out fires 
and resolving conflicts all over 
fee world. 

WALTER F. WIESBAUER. 
fansbruck, Austria. 
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Under ‘Decency’ Law, 
All Cybertalk Is Equal 


By David S. Bennahum 


Bashing the UN 

Regarding “ Fixing Up the 
l/N” (Opinion, Feb. 8): 

The United Stales has led in 
fee disgraceful UN-bashing that 
has robbed fee organization of 
spirit and energy. We Ameri- 
cans should have been paying our 
own share and working ardently 
from within. 

The United Nations now has 
more to do because of the end of 
die Cold War, but also fewer re- 
sources and no way to encourage 
a new corps of dedicated inter- 
national civil servants. 

AUGUSTUS NASMITH JR. 

Budapest 


N EW YORK — During a 
jaunt through fee World 
Wide Web, I came across a seem- 
ingly innocuous invitation: “This 
is a HOT link." 

I clicked ra the glowing words, 
which connected me with another 
computer feat generated a picture 
of a nude woman. The Web she 
bad similar pictures of "Candy," 
"Amber" and “Farah,” as well 
as the predictable audio tracks. 

This phone-sex service adver- 
tising its wares, just an accidental 
mouse click away, shows how 

MEANWHILE 

easily browsers can stumble 
across pornography on computer 
networks. 

It also made clear to me that 
government has a responsibility to 
regulate sexually explicit material 
on line. This is a radical statement 
for an avid Internet user. Most of 
my colleagues feel that govern- 
ment should have no jurisdiction 
over cyberspace. 

However, the Communica- 
tions Decency Act, whidunakes 
it a felony to knowingly transmit 
indecent sexual material to chil- 
dren over computer networks, is 
not the solution. Signed by Pres- 
ident Bill Clinton last month, the 
act is facing a constitutional free- 
speech challenge by organiza- 
tions that include America Online 
and the American Civil Liberties 
Union. A panel of three Federal 
District Court judges in Phil- 
adelphia is to hear arguments be- 
ginning March 21. 

The problem is not that gov- 
ernment has no place in cyber- 
space. It is that the law fails to 
recognize that the Internet is not a 
monolith — that it has public and 
private areas. 

After President Clinton signed 
the act, the Internet lit up with 
fury. But the critics offered no 
real alternatives to the act. Some 
advocated “virtual secession” 
— a nonsensical phrase that 
ignores how intimately cyber- 
space is intertwined with the 
physical world. 

Others simply got angry. My e- 
mafl box filial wife invective 
aimed at Washington, the religious 
right and corporate America — 
until everything fused into the blur 
of conspiracy theory: "The Tele- 
com bill could never have passed 
in this form if fee American people 


were allowed to examine its text 
beforehand. But its text was kept 
secret from American citizens, ft 
was available only to fee corporate,’ 
lobbyists and their politician pup- ; 
pets who drafted it." 

The critics are correct.; 
however, in saying fear under fee 
act, material deemed indecent 
anywhere in the infinite expanse,' 
of the Internet is automatically'; 
classified as indecent every-, 
where. This is as if laws con- 1 
ceming indecency ra broadcast 
television applied to phone calls 
between adults. We know that' 

would be absurd. A call is private ; 

and TV is public. 

What’s confusing about the In- 1 * 
remet is that while it is one entity, it 
carries the equivalent of both te&e-'; 
phone calls and TV broadcasts. J 

Yahoo! , a popular Web site that ’ 
registers 14 million "hits" — re- 
quests for information — each - , 
day. resembles a public medium ; 
like television. But when I send an 
e-mail message to a friend, it is J 
more like a phone call. Electronic 
newsletters, sent only to sub- 
scribers, resemble newspapers. 

Clearly, society has fee right to 
curb sexually explicit material in 
public spaces. But the more' 
private a forum, the greater tbe^ 
rights of the individual Yet, ac-; : 
cording to the act, material con-' 1 
sidered indecent on Yahoo!* 
would be banned from a news- 
letter and e-mail. 

This broad brush will only; 
cause more problems as computer - 
networks take on more and more 1 
functions of the media. Even; 
now, it is possible to place tele-' r 
phone calls through the Internet,'' 
bypassing long-distance tele-;; 
phone companies. Some on-line', 
services provide live radio and; 
TV broadcasts as well. ■[ 

Common sense dictates thaf 
we start treating these forms ' 
of communication differently 
even though they all exist on- 
the Internet. 

If the courts reject the Com- 1 
munications Decency Act, corn" 
p uter users have a duty to work; 
with Congress to write a law that 
will protect children but allow! 
adults to communicate freely/ 
on (ftie. 

The writer, publisher of' 
MEME, an on-line newsletter, 
contributed this comment to The 
Ne*c York Times. 
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Philip Treacy s feather bonnet, worn with lace dress. 


The Macabre and the Poetic 


By Suzy Menkes 

tniemaiicmal Herald Tribune 

L ONDON — Two movies are 
currently defining British soci- 
ety: “Trainspotting," a gutsy, 
gaunt and surreal story of Scot- 
tish heroin junkies, and “Sense and 
Sensibility." lush period romanticism 
laced with irony. 

As in film, so in fashion. Alexander 
McQueen brought those elements to- 
gether in an exceptional show dial was a 
dance of death in an empty vaulted 
church — lighted with candles and with 
a skeleton as a macabre front-row 
guest. 

The other standout show in London's 
three-day fashion fest was from milliner 
Philip Treacy. whose feather sculptures 
reinvented the romance of the haL 
The rest of London’s designers cre- 
ated linear clothes that correspond to the 
current young aesthetic — skimpy coats, 
skinny sweaters, narrow pants and long, 
lean dresses. A military beat pulsing 
through the autumn-winter season 
brought four-pocket tunics . zippered 
Eisenhower jackets and flat-front 
pants. 

But it was McQueen who hit a fashion 
moment with his theme of wars of re- 
ligion through the ages. The show 
opened with brilliant illumination on a 
stained-glass window, as organ music 
was drowned out by gunfire — and then 
by a hard-core club sound track. Out 
came strong and sometimes disturbing 
images: dresses showing flesh through 
scars of chiffon; tom lace below a 
braided hussar's jacket (a reminder of 
McQueen's training as a royal palace 
tailor); T-shirts photo-printed with chil- 
dren in Somalia or soldiers in the Vi- 
etnam War. 

Interspersed, were impeccably 
tailored clothes with the merest hint of 
the armed services, like an elegant gray 
flannel jumpsuit, matelot trousers 
wrapped around the body with asym- 
metrical buttoning or a Mongolian- 
lamb-trimmed coat. A romantic white 
cashmere dress with medieval print and 
trumpet sleeves was contrasted with 
harder stuff: McQueen's signature ul- 
tra-low-slung pants and a lace tunic 


sheathing the head like a hangman's 
outfit. 

Everywhere, there were references to 
death: masks set with crucifixes; earrings 
of dangling bird daws; arras caught in 
silver crowns of thorns; Victorian jet 
beading, and a mourning color palette of 
black, bone beige, mauves and grays. 

McQueen's fascination with death 
mirrors others of his generation, from 
the artist Damien Hirst with his pu- 
trefying exhibits to the nihilist narrator 
of "Trainspotting" who says: "Choose 
life — now why should 1 do a thing like 
that?" 

“It's not so much about deaih. but the 
awareness that it is there." said Mc- 
Queen. who proved himself not just a 
fine tailor with a soaring imagination, 
but one of those rare designers who 
catches the spirit of the times. 

What fun it was to see the models 
preening in Treacy hats like exotic my- 
nah birds! They walked the runway, in 
little-nothing lace dresses, sugar-sweet 
makeup with stardust sprinkling the 
cheeks, and in the most sensational 
headgear. A Jane Austen bonnet stood 
straight up. defying gravity as it rose 
vertically from the forehead. Orange 
feathers curled round the head like a 
gouged-out gourd. One eye peeped 
through a visor slit in a feather helmet. 
Black organza horns rose in twin 
peaks. 

T REACY is a Brancusi of hat- 
makers, taking the head as the 
base for his fantastic sculptures. 
Hats may be anachronistic in 
the modem world and nothing to do with 
everyday life, but they made a splendid 
show. 

What else was on offer at the London 
collections that kicked off the interna- 
tional season for the first time? Since 
silhouettes were unilaterally slim and 
the clothes universally plain, how de- 
signers developed those themes showed 
their strengths. 

The design duo of Pearce Fionda 
enriched simple lines with bias-cutting, 
a chocolate- and-c ream palette and 
prints from flower tracery through Op 
An. Hussein Chalayan used geometry, 
cutting jackets with radial sunburst 


seaming, decorating dresses with Art 
Deco patterns and mixing shiny fabrics 
like marbled plastic and laminated lace. 
Owen Gaster played persuasively with 
color, using flashes of lime or yellow on 
black. Antonio Berardi also piped in 
flashes of color, demonstrating a skill 
for intricate cutting in jackets with me- 
dieval sleeves, curving khaki dresses 
and bow-trimmed evening wear. 

Katharine Hamnett found a fabulous 
venue in tiled Art Nouveau rooms at the 
Victoria & Albert Museum. But she did 
□ot use its inspiration to lift her col- 
lection of basic jersey pants and sleeve- 
less tops and slim-line pantsuits in lurex 
or leather. Nicole Faiiii gave a graphic 
edge to her lean separates by using 
stripes, sharp citrus colors and military 
de tails . 

Red or Dead had the funkiest military 
looks, based on East European uniforms 
with murky nuts-and-bolts prints. John 
Rocha had stylish khaki jackets and 
leather army coats. 

Betiy Jackson's button-through 
dresses and tunics had just a touch of 
military in the pockets. A zip-up jacket 
was the military message from Copper- 
wheat Blundell. 

The team designing for the late Jean 
Muir made a good job of freshening the 
line, splashing pink and lime green cm 
coats and using brown as a basic for soft 
satin dresses and knits. Discreet caftan 
embroidery on evening tunics was a 
classy touch. Bella Freud's hooded djel- 
Laba looked like a stab at the 1 970s — an 
era that still haunts London fashion, 
although it often seems to be regur- 
gitated by way of Gucci and Prada 
designs. 

Toraasz Starzewski went retro, which 
was a mistake, because keyhole cutout 
dresses and velvet hot pants may never 
be ready for a revival But he did host a 
splendid party at the jeweler Asprey — 
all bowers of crimson roses, wine-red 
damask table settings and an A-list 
crowd, including the potential royal 
bride Sophie Rhys-Jones. Starzewski 
opened a store on Sloane Street, where 
the action is. proving that London is out 
of recession and ready to take its modest 
place on the international fashion 
scene. 



Alexander McQueens embroidered lace corset . 


First Shot of Turf Wars 


M 


International Herald Tribune 

ILAN — A battalion of supermodels in 
camouflage and khaki strode down the run- 
way — an appropriate metaphor for a fash- 
ion season that has opened with turf wars. 
Designers in Italy have fought over timing, so that the big 
guns fire sporadically and the calendar is packed with 
minor fodder. Many editors and buyers will arrive only 
for Gucci’s show Tuesday, staying until Giorgio Armani 
on Friday. 

Since the khaki-clad models were kitted out by Gianni 
Versace for his Istante line, the tightly belled military 
jackets, curving grear coats, leather pants and brief tunics 
seemed designed to make love as much as war. 

“Romantic military" was Versace’s take on sleek 
tailoring in subdued colors with four-pocket military 
trimmings even on slinky slip dresses. Lashings of lace 
insinuated at midriff, thigh or hem made seductive even- 
ing wear. 

‘ ‘I think a modem woman wants easy, relaxed clothes 
— with strong colors and fabrics." said Donatella Gir- 
ombelli. president of Genny. In the American Rebecca 
Moses, Genny has found a designer to give the collection 
a gust of sporty air. Even the evening clothes were simple 
pants and tunics, enriched with splatters of color on 
velvet Other striking effects were glazed-crocodile pat- 
terned leather in vivid coral pink and graphic contrasts of 
color with black. 

Color was the only statement at Bybios. Lime green, 
kingfisher blue and animal prints cheered up the re- 
petitive tailoring. 

Anna Molinari had cute knitwear, but the Jackie 
Kennedy-style sleeveless dresses, pert suits and pant 
outfits in her show looked familiar. 

Marc AudibeL, one of the architects of Prada’s success, 
was to have made his design debut at Trussardi this 
i season. But speaking from Paris on Monday. Audibet 
( said that he had already quit over disagreements about the 
^ design direction of the house. 

S.M. 



Military tunic from 
Istante by Versace. 


The Seamless Mix of a Designing Duo 


International Herald Tribune 

M oan — - when 
other boys were 
playing with toys, 
Domenico Dolce 
made his own — cutting and 
sewing scraps of fabric on the 
floor of his father’s Sicilian 
tailoring house. This season, 
Dolce and his partner. Stefano 
Gabbana, celebrate 10 years 
in a business that dresses 
celebrities from Madonna 
through Tom Cruise. 

Dolce & Gabbana is the 
only design duo that has cre- 
ated such a seamless image 
that neither partner can point 
to the signature curvaceous 
tailoring, the eclectic mixes 
of fabric and print, the in- 
ventive sweaters or sexy cor- 
sets and shriek. “Mine!" 

"Domenico is a real tailor 
— and I’m not," says Gab- 
bana. "And Stefano is more 
for glamour," claims his part- 
ner. 

Yet they both give to the 
other: Dolce ignored his Si- 
cilian roots, thinking Palermo 
“too small for ray spirit" 
once he quit the southern city 
for Milan 19 years ago at age 
18. But his Lombardy-bom 
partner, fascinated by Sicilian 
culture, coaxed our the her- 
itage. developing the house’s 
aesthetic of sleek clothes with 
flamboyant touches and an 
undercurrent of brooding 
sexuality. 

“Anna Magnani is my 
ideal — she is a woman and a 


mother, sexy and sensual, she 
laughs and cries — areal Itali- 
an." says Gabbana. 

Both admit lo liking the 
Mediterranean ideal of a wo- 
man “who is not afraid to 
expose her body." Both con- 
cede that southern Italian wo- 
men tend to wear the pants. 

The leopard- and zebra-pat- 
terned wils. crimson velvet 
drapes, gilded furnishings and 
patchwork carpet in their new 
showroom could best be de- 
scribed as "hippie baroque." 
Gabbana admits to a fascin- 
ation with that era. 

From the 1970s, he takes 
"futuristic plastics, colors, 
prints, fabrics.” Some collec- 
tions have overdosed on retro 
fashion. But with its youthful 
D & G collections, the clothes 
reflect the attitude of a new 
generation. The line, hot on the 
international club scene, has 
helped to push Dolce & Gab- 
bana sales lo 5190 million in 
1995. 

They started their business 
in 1986 in a small apartment, 
where they shared a wobbly 
cutting table and sold the 
clothes themselves — insist- 
ing on only the best stores. 
Dolce admits that they were 
searching for an identity that 
emerged only at the start of 
the 1990s, when Madonna 
wore a spider's web of a dress 
and a corset dripping with 
blood-red stones. 

“Now, after 10 years, we 
understand what people want 
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CHESS 


By Robert Byrne 


I N the elite Hoogoven In- 
ternational Tournament in 
Wijkaan-Zee, the Nether- 
lands. Vasili Ivanchuk beat 
Alexei Shirov in Round 3. 

in place of the regular 5 e3 
in the Semi-Slav Defense, Iv- 
anchuk chose to go into the 
super-aggressive, extraordin- 
arily complex Anti-Meran 
Gambit popularized a half- 
century ago by Mikhail 
Botvinnik. 

First White sacrifices a 
pawn with 5 Bg5 dc 6 e4 b5, 
and then Black sacrifices a 
pawn after 7 e5 h6 8 Bh4 g5 9 
Ng5 hg 10 Bg5 Nbd7. 

It was never a part of 
Botvinnik's highly original 
strategy to recover the pawn 
on f6. He wanted to use it to 
mask his position from attack, 
while he mobilised his queen- 
side with H.„Bb7. After 13 
d5. White is ready to meet 

1 3...Nb6 by 14 del? A 
Polugayevsky-Torre gome, 
Moscow 1981. went l4...Qdl 
15 Rdl BhJ 16 e7 a6 17 h4! 
Bh6 18 f4 b4 19 Rd6! Rb8 20 
Ndl Bg5 21 fg Nd5 22 Bc4 
Ne7 23 fe Ke7 24 Rf6! with 
advantage to White. Also, 

13...b4? 14Bc4bc 15 de wins 
for White. 

Black plays 1 5. ..b4 because 


his main area of attack is the 
queenside even though his 
king is there. And with l6Na4 
Qb5 17 a3. White opens lines 
of attack in the same location. 
No one can give quarter. 

Through 20 Qg4, 
everything had followed a G. 
Agzamov-M. Chandler 



WMhCM«WIWTE 

PosftJoa after 28 ... KM 

Belgrade 1982, but 
idler had gone down to a 
blistering attack after 
20— FCb8 21 Qd4! Na422Qa7 
Kc7 23 Ra4! Ra8 24 Qa8 BaS 
25 Ra8. So Shirov adopted 
the suggested improvement. 
20—Rd7. Ivanchuk, however, 
was ready with the remark- 
able queen sacrifice, 21 
Qg7!?. which gave him two 
minor pieces and powerful at- 
tacking chances after 

21...Bg7 22 fg Rg8 23 Nc5. 


Shirov tried 23...d4 24 Bb7 
Rb7 25 Nb7 Qb6, yet after 26 
Bd4 Qd4 27 Rfdl Qb2 28 
Nd6 Kb8 29 Rdbl !. faced dif- 
ficult problems: 29...Qd4 
would have encountered 30 
Rb4 Ka8 31 Rba4; 29...Qc3 
would have run into 30 Ra7! 
b3 31 Rb7 Ka8 32 Rf7 Qc2 33 
Ral Qa2 34 Rel b2 35 Rf8 
Ka7 36 Rg8 bl/Q 37 Ra8 Ka8 - 
38 g8/Q Ka7 39 Rbl Qbl 40 
Kg2 c3 41 Qg7. 

After 29..TQg7 30 Rb4 Kc7 
3 1 Ra6, Ivanchuk kept his de- 
cisive grip. Thus, Shirov 
could not get away by 

3 1 ... Kd7 because 32 Rb7 Ke6 
33 Ne8 wins his queen. Ac- 
cordingly. he gave back ma- 
terial with 3I...Rb8 32 Ra7 
Kd6 33 Rb8. 

After 35 Ral, the passed c 
pawn was neutralized and 
would have quickly been lost. 
Thus. 35...Kc5 36 Rcl Qf5 37 
Rb8 Qg4 38 Rb3 Q£5 39 Rbc3 
Qe4 40 Rc4 settles the issue. 
Shirov gave up. 



from us," says Gabbana. “We 
have reached maturity.” 

They may both share the 
same tastes, , both dress in 
jeans and-swearets <Dolce’s 
short-sleeved. Gabbana’s 
long). Bui don’t these part- 
ners in work and life ever 
have fights? 

“Lots!" they both claim, 
with Gabbana admitting (hat 
the collection becomes unbal- 
anced when they refuse to 
compromise, and Dolce say- 
ing that "neither wants to 
give in." But they are not 
about to give up on this fruit- 
ful fashion marriage. 

"It’s a continuous change 
— a stimulating experience,” 
says Dolce. And on that they 
both agree. 



Suzy Menkes Domenico Dolce, left, and Stefano Gabbana. 

BOOKS 


HEARING VOICES 

By AH. Wilson. 214 pages. 

$22 JO. Norton. 

Reviewed by 
Jonathan Yardley 

T HE author A N. Wilson is 
both prolific and prodi- 
gious. He writes often — 
“Hearing Voices” is his 24th 
book, yet he is only in his mid- 
forties — and on a wide range 
of subjects. He has written 
studies or biographies of John 
Milton. Hilaire Be Coe, Leo 
Tolstoy and Jesus; he can of- 
ten be found in tbe pages of 
various literary and/or polit- 
ical journals, commenting cm 
passing matters in a distinctly 
conservative voice; and he 
writes novels every bit as fre- 
quently as Anita Brookner, 
“Hearing Voices" being his 
15th. That he does all of this is 
cause enough for comment; 
that he does most of it well 
borders on the miraculous. His 
writing is invariably intelli- 
gent. sure-footed and lucid. 

These characteristics are on 
view in “Hearing Voices,” 
which is the fourth volume in 
a loosely connected series 
having to do with the Lampitt 
Papers. These are the literary 
corpus of James Petworth 
Lampitt. “belletrist histori- 
an" and marginal figure in the 
world of Bloomsbury and its 
various satellites. He was a 


serious mao who, because he 
"looked for truth in tbe sketch 
or die elegantly crafted ca- 
ricature rather than in the fitll- 
length portrait in oils," like 
Max Beerbohra, has often 
been dismissed as “an Ed- 
wardian fop, a nineties stylist, 
bom slightly out of time, and 
surviving bizarreiy, to see the 
Second World War and At- 
tlee’s Britain’ ’ before meeting 
a “mysterious demise" that 
possibly was murder. 

Now another apparent 
murder has been added to the 
case. Virgil D. Everett, a 
wealthy and vulgar American 
who had acquired the Lampitt 
Papers — “a collection which 
consisted chiefly of letters to 
Lampitt from figures as vari- 
ous as Andrti Gide, Henry 
James, Rank Harris and 
Lawrence of Arabia” — has 
fallen to his deaths in Man- 
hattan. Presumably he has 
been pushed. But by whom 
and for what reason? 

This is the question pursued 
by Julian Ramsay, narrator of 
most of this novel and author 
of a revisionist Lampitt bio- 
graphy. In his own fashion 
Ramsay, too, is a Beerbohm 
figure: “Ramsay had dabbled: 
a little of this, a little of that a 
novel (apparently very bad), a 
bit of acting, now this research 
into the Lampitts." For years 
he has been in the .cast of a 
radio serial, * ‘a reminder that I 


WHAT THEY'RE READING 


IS Nat OU 


• Philip Howard, man- 
aging director at Lehman 
Brothers in London, is reading 
“ Prakruti : Your Ayurvedic 
Constitution" by Robert E. 
Svoboda. 

“Ayurvedic medicine is a 
holistic system of medicine 
that has survived in India for 
more than a thousand years. It 
is a holistic system that I my- 
self have found very effect- 
ive." (Erik fpsen. iHTl 



had failed to do anything ’ser- 
ious’ with my life." 

This “failure” afford: 
Ramsay a sympathy and em- 
pathy for lampitt that elude: 
others. He sees consequence 
where others find mere irrel- 
evance, and he is determined 
to cast Lampitt in a more fa- 
vorable light than that to be 
found in the biography by 
Raphael Hunter, Sunday 
newspaper reviewer and — 
this being a peculiarly British 
phenomenon entirely un- 
known in these United States 
— “television highbrow." 
Ramsay deeply distrusts him; 
he "was up to no good ... he 
was wandering the world for 
the ruin of souls." What we 
have here, then, is at once a 
mystery, if not an especially 
mysterious one, and a battle 
over the reputation of the dead. 
More than that, we have in 
miniature the battte that raged 
during die 1960s within the 
Roman Catholic Church over 
contraception, for the fortune 
amassed by the otherwise un- 
fortunate Virgil D. Everett has 
been multiplied by his “virtual 
ownership of Uxabrite," a 
vast pharmaceutical corpora- 
tion that controls the manu- 
facture of the contraceptive 
pin. 

Wilson ventures rather far 
afield in the course of track- 
ing down, die causes of 
Lampitt’s and Everett’s 
deaths. Although these divag- 
ations produce some interest- 
ing ideas and provocative 
opinions, they also produce a 
lot of chatter. "Hearing 
Voices” is in fact a decidedly 
talky novel; this will appeal to 
readers with a taste for such, 
since talk in Wilson’s world is 
always intelligent and witty, 
but the less patient among us 
will find ourselves wishing 
that he would just get cn with 


Jonathan Yardley is on the 
staff of The Washington Post. 
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With 80,000 smxazie miles of 1 
venues in die Islands of Hie 
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water, there are more scuba and snorkel 
than throughout the entire Caribbean. 


Chance 




The Islands of The Bahamas are once again 
prepared to compete with the world’s best. 
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Histpty Is sometimes generous . 
with second chances. As proof, 
look no further than the Islands of 
The Bahamas, the sunny archipel- 
ago on the edge of the Caribbean 
that has.becn reborn. . •■ 

The Bahamas had everything a 
nation could want. Seven hundred 
tropical islands. Educated, bright 
ana motivated people. The sea and 
the sun, and a 500-year-old histo- 
ry and culture to draw on. A 250- 
year tradition of democracy and a . 
proud legal and Judicial heritage. . 
The people enjoyed one of the 
highest per 'capita incomes in the 
Astern Hemisphere. It had what 
people the world over sought. 

If taken lor gran red, however, 
even a paradise can lose its way. 

An earlier government had foolish- 
ly said it wanted to make every cit- 
izen a millionaire. In a sense, 
Bahamians were already there, and 
all they had to do was look around 
to see their wealth. Instead, the 
government spent, made handouts 
and in general treated die people 
as a charity. Good intentions gave 
way to poor planning and 
accountability. t _ A 

This government was re-elected 
five rimes in a quarter of a century 
even as it became increasingly 
unresponsive to the c h a ngin g 
needs of its 270,000 dozens. ■ 

The government neglected its . 
two major industries, tourism and 
financial services. Millions of dol- 
lars were spent on the promotion 
of a deteriorated tourism product 
Politicians and civd servants ■ 
became hoteliers and tour ope ra- 
ters and failed, losing millions. 

The wrong people were wel- . 

corned. Shady characters conduct- 
ed shady business deals pn desert- 
ed islands and did their banking in 
Nassau. By die late 1970s, The - 
Bahamas had Men victim to the 
easy money the drug iiamckers 
brought, and die 1984 


another chance. It came in 1992, . 
the year that the wodd celebrated 
the 500th anniversary of . 
Christopher Columbuss landfall 
in The Bahamas (on die Island of 
San Salvador). That same year, the 
Bahamians broke .with a 25-year 
tradition and brought a new polir- ‘ 
ical party to power chat had new 
ideas, new energy and a determi- 
nation to turn die country around. 

leadership and efficiency 

The new prime minister's party, 
the Free National Movement 
(FNM), set out a manifesto for 
every dozen to use as a measure of 


their compliance [with the mani- 
festo],” says Hugo £. Souza, repre- 
sentative in Nassau of die Inter- 
American Development Bank, 
which watches policies and eco- 
nomics with an eagle's eye. Td say 
[they are] at least 60 percent there. 
They sought to have a transparent 
government, and they have 
achieved chat. All in all, they arc 
doing an excellent job.” 

The opposition disagrees, of 
course, out not as stridently as it 
mighc, given the sweeping course 
of change the government has set 
for the nation. The government is 
looking for efficiency, downsizing 
and the liberty of a nee market. In 
an ideal world, it contends, the 
government would get out of busi- 
ness altogether. And the opposi- 
tion is saying, “How can you do 
this to people? We don’t care if the 
country loses money and falters 
just as lon| as people are folly 
employed. In reply, the govern- 
ment is telling the people, “We are 
increasing the cake first, and we 
will distribute it later.” Says Mr. 
Souza, “Make no mistake, there 
are real gains.” 

Global player 

The dark days now seem remote 
to Prime Minister Hubert A.. 
Ingraham. In January, he told the 



Fifty roller off the coast of Florida, the Islands of The B aha m a s 
jFrance, Germany, Russia and other cou n t ri es. " 


a determined progress. In the .58- 
page document, the FNM detailed 
a comprehensive economic recon- 
struction pro-am, or what it 
called a people’s agenda, geared to 
job creation, encouragement of 
individual enterprise, opportunity 
for youdi; assistance for the most • 
vulnerable of dozens and sustain- 


CmSirion oflnquiryimo drug . vufoeiable oilmens* 

rotation «p«3 the mem o? able economic growth. 

their influence. Hn itc^ 


A new direction 

The error of their ways dawned 
late on Bahamians - but nor too 
hre for history to grant them 


' ' On its way 

Three-and-a-half years later, 
almosr everyone agrees, the mani- 
festo iswdLoiri its way to fulfil- 
ment. “They are really on rime in 


nation over the rccendy privatized 
airwaves, “All our efforts must- nec- 
essarily be considered against the 
global backdrop in foil recognition 
of the global odds against which 
The Bahamas will be competing in 
tourism and in international 
financial services — the two sectors 
to which the country’s economy 
will remain anchored into the 2 1st 
century. It is thus critically impor- 
tant that we. continue to prepare 
ourselves to compete anti to suc- 
ceed against die rest of the world, 
and against die best in the world-” 


Paradise 

Reborn 


Born on Grand Bahama in 
1947, Prime Minister Hubert 
Alexander Ingraham was 
raile d tO The Rafiamas bar 
in 1972. He became a senior 
partner in the firm of 
Christie Ingraham before 
turning His hand to politics 
in 1975. He rose through 
the ranks of the ruling 
Progressive liberal Party 
(PLP) of Prime Minister 
JLynden Pindling and in 


the following. The Miami Herald 
ran a very big stoiy a couple years 
ago about The Bahamas entitled 
“Paradise Lost.” The same Miami 
Herald ran a big story last year in 
its business section on The 
Bahamas, with the headline, 
“Paradise Rebom.” 

What about legislation ? 

We have passed anti -money- 
laundering legislation in 
Parliament and produced signifi- 
cant additional legislation covering 



Elected in 1992, Prime Minister Hubert A. Ingraham has achieved significant 
private-sector g ro wth and restored public confidence in the government’s leaders. 


1977 was first elected to the 
House of Assembly. He later 
served in Mr. PmdKng 5 s cab- 
inet as minister of housing, 
national insurance and 
social services. His acrimo- 
nious break with the ruling 
PIP came in 1984, when he 
was dismissed from the cab- 
inet over an Investigative 
Committee Report that criti- 
cized several members of 
the government for suspect- 
ed collusion with the drug 
and money-laundering 
trades. He joined the oppo- 
sition and became its leader 
in 1990. 

How do you rate your success to 
date? 

We’ve been in office now for 
three-and-a-half years, after the 
previous government had been in 
for 25 consecutive years, six terms. 
We came to office on a platform of 
change and empowerment of peo- 
ple, the opening up of the econo- 
my, the creation of an atmosphere 
conducive to private-sector growth 
and development. And in large 
measure, we have succeeded. 

How much of your 50-page elec- 
tion manifesto have you accom- 
plished to date? 

Seventy-five percent. There are 
very few items in the manifesto we 
are going to be unable to achieve. 
We feel good. 

What about the people? 

The population is comfortable 
with our performance. And we are 
looking forward to completing this 
term and receiving a mandate neat 
year for a second term. 

How has the perception of The 
Bahamas changed? 

Well, a classic example might be 


the financial services sector to give 
confidence to international entities 
that they are not likely to be rub- 
bing shoulders with crooks when 
they are doing business in The 
Bahamas. Crooks will not receive 
any comfort level by doing busi- 
ness in The Bahamas, and their 
stay here will be short-lived. 

Was the reputation unearned? 

Our reputation suffered when 
Samoza of Nicaragua was kicked 
out of office and found his way 
into The Bahamas, when the Shah 
of Iran found his way into The 
Bahamas, when Robert Vesco had 
his problems and found his way 
here, and we were beginning to 
appear as a place that was a naven 
for these kinds of international 
personalities. 

What did you inherit? 

A question of credibility. You 
had a commission of inquiry [in 
1984] that found serious wrong- 
doings. You had persons whom the 
inquiry condemned holding sig- 
nificant public office in The 
Bahamas. 

Is the change being driven by the 
tourist industry? 

Primarily, yes. That is true in 
New Providence. The same isn't 
true in Freeport, Grand Bahama. 
There are touristic things going on 
in Freeport, but they are secondary 
[to theport and to manufactur- 
ing]. The biggest thing for us in 
New Providence was me purchase 
of Paradise Island by Sun 
international. When I came into 
office, the two major private-sector 
employers in The Bahamas were 
either in bankruptcy or on the 
market for sale at substantially 
marked-down rates. The Bahamas 
was in a serious state, b anning to 
run down. The advent of Sun 



International in The Bahamas — 
which pumped in $140 million in 
a six-month period for redevelop- 
ment — followed by the massive 
refurbishment of hotel properties 
by all major operators in the coun- 
try, caused people to take notice of 
us agai n. And we are nowhere near 
to finishing. 

How long will it take to turn 
around public opinion? 


Another three years to get The 
Bahamas Totally back and get the 
word out chat we are back. 

The 12-percent unemployment 
rate is controversial What s being 
done to lower it? 

Well, unemployment has gone 
down by 2 percent since we came 
to office. It was 14.2 percent in 
1992. It will move down further 
when all the new and refurbished 
[hotel] facilities are reopened. Just 
two hotels will bring the points 
down. Direct jobs in tourism also 
create additional jobs throughout 
the economy. I expect unemploy- 
ment will be down to a single digit 
by the end of 1997. 

What is that in total numbers? 

An investment of $1 million in 
the hotel sector creates 40 jobs. 
The theory is that employment of 
one person, foil time, in the hotel 
sector has the effect of creating 
three additional jobs elsewhere in 
the economy. If that is so, then the 
2,500 new permanent jobs ro be 
created by die Sun International 
expansion in Paradise Island will 
have the effect of creating 10,000 
jobs. 

Eighty-one cents of every tourist 
dollar that reaches The Bahamas 
leaves again for America to buy 
imports. What about linkage? 

We are doing what is necessary 
to eacourage linkages. We have 
empowered ordinary Bahamians to 
be able, without paying customs 
duty, to bring in raw materials to 
produce thing? for the tourist 
industry. Ana secondly, a major 
thrust is being given to technical 
and vocational education and 
apprenticeship to provide the skills 
necessary for effective linkages to 
be created. We are spending up to 
$12 million for the construction 
of technical training facilities and 
for the engagement of teaching 
personnel. 

When Sun moves to complete 
its full $250 million expansion 
over the next two years, for exam- 
ple, we want to be able to produce 
for [the company] all the trained 
workers it needs. We also want to 
be able ro provide as much as pos- 
sible of the furniture, finishings 
and decorations needed for the 
resort from local sources. 

Wljat about eco-tourism? 

We are encouraging and sup- 
porting small four- or five-bed- 
room facilities in the Family 
Islands. 

Several years ago, there were 
only four people engaged in the 
bone-fishing industry on Andros, 
for example, and now there are 70 
people with boats engaged in bone 
fishing on char island. We see chac 
as capable of duplication all over 
The Bahamas. 

What are the obstacles to your 


Keeping up with an adequare 
supply of trained manpower. At 
the moment, there is not a prob- 
lem. But as the economy grows, 
there is going to be greater [man- 
power] scarcity. 

What about infrastructure? 

We are in good shape there. 

What are your priorities jbr a sec- 
ond term? 

To continue what we are doing, 
but to further downsize govern- 
ment. We will be looking at pub- 
lic-sector reform, along with tech- 
nical and vocational training. We 
will put the education policies and 
programs in place entirely, and we 
will have begun the decentraliza- 
tion of the health-care secton 

What will The Bahamas be like 
at the end of your second term? 

A fully employed society that’s 
very safe, very serene and happy, 
with a very educated and trained 
work force and excellent health 
care facilities. 
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tourism 


call. “The government was pro- 
moting a bad product,” says Mu 
Allen. It was dear what was need- 
ed - discipline and confidence." 

At the same time, the region 
was becoming fiercely competitive 
for tourists and investment dollars. 
Clearly, it was time for The 
Bahamas to get its house in order. 


All hands on deck 


helped Bahamians start restau- 
rants, nightdubs and shops. 

Sim International invested $225 
million, extracting tax, customs 
and duty concessions from the 
government that made the pur- 
chase even more attractive. Sun 
rebuilt a virtually new hotel, the 
Atlantis, on a theme that includes 
artificial grottoes, lagoons and the 
largest aquarium in the world. In 
iddition, it employed 2,500 


calces seven years for a resort com- 
plex. “to kick in." But after only 
two years, bis Marriott Crystal 
Palace is 80 percent booked, with 
rates higher than Carnival dared 
to charge. “Wfe ie full now until 
April," he says. 

John Issa of the Jamaica-based 
Super Clubs followed, refurbish- 
ing, renaming and creating new 
themes for his Breezes, the all- 
in elusive resort on Cable Beach. 

“I acquired a derelict," he says of 
the Ambassador Beach Hotel, 
which he bought from the govern- 
ment for $8 million. He spent a 


& 


sirs Mokes 
Comeback 


After the bad times, 
tourism in The 
Bahamas is different- 


It is not just sun and sand that is 
beckoning a new clientele to che 
Islands of The Bahamas, but also a 
sweet siren call heard across the 
inlets and bays: “We’ve cleaned up 
our act, and we’ve thrown the 
bums out." 

The bums went elsewhere, 
mostly to jail. They were the drug 
lords and their money launderers 
who sullied the good name of The 
Bahamas through the late 1970s 
and 1980s, along with numberless 
refugees from justice. The 
Bahamas, which had once wel- 
comed these characters, now 
embraces the tourists who steered 
clear of the islands’ unsavory repu- 
tation. 


never been incidental to the eco- 
nomic health of the nation. It 
accounts for more chan half of the 
annual gross domestic product and 
employs approximately che same 
percentage of the work force. And, 


as che quality of tourists deterio- 
1, the hot 


rated, the hotels also declined. 
“The nareodollars gave us a false 
sense of ourselves," says William 
C. Allen, minister of finance and 
planning. “The same had hap- 
pened in the days of bootlegging 
and gun running here. The easy 
money buoyed the financial capac- 
ity, which hid the fundamental 
problem - which was that the 
main plant was deteriorating.” 


Quick fixes 


Easy drug money 


What went wrong in the 
nation’s tourism, everyone agrees, 
was the easy drug money that gave 
a false sense of well-being to the 


population at large and to a gov- 
haa gi 


emment that had grown weary 
after a quarter cenrniy in office. 
“We’d been getting tourist business 
for 30 years and simply believed 


they would keep coming,” says M. 
me 


Teresa Butler, the permanent sec- 
retary in the Prime Ministers 
Office. 

Tourism in The Bahamas has 


The government tried quick 
fixes and advertising gimmicks, 
which attracted downmarket visi- 
tors. This resulted in reduced hotel 
rates and lost profits, which in 
mm led to a deterioration of the 
properties. “The image of what we 
had become bore little resem- 
blance to what we had once been," 
says Prime Minister Hubert 
Ingraham. 

The numbers that the former 
government had used to measure 
the health of tourism were bogus 
primarily because, while they 
seemed higher than ever, they rep- 
resented a tourist traffic that 
arrived on cruise ships and spent a 
few dollars at the shops along 
Nassau’s Bay Street before leaving 
in the night for the next port of 


After his election in 1992, Mr. 
Ingraham moved with che deci- 
siveness of a general shaping a mil- 
itary campaign. “We 
realized chat ours 
would not be an 
overnight recovery," he 
says, “and that our 
efforts would have to 
be directed, methodi- 
cal and sustained.” 

The extent of the 
decline in pan 
explains the resur- 
gence. Sun 
International Hotels 
Ltd. of South Africa 
knew a bargain - and 
an opportunity — 
when it saw Resorts 
Internationals proper- 
ties on Paradise Island, 
which its owners had 
let falter. “The infra- 
structure had gone to 
pot." says Sun 
Internationals 
Howard Kara wan, 
senior vice president 
for sales ana market- 
ing. “And the selling 
price enabled us to put 
in development 
money." 

The government 
amended outdated leg- 
islation. The Hotels 
Encouragement Act 
exempted investors 
from duties and gave 
tax guarantees and 
concessions for 
improving facilities. It 
waived real property 
taxes and lowered casino taxes for 
10 years. 

To encourage the new wave of 
eco-tourism, the act was amended 
to include hotels with as few as 
five rooms. The Cruiseship 
Overnight Act gave shipping com- 
panies a reduction in visitor taxes. 
The Tourism Encouragement Act 


Bahamians. “The Paradise Island 
hotels were our entry into that 
parr of the world," says Mr. 

Kara wan. “We wanted to make a 


Airways, which had stopped its 
flights in the 1980s, resumed . 

them. „ , . 

Today, The Bahamas is served 
by direct flights from the United 
Scares, England, France, Germany, 
Qinarki and R uss ia. 

Vincent Vuxdcipool- Wallace, 
director-general of the Ministry ot 

Tourism, says, “We came in the 

door here measuring our success 
by visitor nights," and not mere 
stopovers, by which the previous 
administration had. gauged tire __ 
industry's health. In terms of 

its, which reached 9 mil- 


tor 



To 


create its Atlantic Hotel on Paradise Island, Son International invested $225 rail lion. The government offered concessions 
on >»»«■« anJ other abatements, which ma| l f the deal even more attractive. Atlantis employs 2300 B ahami a ns . 


major statement that we are a 
theme resort and that our product 
reflected quality. And yes, in a 


sense, we opened up the intema- 
: had 


tional market that bad fallen off 
in The Bahamas. We repositionec 
the country from a public rela- 
tions’ standpoint." 

Mr. Ingraham agrees. “This 
firsr-class resorr is, without a 
doubt, the driving force behind 
the rejuvenated tourism industry 
in The Bahamas,” he says. 














Joining the bandwagon 


Others soon followed. Philip 
Ruffin paid $80 million and 
invested another $30 million in a 
hotel that Carnival Cruise Lines 
had paid $250 million for in 
1988. Mr. Ruffin says it usually 


further $22 million on refurbish- 
ing what is now a 400-room 
beachfront, all-inclusive hotel. 

Then came the Jamaican Butch 
Stewart, turning the neglected 
Royal Bahamian Hotel Into 
Sandals. The Italian Venta Club 
bought Winding Bay Resort on 
Eleuthera, and Erik Chris tian s en 
started the Lucaya Marina Village 
in Freeport. The Island Outposts 
Company built Compass Point 
Beach CJub in Nassau and 
upgraded the Pink Sands Hotel in 
Harbour Island. Ocher resorts 
that have been upgraded include 
the Greai Abaco Beach Hotel and 


lion, 1 995 was the second record 
year for The Bahamas. Visitor 
spending reached $1.3 billion. 
“These are real gains,” says Hugo 
>f the Inter-i 1 


Chub Cay Club in the Beny 
Islands, the 


Atlantic Beach Hotel 
in Freeport and the Radisson 
Cable Beach in Nassau. 

Transport followed che demand 
of the returning tourists. British 


Souza, head of the Inter-American 
Development Bank in Nassau. 

There is still much to be done, 
but it is starting. “Parliament 
Square in Nassau is a lovely park 
again,” says Michael Barnett, a 
Bahamian lawyer. “That same 
thing is happening all around The 
Bahamas." 

According to Larry Gibson, vice 
president and treasurer of 
McDermott Inccraadonal 
Investments Co. Ltd., “The capital 
stock of the country is our envi- 
ronment. And there is a real per- 
ception now chat our environment 
is be 


Harbour Island. EJeutherai 


LAUREN HUTTON TAKES FIVE IN ELEUTHERA 



No 5 AM Calls 
No Hair and Makeup 
No Wardrobe Fittings 
No Paparazzi 
No Autographs 
No Rabbit Food 
No Retouching 


THE ISLANDS OF THE BAHAMAS 

It Just Keeps Getting Better 


■ //www. in ie r knowledge . c om/bahamai 




is better. 

Me. Allen says, “Boats aisgoi 
2 million people downtown 
year, and we are putting a fire 
under people to develop down- 
town Nassau.” To help, the gov- 
ernment has spruced up the Prince 
George Dock, which includes a 
visitors reception center, a 
icality suite, shops and a 


icainy su 
market. 

The largest obstacle, says Mr. 
Vanderpool- Wallace, is ignorance. 
“We have to show people who we 
are and what we have to offer, 
which includes how much we have 
changed.” Transport systems need 
to be built. “People chink The 
Bahamas is an island, instead of 
more than 700 islands. They don't 
chink we have the get-away- fro m- 
it-all. We do." 

To correct this misperception, 
che Tourism Mixiistryprerers to 
call the archipelago “The Islands 
of The Bahamas. Another need is 
to diversify the economy so that 
Bahamians and not southern 
Floridians supply the tourism 
industry. 

“Jamaicans can only sell 
Jamaica, but we can sell Abaco, 
Bimini, Eleuthera, New 
Providence, Grand B ahama - all 
700 hundred of the islands if we 
want to,” says Mr. Allen. 

He points out that The 
Bahamas has only 270,000 people. 
“We can have sustained full 
employment here with 20,000 
more jobs. Thar's unbelievable." 

It all adds up to a positive 
future. With competition all 
around, and with mote coming 
from nearby Cuba, Ba hamian s — 
from the prime minister down — 
have learned never again to take 
their main industry for granted. 
“For years, people came to 
Nasssau. and they found the dry 
run down," says Ms. Butler. “But 
they haven’t seen the town’s 
restoration. And we want people 
to know che charm of our ocher 
700 islands.” 

As Mr. Ingraham says: “We are 
making it better in The Bahamas 
again. — 
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What's Good 
For The 


Good For The 


Eco-tourism is tie 
linkag e The Bahamas 
is l ook ing for. 

Every time we gee a aew tourist 
uj The Bahamas, south Florida 
gets richer,” says M. Teresa Butler, 
me permanent secretary in the 
Office of the Prime Minister of 
The Bahamas/ 

She has reason to lament. The 
Bahamas exports 81 cents of every 
tourist dollar taken in, while 
another island in die Caribbean, 
Jamaica, which grows its own food 
and makes its own furniture and 
handicrafts, keeps 71 cents on the 
same dollar. .... 

The Islands of The Bahamas . 
rely on imports from America, for 
one thing, because successful 
tourism has come so easily. Says 
Ms. Butle^ “Tourism has been 
good to us, but it has allowed us to 
overlook other industries like agri- 
culture arid light manufacturing.” 


Luring upscale tourists . 

Until recently, tourism in The 
Bahamas meant only'“mass” 
tourism - visitors paying lower 
package prices staying overnight in 
Las Vegas- type hotels (wuh show- 
girls and casinos) on The. 

Bahamas* two main islan ds of New 
Providence and Grand Bahama. 
Beyond' these two islands, howev- 
er, The Bahamas still has 698 oth- 
ers, which offer upscale tourists 
willing to pay higher prices a visit 
in the quiet presence of unspoiled 
nature. 

Enter eco-tourism, which the ■ 
industry overall believes will 
attract 35 million Americans alone 
in the 1990s. . ‘..V ' 

• Ect^totirism^oomes namiaDy fo 


The Bahamas, according to 
Vincent Van derpool- Wallace, 
director general of the Ministry of 
Tourism. “Its here naturally for 
us, but only recently has it become 
a hot area for development:" 

He points out that The 
Ba hamas offers the best bone fish- 
ing in the world, more scuba and 
snorkel locations than the rest of 
the entire Caribbean and the 
third-longest barrier reef in the 
world. “Eco-tourism is making 
sure you are part of nature, enjoy- 
ing and not dtstroyingi” he says. 
Tt s an avenue for many 
Bahamians to get value for Things 
they have naturally" 

One such Bahamian is Nertica 
Symonette, who worked in the 
business for 40 years before starr- 
ing her own lime eight-room 
hotel. Different of Abaco, on 
Marsh Harbour a few years ago. 
Different of Abaco offers mainly 
bone fishing in the local fiats, 
guided by local fishermen. But 
Ms. Symonette found that her 
guests were enjoying the scenery, 
flora and fauna almost as much as 
the fishing. This is how her hotel 
got its name. “You come here," she 
says, “and you walk into the place 
and you give it a name. You say. 
This is cmferenr.’” ■■■ • 


Back to basics 

Ms. Symonette has ser her focus, 
she says, primarily on “getting back 
m basics, "which to her means her* 
icage and culture, plus a laige help- 
ing of pure nature. 

- Our tourism product has 
slipped," shesays. “We left our roots 
b ehind” In her view, nature was 
ignored in favor of neon lights, casi- 
no tiger acts and out-of scale con- 
struction that means nothing at all 
to The Bahamas. 



She wanted to make a difference, 
at least to a few visitors. And she 
collected all of what she calls “the 
artifacts” of her childhood in one 
place, thereby creating a kind of vil- 
lage with a church, a one- room 
school, “grammy’s” kitchen and a 
chicken coop with a pig pen 
attached. Guests eat food that is 
gLdwn and raised locally, and they 
also enjoy, of course, the local catch. 

Referring to Ms.Symonetres suc- 
cess, which she measures with 
a filled reservation book, Mr: 
Vandeipool- Wallace says, 

“Different is going gangbusters.” 


Hand in gfove 

When she first started in the 
business of bone fishing, Ms. 
Symonette remembers, the bone 
fish were eaten after they were 
caught. “I said we’re going to catch 
and release them so we’ll be able to 
keep them around for another 
generation." She adds, 
a cigarette butt can’t be thrown 
overboard. Nothing at all is 



Some .of The Bahamas' islands 
are so secluded that only the 
lighthouse keeper has a telephone. 
Above, a pristine beach at Sugar Loaf. 
About 250 species of birds migrate 
to or live in The Bahamas. 

The flaming o (left) 
is a familiar sight. 


thrown in the water. u As a result, 
she says. Different of Abaco gives 
the impression that “people never 
visited here." There is a wealth of 
sea life, from rays and barracudas 
to jacks and snappers, and the area 
around the hotel is a nursery for 
birds. “I cleaned up what was 
dirty," says Ms. Simonette. “And 
right now, we have thousands of 
birds migrating in and out. We are 
in tune with our environment, like 
hand in glove." 

And though this might seem 
easy to Ms. Symonette, the gov- 
ernment in Nassau does nor 
deceive itself. “All these things are 
easily said, but it is a lot harder to 
pull it off and not be discour- 
aged," says Ms. Butler. 




Coopers & Lybrand 
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Price Waterhouse 
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representing 

Arthur Andersen 

Since 1971 when The Bahamas Institute of Chartered 
Accountants was formed, the accounting profession in The 
Bahamas has been providing quality services to the International 
Financial Services Sector. Such sendees include auditing and 
accounting, business advisory services, corporate management 
and administration, and assistance with business proposals, 

including regulatory applications. 

As it approaches its 25th Amuversary, there are nearly 300 mem- 
bers of the Institute with underlying qualifications obtained from 
the American Institute of Certified Public Accountants, the 
Institute of Chartered Accountants of England and Wales, the 
Canadian Institute of Chartered Accountants and the Chartered 
Association of Certified Accountants, amongst others. 

The profession adheres to International Auditing and Accounting 
Standards and operates under Rules of Professional Conduct pro- 
mulgated by the Institute. In 1991, The Public Accountants Act 
was introduced to regulate the profession and it established the 
Institute as the recognised body jo monitor and supervise the pro- 
fession. , ; . 

All of the ts Big Six” international accounting firms have offices or 
arc represented in The BMiamas, as wdl as a number of other 

international and local firms- 

With over 400 licensed Banks and Trust Companies, in The. 
Bahamas and a rapidly growing Mutual Fund industry, the 
accounting profession is well versed and experienced in serving 
the needs of this important Financial Services Sector of the 
Bahamian economy. 


MeesPierson’s 
global trust 
network. 



MeesPierson Thist, since 1720, offers a highly per- 
sonalised level of service together with a long-standing 
experience and a dedicated commitment to its clients and 
professional advisors. It does so through a network of 
offices controlled through MeesPierson International AG, 
located in Zug, Switzerland, in both common and civil law 
offshore jurisdictions and financial centres. 

In addition to a fcomplete range of private banking, 
trustee and corporate management services (including 
protection, enhancement and management of assets), 
MeesPierson Thist provides highly specialised services to 
the owners of intellectual property sportsmen and perfor- 
ming artists. 


To the international mutual funds and unit trust 
industry it provides comprehensive administration and 
trustee services. The MeesPierson global network services 
fond sponsors and managers by combining professional 
expertise with advanced administration and investment 
trading systems technology. 

Through its parent company MeesPierson, a leading 
continental European merchant bank with its main offices 
in the Netherlands, MeesPierson Thist is part of the ABN 
AMRO Group, one of the largest banks in Europe and one 
of the 20 laigest banking organisations in the world. 

MeesPierson Trust 


Windermere House. 404 East Baf Street, Nmsv, Bahamas, TW: ($09} 393-87 77, Fhx: (609) 393-9021. 

Antwerp. Ante. Bahamas, Bermuda, Brirish Virgin Islands, Budapest, Cayman Islands, Channel Islands, Curasao, Dublin. Geneva. Gibraltar; Hamburg, Hong Kong, Isle of Man, 
Konrtfk. Liechtenstein. Loudon, Luxembourg, New Brunswick, New York, Panama, Rnnerdam, Singapore. Sl. Maarten, The Hague, Tokyo, Zug. Zurich. 
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Back On Si 
Ground 


The nation’s offshore 
financial services 
have regained respect. 

Several years ago. The Bahamas’ 
offshore financial services sector — 
the grandfather of all such centers 
around the world — was losing 
market share to young financial 
centers like the Cayman Islands. 
The sectors rapidly deteriorating 
reputation for probity had fright- 
ened off international clients and 
made the home offices of many 
banks in Nassau waiy. 

“The perception in many pans 
of the world was that this was a 
place of corruption, drugs and 
money laundering,” says Ian Fair, 
chairman of MeesPierson in 
Nassau. “As a result, some banks 
refused ro come here, and we ar 
MeesPierson could conceivably 
have moved.” 

Now, three years later, the turn- 
around is complete; the govern- 
ment has submitted legislation for 
the creation of a stock exchange, 
which - together with the sectors 
other fully modem services and 
facilities - wall make The Bahamas 
one of the most rounded and well- 
regulated offshore centers in the 
world. The financial services sector 
currently contributes about 15 
percent to The Bahamas' gross 
national product. 

Auspicious be ginnings 

The sector has enjoyed an influ- 
ential voice throughout the world 
since the years prior to World War 
II, when many Europeans feared 
for the safety of their capital. The 
first foreign bank to arrive was a 
predecessor of the British Coutts 
& Co. By 1965, The Bahamas had 
passed its first Bank and Trust 
Company Act and enshrined bank 
secrecy into law. In the years to 
follow, The Bahamas developed a 
reputation as a secure tax haven, 
virtually monopolizing the sector, 
as clients were assured that their 
banking business was confidential 


and secure from release to any 
other person or country. The 
Bahamas made a clear distinction 
between tax avoidance, which is 
legal, and tax evasion, which is 
illegal. 

Numerous advantages 

The nation offered stringent 
secrecy laws, freedom from tax 
treaties with ocher countries (and 
freedom from local taxes general- 
ly), a mature and respected judicial 
system, and an absence of foreign- 
exchange controls for all financial 
services. These advantages attract- 
ed new banks and customers, who 
also favored The Bahamas’ prox- 
imity to America, its use of the 
English language and a rime zone 
in sync with Wall Street. 
Furthermore, with its fine hotels 
and excellent beaches, The 
Bahamas became a popular desti- 
nation for annual meetings with 
trust officers and bankers. 

The Bahamas remained a 
respected and successful offshore 
center for nearly three decades, 
until its services caught the eye of 
drug traffickers and money laun- 
deters, who found the country’s 
bank-secrecy laws convenient pro- 
tection for their illegal money. By 
1987, the Tracing and Forfeiture 
of the Proceeds of Drug 
Trafficking Act put in place a 
means to deprive criminals of their 
illegal profits. The central bank, 
together with the Association of 
International Banks and Trust 
Companies, developed a code of 
ethics for financial institutions 
operating in The Bahamas, and 
the government concluded mutual 
regal-assistance agreements with 
the governments of Britain, the 
United States and Canada, in an 
effort to rid The Bahamas of a rep- 
utation for protecting illegal 
funds. The door to drug traffick- 
ing and money laundering was 
being dosed, but already the repu- 
tation of The Bahamas had suf- 
fered tremendous damage. 

Bankers overwhelmingly agree 
that real help to the financial ser- 


Oflshore Trust and Corporate Management 

For clients seeking responsive administration while 
preserving the integrity of their offshore structure. 


Andrew G. Massie, Managing Director 

Morgan Trust Company of The Bahamas Limited 

Bahamas Financial Centre 

Shirley and Charlotte Street 

RO. Box N4899 

Nassau, Bahamas 

Phone: (809)326-5519 

Facsimile: (809)326-5520 

Telex: 20419 MTB BAH 


vices sector came with che election 
of Prime Minister Hubert 
In graham . Immediately the drag 
veil was lifted. “The word went 
out chat The Bahamas was once 
more a decent place in which to 
do decent business.” says Finance 
Minister William Allen. 

Since coming to office in 
August 1992, Mr. Ingraham has 
shepherded the update and 
amendment of the International 
Companies Act (1989) and the 
Limited Liability Partnership Act. 
Money laundering has been made 
a specific crime under new legisla- 
tion adopted in 1995. The 
International Business Companies 
Act provided for the easy incorpo- 
ration and administration of com- 
panies in the offshore industry, 
and che Fraudulent Dispositions 
Act facilitated the creation of 
crusts to insulate a persons assets 
from the claims of future creditors. 

The formulation of a National 
Investment Policy brought trans- 
parency to che investment process. 
This act also allows exemptions to 
investors in The Bahamas from 
real property tax for a specified 
period of rime. For certain target- 
ed industries, it allows exemptions 


national business leaders to advise 
and suggest new iniriarives and 
directions for policy development. 
A Securities Market Task Force is 
charged with creating legislation 
favoring the international financial 
services sector. 

All in all, there have been 1 1 
pieces of new legislation — nine 
since Mr. Ingraham’s party came 
into power. This legislation,” says 
Mr. Fair, “has positively changed 
attitudes toward The Bahamas as 
an offshore center.” 

These advances have expanded 
the sector, which in turn reminded 
the government of its importance 
to the nations future health. “The 
government knows it needs to 
handle its two primary industries, 
tourism and financial services, 
with great care,” says Mr. Fair. 

All this is occurring at a rime of 
rapid change in international bank- 
ing brought about by clients from 
emerging markets in Eastern 
Europe, China , South Africa, 
Southeast Asia and, of special inter- 
est to The Bahamas, Larin 
America. 

In che past few years, the majori- 
ty of new licenses issued to new 
banks in The Bahamas have gone 








Legislation Takes 
Hold 


The financial sector is 
determined to keep its 
record dean. 


“This isn’t a witch hunt," says 
Bahamian lawyer Geoffrey A-D. 
Johnscone, referring to the nations 
anti-laundering legislation, which 
is the first and only one of its kind 
in an offshore financial services 
center. The Money Laundering 
(Proceeds of Crime) Act 1995 puts 
“beyond any reasonable doubt this 
country’s seriousness in dealing 
with the whole question of money 
laundering,” says Brent 
Symonecce, the nation's former 



W illiam Allen 
Finance Minister 


James Smith, 

Governor of the Central Bank 


from customs duties on construc- 
tion materials, equipment and raw 
materials. Another piece of legisla- 
tion, che International Persons 
Landholding Act, made owneiship 
of Bahamian property easier. 

Keeping on top 

To keep abreast of the rapidly 
changing nature of international 
banking and its application to The 
Bahamas, Mr. Ingraham last year 
established a Financial Services 
Advisory Committee, consisting of 
practitioners in the financial ser- 
vices sector. He also set up the 
International Economic Advisory 
Council, a forum for senior incer- 


to those based in Larin America. 
Today, there are 420 banks in The 
Bahamas, of which 180 are staffed 
by five or more people, the remain- 
der being either “brass plates” or 
having one or two people watching 
over affairs. 

Says Larry R. Gibson, vice presi- 
dent and treasurer of McDermott 
International Co., Ltd., 

“Todays higher level of 
confidence in The Bahamas’ 
financial sector is demonstrated in 
the number of new banking 
licenses, new construction of 
banking headquarters and new 
companies putting up a presence 
here. Almost any way you me asure 
it, we’re on the rise.” S 33 


attorney general and current senator 
The act, which makes illegal the 
washing of illicit gains, reads: “Any 
person is guilty of an offense who 
uses, transfers the proceeds of, 
sends or delivers ro any person or 
place.. .any property or any pro- 
ceeds of any property with intent 
to conceal or convert that property 
or those proceeds and knowing 
that all or a part of that property or 
of those proceeds was obtained 
from the commission in The 
Bahamas of an offense under the 
Dangerous Drugs Act or the com- 
mission in The Bahamas of any 
offense which is punishable by a 
term of imprisonment of not less 
than five years.” 


The key to performance, 


Just as the key to the monumental temple 
gate of Augusta Raurica symbolized the 
power of the Roman Empire, our perfor- 
mance expresses the modem portfolio 
theory which supports our investment pro- 
posals. The biggest return on investment is 
not necessarily the best, your investment 
has to satisfy your personal objectives in 
every respect, it should reflect your strat- 
egy: either regular income, steady growth, 
or short-term capital gains. At Swiss Bank 
Corporation (Overseas) Lid. we give top 
priority to identifying our customers' needs. 
Our investment specialists can calf on a 
broad range oi leading-edge finandaJ in- 
struments and on the research of the global 
network of Swiss Bank Corp ora tion's ana- 
lysts. They'll be pleased to advise you on 
the optimum investment portfolio for your 
assets. Accounts m our bank can be open- 
ed with a minimum of USS 200'000 - or 
equivalent in other assets. Why not give 
either Christoph Unholz or Ulrich Ehrsom, 
(809) 322 75 70 a cofl to 

talk about your in- 

vestment needs. wlrf 


JPMorgan 



Swiss Bank Corporation 
(Overseas) Limited 
Nassau 


Your key privore bonkers. 


The offense, the act stares, is 

punishable by up to 1 0 years in 
jail, and not less chan five years. 

Records necessary 

What gives the Money 
Laundering Act resonance, experts 
say, is that it imposes on the 
Bahamian financial sector the dory 
to keep records and details of 
financial transactions. Failure to 
keep records is also a B aham ia n 
criminal offense, p unish able by a 
fine and up to two years in jaiL 

The act also requires reporting 
of suspected money laundering, 
whether the information comes 
through business, employment, 
trade or professional association. 
Failure to disclose the crime itself 
is p unishab le by up co a year in jail 
and a fine. Ana the act provides 
for i mmuni ty from prosecution, 
under the otherwise stringent 
secrecy laws, for any disclosure 
made under the Money 
Laundering Act. 

Altogether, the act reinforces 
“the good reputation of The 
B ahamas as a mature offshore 
financial center,” says Michael 
Barnett, an attorney with Graham 
Thompson & Co. 

The act builds on earlier moves 
to restore credibility ro the sector. 
In 1987, The Bahamas introduced 
the Tracing and Forfeiture of the 
Proceeds of Drug Trafficking Act, 
which created a system of report- 
ing deposits of more than $5,000 
in cash. In 1985, the nations 
international banks and crust com- 
panies adopted a code of conduct 
that requires banks to run back- 
ground checks on its investors. . 


In the forefront 

“We’re in the forefront,” says 
James Smith, governor of the cen- 
tral bank. “Were doing all we can. 
In the 21st century, offshore 
financial centers ate going co be 
judged by customers on their rep- 
utations, we believe. That means 
we must be like Caesar’s wife. And 
we have taken the lead as the only 
offshore center in the world that 
has criminalized laundering of 
money.” Recently, however, Mr. 
Smith learned that the act had 
generated concern in the financial 
community, principally regarding 
the new responsibility placed on 
financial institutions with respect 
to reporting suspicious transac- 
tions. As a result, the central bank 
has conducted seminars to achieve 
a better understanding of che legis- 
lation and co obtain feedback from 
the institutions regarding the regu- 
lations, not yet implemented, that 
will accompany the act. 

“The feedback is anxiety from 
people who are legitimate and use 
The Bahamas as a business cen- 
ter,” says Mr Barnett. “A lot of 
people pay taxes and are above 
board but believe they should uot 
advertise what they have and 
where they have it. They are ask- 
ing, ‘Is this an inquisition?’ I tell 
them: No, this is oue way we are 
cleaning up our fin ancial network, 
which is designed to attract a bet- 
ter clientele and is, of course, for 
the good of the country.” 

He adds, “We needed to get our 
act together.” 


Efforts pay off 

“This anti-laundering legisla- 
tion is of paramount importance 
noc just to The B ahamas , but also 
to developed countries because of 
the link to organized crime pro- 
ceeds,” says Mr. Smith. “ The 
United States has driven this for a 
decade. It is a major problem for 
them. We want to show we are 
going along with our best effort." 

Those efforts have succeeded in 
warning off launderers and in 
enhancing The Bahamas’ reputa- 
tion as a clean place to conduct 
business. Hugo E. Souza, the 
administrator in The Bahamas of 
the Inter-American Development 
Bank, say s: “There is no launder- 
ing In The Bahamas anymore. 
They ask you now up front where 
the money is coming from. The 
institutions may be [forgoing 
some] money, but they are proud 
of it, and they promote ic.” 



CP 


Swiss Batik Corporation (Overseas) Ltd., Claugkton House, Corner Shirley and Charlotte Streets, Nassau, Bahamas 
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The Islands of The 
Bahamas have become 
a global center for 
mutual funds. 


By far, the Jargesr growth area in 
The Bahamas' financial services sector 
in recent years has been mutual funds. 
Significant gains in this area led the 
government to pass the Mutual Funds 
Act in 1995 to regulate funds and 
their administrators for the protection 
of investors. 


tered in The Bahamas controlled $20 
billion; today, assets have doubled, 
while the number of funds managed 
or administered has increased by a 
third. “Weve grown by 40 or 50 per- 
cent in the past couple of years,” says 
Ml Cleaie, adding, “This is mostly 
new business.” 


Success breeds success 


Nigh 1 and day 




“As an industry, ir is night and day 
between inquiries now and four or five 
years ago," says Gregory R Cleaie, a 
partner in the Nassau office of KPMG 
rear Marwick, a chartered accountant 


jK-fcv i 
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The Fi n anced Center Building (below right) bouses a number of offshore hmU. 
Above, a. supreme court justice addresses the Home Guard. 

The Ba ha mas, which gamed indmendcoce from Britain in 1972, has maintained a 
400-year WaJltinn (J Pngfal, Q,mr»wn f .m » 


finn. “Mutual funds have grown both 
in numbers and complexity as man- 
agers look for alternative tax advan- 
tages for their customers to capitalize 
on assets based offshore.” Funds have 
flocked to The Bahamas to avoid taxes 
and to steer dear of the burden of reg- 
ulation. “It is less costly to operate off- 
shore, which allows funds to rerum 
more to investors,” says Mr. Cleare. 

Numbers back him up. In late 
1993, 300 funds managed or adminis- 


Templeton, based in Lyfbrd Cay in 
New Providence, has been a leader in 
offshore mutual funds for years. It 
manages over $53 billion and offers 
more than 40 funds, administering 
nearly 1.5 million shareholder 
accounts worldwide. Its success has 
amacicd other fund business to The 
Bahamas, which is quickly becoming a 
global ceorer for chis financial activity. 

Ml Cleaie explains the explosive 
growth in global terms. “Today, 
investment portfolios are global,** he 


says, referring to traditional equity, 
bond and money market funds, along 


with more complex speculative, per- 
formance, “umbrella and emerging- 
market funds. “This globalization 
resulted in opportunities for offshore 
centers; as fund promoters and invest- 


ment managers began seeking the ben- 
efits and cost savings arising from less 
regulation in a tax-free environment,” 


>m less 


he says. 


What has bolstered The Bahamas’ 
reputation as a financial center in 
recenr years is legislation such as the 
Mutual Funds Act, which seeks to reg- 
ulate the fund industry through the 
counsel of a Securities Board and 
Administrators that license mutual 
funds. License applications musr 
include a prospectus of the fund and 
give assurances to the board that the 
hind’s promoters are of sound reputa- 
tion. The board has an inspector with 
the power to scrutinize records of a 
fund or call a special audit and take 
action when investors’ interests are 
jeopardized. Confidentiality is of the 
utmost importance, however, and will 
always be protected by secrecy provi- 
sions in the new legislation. 

In past years, the industry consisted 
mainly of Binds established by private 
banking institutions with local pres- 
ence, for sale to their inreraarionaJ 
clientele. 

A recent trend, says Mr. Cleans, is 
the growth in third-party administra- 
tion, with “private investment man- 
agers increasingly using the institu- 
tions here to serve their clients.” These 
managers have established funds in 
The Bahamas and employ Bahamian 
institutions to provide the full range of 
banking, investment and administra- 
tive services required by these 
funds. It 2 
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. Graham Real" Estate specializes in resfcfenJiat ggou&eicfd and Island properties providing you 


a fufl hmge (rfre^eseto semdSl MaJGoii thls adwbeayou contact us and wewill 
• send you a free porrfbfio of exclusive Bahamian properties. 
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\ fcd REAL ESTATE 

Phone: {809)356-5030 • -Fox: (809) 326-5005 • E-moO: grabamreQnsn.net 
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Your Swiss Bank in the Bahamas for: 



• Portfolio and Discretionary Asset Management 

• Offshore Company Management 

• Credit Suisse Private Banking 

• Trustee Services 
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A IMrlure Perlkl Opportunity 


The Commonwealth pf The Bahamas offers die Supported by the finest professional 
oerfect climate in which to conduct a wide range management, legal accountancy infrastructure, 
of business activities. One of the most stable The Bahamas government continues to enact 

nolirical democracies in the western hemisphere, legislation designed to simplify and streamline 
this strategically located archipelago - a mere 50 the processing of investment proposals and 
mUcs off Sc coast of the United States of .. business registration. Freedom from taxes, 
America - provides excellent opportunities for ‘ r . proximity and access to major world markets, a 
fr“ j.-orerning investor and offers a safe harbour trained workforce, political stability, security and 
_ • •• .. economic opportunity are all realities of business 
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for corporate and personal assets. 


and mature international financial in The Bahamas. 

vivi** • 


eemre linked' to every major market in the world. 

The Bahamas boasts over 400 banks and trust 
me n« eonn kiiKswi 


The Bahamas offers you a business 


orapanics and handles an estimated $200 billion and more .profitable . 
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environment in which doing business is easier 
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of Eurocurrency business. The full range of 
modem financial services thrive here, including 
private banking, company registration ^ capnve 
insurance, ships registry, estate, portfolio and: . 
mist management and asset protection. 

In addition to financial services, opportunities 
abound in The Bahamas in areas such as hotel • 
and resort development, agro industry, fisheries, 
manufacturing, information and data processing 
services, and pharmaceutical. , 


For more information about doing business 
in- The Bahamas, please contact 

. V /Ts 


HARBOUR ISLAND. BAHAMAS 
TEL: 809-333-1030 • FAX; B09-333-2060 


US RESERVATIONS: 

TEL: 1 800 OUTPOST OR 305-H1-88QO ■ FAX: 305-531-5543 


UK RESERVATIONS: 

TEL- O 800 61-4 790 ■ FAX; O 171 431 7920 


FINANCIAL SERVICES SECRETARIAT 

COIL WALLACE-WHITE! FlD CENTRE * F.0. BOX CB-TOWB * NASSAU, THE BAHAMAS 
• TEL: (809} 327-5870-4, FAX: (809)327-5907 
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FREEPORT 
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More than two 
decades after its 
founding, Freeport 
begins to realize 
its potential. 

For more chan 20 years, 

Freeport has had to watch other 
parts of the world — like Singapore 
and the Caymans - realize its 
founding lather’s dream. Today, 
however, Freeport is poised to 
become the boom town that the 
HawksbiU Creek Agreement in 
1955 originally imagined. 

The founder of Freeport, che 
American Wallace Groves, came to 
Grand Bahama Island in che lare 
1 940s ro harvest pine; after the 
timber dwindled, only a flat hori- 
zon of water remained. This vista 
uve Wallace an idea. He recalled 
ow, in the days of Prohibition, 
American rum runners had cached 
their boats in the island's port and 
bays, a quick 50 miles from 
Florida's east coast. 

Earlier, during che American 
Revolution, Grand Bahama Island 
afforded Confederate gun runners 
a haven from the marauding U.S. 
Navy. 

Wallace saw the place as a mod- 
ern-day haven for a different sort 
of runner — one in flight from the 
growing burden of government 
taxes on business and income, as 
well as duties on imports. 

Boom town 

The Crown agreed with his 
scheme and granted Wallace's 
Grand Bahama Pore Authority 
233 square miles (605 square kilo- 
meters) of unused land around 
Hawksbill Creek on Grand 
Bahama island. 

Within only a few years 
Freeport prospered with invest- 
ment from manufacturers and 
transport companies that plied the 
nearby Gull Stream's shipping 
lanes. Houses, churches, schools, 
government buildings, an oil 
refinery, and pharmaceutical and 
cement plants all split the skyline. 
The port was dredged to handle 
tankers. By 1966, good wide roads 
that stretched for 214 miles pro- 
vided Freeport with access to new 
hotels, golf courses, marinas, an 
airport, and light and heavy indus- 
tries. An oasis had arisen out of 
swamp and scrub. 

Watching all this activity, a 
newly independent Bahamian gov- 
ernment, which came to office in 
1973, saw Freeport as something 
of a contradiction, if not a bother. 
“The government stepped on the 
neck of development here,” recalls 
Edward St. George, che affable 
chairman of che Grand Bahama 
Port Authority. He thinks that 
then-Prime Minister Lynden 
Pindling did not want che island 
overrun by foreigners, whose basic 



philosophy of a free- market econ- 
omy ran contrary to his own. 

“An interminable list of 
investors went elsewhere,” says 
Mr. Sr. George. “The government 
didn't want us to grow too fast, 
and I believe they wanted to 
encourage business elsewhere in 
che [outer] Family Islands. But 
you can't dictate to a businessman 
where ro pur his business.” 

Port will lead the way 

For the next 25 years, Freeport’s 
fortune remained unrealized as 
investment halted. Change came 
at last in 1992, with the election 
of Prime Minister Hubert 
Ingraham, who was bom on 
Grand Bahama Island. Mr. 
Ingraham decreed that govern- 
ment would be “a facilitator, not a 
compeciror, a necessary regulator, 
and not a prohibicor.” 

“The government,” says Mr. St. 
George, “realized this place is 
a natural for manufacturing. And 
[che government] is full of cooper- 
ation, not just in word but in 
deed. It gives quick decisions, 
which investors appreciate and 
demand." He is convinced the 
forthcoming port development, 
which occurs at a rime of tremen- 
dous growth in the container busi- 
ness, will lead the way: “Every- 
thing is based on that.," he says. 

Mr. Sl George refers to 
Hutchison International Port 
Holdings’ planned investment of 
$128 million for a new container 
port hub, including $40 million 
for enlarging docking facilities and 
deep-harbor access. 

“The most important aspect in 
selecting Freeport was che very 
positive political climate in The 
Bahamas," says Derek Harrington, 
managing director of Hutchison's 
Port of Felixstowe Led., who had a 


hand in choosing Hutchison's 
newest container hub. 

Then Bovis, a subsidiary of P6cO 
Steamship Navigation Company 
(owners of the Princess Line, which 
works the Caribbean with its fleet 
of cruise ships), signed an agree- 
ment with the Grand Bahama Port 
Authority to assist with the flee 
ports future development and eco- 
nomic growth “in order to update it 
and to bring it into the 21st centu- 
ry,” according to Keith Perry, Bovis’ 
managing director. 

This followed substantial invest- 
ments in Freeport by Georgias 
Southern Electric International, 
the largest American utility, which 
bought a half share in Freeport 
Power. 

Total investment of $230 mil- 
lion in 1995, Mr. St. George says, 
“is a good start.” 

$60 million new town 

Erik Christiansen, former chair- 
man of Compagnie Financiers du 
Benelux, is a new investor in 
Freeport 

His New Hope Holding is cre- 
ating a $60 million town on the 
order of Aga Khans Porto Cervo 
in Sardini. Mr. Christiansen, a 
Dane, rails Grand Bahama “proba- 
bly the best kept secret in the 
Western world.” 

Mr. Christiansens Lucayan 
Marina Village on Bell Channel 
Bay takes liberties with history, 
but no one seems to mind. “You 
cannot design in a vacuum,” says 
Mr. Christiansen. 

The all -new village was created 
around a fictional story about a 
colonial coastal town, replete with 
a Government House, First Mate's 
Quarters, Weight & Measure 
House, Explorer's Cottage and so 
on, gjving the place a jaunty air 
and a tradition that otherwise 
would have taken decades to 
achieve, Mr. Christiansen says. His 
belief in the future of Freeport, 
however, is not make-believe. 

“If you do not succeed here,” he 
says, “you must be doing some- 
thing wrong yourself. More has 
happened here in the past three 
years chan in che previous 25. Its 
extraordinary." 


OFFSHORE FINANCIAL 
SERVICES 

OFS offers investors the complete range of offshore services 
and investment opportunities in tax-free Bahamas 

Creators of The Annual Bahamas Offshore Conference 
Nassau, November 1996 

Trevor Jackson, Managing Director 
P.O. Box N-4875, Nassau, Bahamas 
Fax (809) 328-0566 

US Rep. Office Tel (407) 848-9052 - Fax: (407) 842-6938 
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Who ever said location is everything knows 
Freeport Harbour, Grand Bahama Island 



Curremfy underway. 

Freeport Harbour is a regular 
port for seven major cruise lines 
with modern wet 
tfockfing facililies and 
also handles various 
cargo operarions. 



Freeport is situated astride the 
world's most important cruise and 
container shipping 
lories. The port sits 
in a 230 square mile 
Free Trode Zone. 


Construction and future plans include: 
Development of major deep • Future marine and industrial development 
water transhipment Facility of 1 800 acres of available land 

Ship repair operation ■ Ns* design of passenger termind Facility 



hr«parr Hjifaxir Compjny Fr«jvn Cunumer Tort 

New Harbour Building 

P.O 8a* F-42465. Freeport, Grand Bahama Island. Bahanas 
Tel: 809-352-0651 tax. 
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Winter temperatures seldom fall below 60 degrees Fahrenheit (15-5 degrees Celsius) 


accommodate the la iatt 

visitors and locals a l ike . 

hotels with almost 14,000 rooms. 



Coutts & Co, first choice in the Bahamas 
for international private banking 


Coutts & Co (Bahamas) Limited 
West Bay Street, P.O. Box N-7788, Nassau, Bahamas 
telephone 809-326 0404, facsimile 809-326 6709 

Coum &. Co tHnuurmut PW»AT1 tawno: Lokdow ■ Zumch • New Too; ImhiuI' Bomdu ■ Caiman ■ Ouuh 
Gao** - Oman - Haa Kata - lu « Mam ■ JnflT ■ Mum ■ Ummiibi ■ Smufou - Torn* 
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The Most Prestigious Address In The Caribbean 
Is On Grand Bahama Island. 

LUCAYAN MARINA VILLAGE, GRAND BAHAMA ISLAND 


D ome discover all the 
benefits of che French Riviera, 

Portofino and Monte Carlo in 
a tropical island setting. Here, 
internationally acclaimed 
Danish architects have created 
a luxury village of elegant one, 
two, three and four bedroom 
residences for vacation getaways 
or year-round living. 

At Lucayan Marina 
Village, a merging of European 
design and craftsmanship and the tropics is evident at 
every rum, from large residential balconies to decades 
old shade trees and the brick and coral walkways along 



the 120 slip deep-water marina. 
The island is complete with 
international shoppes, fine res- 
taurants, deserted beaches, 
watersports, golf, casinos, and 
endless summer. 

A major center for 
offshore banking, residents enjoy 
both a tax-free environment and 
quality government services. 
Lucayan Marina Village is 
minutes from Freeport airport 
with daily flights to the U.S. and Europe. Visit Grand 
Bahama Island for a tour of Lucayan Marina Villa ge, - 
the most prestigious address on this side of the world. 



LUCAYAN MARINA VILLAGE 

GRAND BAHAMA ISLAND 



.Anfaf'i r«iJe7jTi^ u I Ljuriniiti Munrw Village 


LUXURY 1, 2, 3 AND 4 BEDROOM RESIDENCES PRICED FROM $250,000 TO OVER $750,000. 
Freeport, Grand Bahama Island, The Bahamas Telephone: (809) 373-7616 Telefax: (809) 373-7630 
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Freeport: 
The Caribbean's 
Container Hub 


Hutchison International 
Port Holdings has 

invested $128 million 

to construct a new 
container port hub. 

,5*“^ J. Powcrhad never even heard of Freeport 
before he came to The Bahamas for Hutchison 
international Port Holdings. “We’re the lamest owners 
ot private port focilmes in the world, and I had to set 
anadasto find out where Freeport was,” he says 
He discovered an .island dose to Florida, on a cross- 
roads or international shipping lanes with an existing 
cruise-ship business, as well as a port with the possi- 
bility of almost unlimited, expansion. “All this hap- 
pened at a time of the highest growth ever in die con- 
tainer business," saysMx. Power, now the deputy 


Tie Bahamas is the woxhf s 
ffnmh tf-nne register 
of cruise ships, which bring 
more than 2 milli on 
pa wo ig m to the island* each 
year. At a crossroads of 
in ternati onal s hipp ing, 
Freeport's 400^00 THJ height 
crnnpjg is the hugest in the 
region. The Bahamas is aggres- 
sively courting owners in an 
effort to become the Second- 

larg e s t registry worldwide with- 
in three to five years. 


_ - ’ J " — — - — i uji, u«.yuir 

exaaitiye officer of the Freeport Harbor Company 
and the Freeport Container Port. 

Largest in v e stm ent 

Last year, Hutchison followed Me Power’s advice 
when it announced an investment of $128 million in 
Freeport for the construction of new container port 
hubi, including $40 million to enlarge docking facili- 
ties and deep-harbor access. There had not been an 
investment this large in Freeport: since I960. - 

Hutchison, owners of the 19 . million annual TEU 
(Twenty foot Equivalent Unit) Port of Felixstowe Ltd. 
in Engl and arid the 4 million TEU container port in 
Hong Kong, wiH make Freeport's 400,000 TEU 
complex the largest in the region. The new folly com- 
puterized facility will open up the South American 
area in particular for transshipping containers in a 
newer huh system, served by the latest generation of 
container ships. 

“The growth here is so big, we’d be unwise not to 
put in extra capacfrw" says Mr. Power. “Better yet, . 
Freeport is a ‘greenfield site,’ which means there’s hare 
ground, arid mat means we don't have to adapt an 
old p ort to meet the requirements of the newer 6,000 
TEU container ships that are on the drawing boards.” 

. A good start 

The natu ral harbor at Freeport has been dredged to 
51 feet (15-5 meters), with a port that will operate 




four Super-Post- Pan amax cranes on a three-berth 
2,000-fooc quay, employing 150 workers. 
Furthermore, Hutchison is studying an $80 million 
scheme to redevelop Freeport’s passenger and ship- 
repair facilities. Once the port channel has been 
dredged even deeper, Freeport will accommodate the 
new generation or container ships now on the draw- 
ing boards that carry up to 6,000 TEU containers 
onboard. “The economy of those ships," says Mr. 
Power; “requires a lot of volume, which means 
demand for smaller transshipment hubs, not unlike 
airline hubs. And that means here.” 

With characteristic understatement, Edward Stu 
George, chairman of the Grand Bahama Port 
Authority (which oversees the new container 
port), says: “Its a good start." 


A central location and 
easy access to the 
Americas are among 
the attractions. 

Today, The Bahamas has 
become the fifrh-largest ship regis- 
ter in the world and the number- 
one register of cruise ships, and 
the numbers are growing all the 
rime. As an open registry, The 
Bahamas has been open for busi- 
ness for nearly two decades. Only 
in the past year, however, has the 
government put the weight of its 
influence behind an effort to sign 
up ships, which now amount to 
1,500 in number and more than 
25 million gross cons. Owners 
include Maersk Line, Exxon 
International, Cunard Lines, 
Texaco, Carnival Cruises, Holland- 
America Cruises, Finnlines and 
Teelcay Shipping, among others. 


What sets its registry apart is 
The Bahamas’ central location and 
easy proximity to the Americas. 
Fleer owners can use The 
Bahamas' offshore financial ser- 
vices center, which offers some of 
the best telecommunications in 
the world, and the pleasant envi- 
ronment is a bonus. 

Tax-free benefits 

Foreign -owned vessels can be reg- 
istered in The Bahamas if they are 
less than 12 years old, at least 1 ,600 
net registered tons and engaged in 
“foreign trade." 

The operations and income from 
vessels flagged in The Bahamas are 
tax free; the exemption also covers 
capital gains on their sale. Foreign 
crews may serve on the vessels regis- 
tered in The Bahamas, which is 
another large advantage. In addi- 
tion, owners can transfer foieign- 
regjsteted vessels to the Bahamian 


flag without a survey if the vessels 
hold valid foreign safety and ton- 
nage certificates. 

Overseeing all this is The 
Bahamas Maritime Authority, cre- 
ated last year as a semi- 
autonomous, government-owned 
corporation. 

Its chairman, James H. Smith, 
the governor of the central bank, 
says: “We had allowed our registry 
to stagnate. We just weren’t aggres- 
sive, until last year, when the gov- 
ernment decided to put more 
emphasis on it because of the local 
employment and training benefits 
that accrued to The Bahamas, in 
addition to the revenues from fees, 
of course. 

“Registry has become for us a 
major marketing tool. We knew 
that with more aggressive market- 
ing, we could advance. We expea 
to become the second-largest regis- 
ter in the world in three to five 

years. 
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Members of The Bahamas Bar Association who Supported 
The Islands of The Bahamas Supplement 


Higgs & Johnson 
Chambers 
P.O. Box N-3247 
Sandringham House 
83 Shirley Street 
Nassau, Bahamas. 
Telephone No. (809) 322-8571 
Telefax No. (809) 328-7727 
❖ 

Callenders & Co. 

Chambers 
P.O. Box N-7117 
One Milllars Court 
Nassau, Bahamas 
Telephone No. (809) 322-2511 
Telefax No. (809) 326-7666 
❖ 

Lennox Paton 
Chambers 
P.O. Box N-4875 
Claughton House 
Charlotte Street 
Nassau, Bahamas 
Telephone No. (809) 328-0563 

Telefax No. (809) 328-0566 
❖ 

Alexiou, Knowles & Co. 
Chambers 
P.O. Box N-48D5 
St Andrew's Court 
Frederick Street Steps 
Nassau, Bahamas 
Telephone No. (809) 322-1126 
Telefax No. (S09) 328-8395 


Dupuch & Tumquest & Co. 
Chambers 
P.O. Box N-8181 
308 East Bay Street 
Nassau, Bahamas 
Telephone No. (809) 393-3226 
Telefax No. (809) 393-6807 
❖ 

McKinney, Bancroft & Hughes 
Chambers 
P.O. Box N-3937 
Mareva House 
4 George Street 
Nassau, Bahamas 
Telephone No. (809) 322-4195 
Telefax No. (809) 328-2520 
❖ 

Sheffields 
Chambers 
P.O. Box CB-11986 
Bitco Building 
East Street North 
Nassau, Bahamas 
Telephone No. (809) 322-7404 
Telefax No. (809)322-7168 
❖ 

Harry B. Sands & Co. 
Chambers 
P.O. Box N-624 
Shirley House 
Fifty Shirley Street 
Nassau, Bahamas 
Telephone No. (809) 322-2670 
Telefax No. (809) 323-8914 


Graham, Thompson & Co. 
Chambers 
P.O. Box N-272 
Sassoon House 

Shirley Street & Victoria Avenue 
Nassau, Bahamas 
Telephone No. (809) 322-4130 
Telefax No. (809) 328-1069 
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Whether you prefer the 
clapboard colonial charm of 
a quiet village 

or more lomrious surround- 
ing? on a golf course. 

The Bahamas offers 
numerous potential 
addresses for second homes. 
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The Market 
Beckons 
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Investment Opportunities 
in The Bahamas 

_• ~ o O ? o o "■ O c- 0 O C l 

Please send me information on the 
following areas: 

□ Agro-industries 

□ Hotel and Tourism Development 
a Light Manufacturing 

□ Ship Registration 

□ International Business Companies 

□ Banking 

□ Trusts 

□ Securities and Mutual Funds 

□ Second Homes 

Name 


a 


Address 


U 

Li 


City 

Country _ 
Telephone 
Fax: 


L 
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Mail to: Execurive Director, 

Bahamas Investment Authority, 

Office of the Prime Minister 
P.O. Box CB 10980, Nassau, Bahamas 
Tel (809) 327-5970-4 
Fax (809) 327-5907 
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DELTEC 

Deltec Panamerica Trust Company Limited 
(a subsidiary of Deltec International S.A.) 


Manager of the No. 1 Latin American Regional Debt Fund for the 
past three years:* 

Deltec Latin American Fund 


Deltec provides the full range of portfolio management and 
investment services to the discriminating international customer 
who needs personal, private and sophisticated advice. 


Investment Management 
Off-shore Companies and lYusts 
Fund and Bank Administration 
Registrar and Transfer Agent 


Deltec: A Full-Service Trust Company 


(809) 362-4549 Phone 
(809) 362-4623 Facsimile 

Deltec House, Lyford Cay 
P.O. Box N- 3229, Nassau, Bahamas 


*As reported by Micro pal Emerging Market Fund Monitor 



We Speak Your Language 

.-'•Business! 

>- English! - . <• 


Av~. Irrcoire Tk»T 
5 T F Avg. Yiar-roiind'Tfrnperaiure 
. I00 5 '9 O'Jituv of Life ' 


Even Better For Business! 


LEISURE & PROPERTY 
Over i.6ti rainsts nst Freeport annu- 
ally. Freeport is a lun place to be: 
Cosfnopahteri n/ghWe. na ter sports, 
golf, casinos, fishing, duty-free 
shoppng. Opportunities lor hotel con- 
dominium, resort, manna and other 
leisMwwty'fcveiopmerTts. 

INDUSTRY 

High-tech, heavy or light industries 
grow in Freeport Free Trade Zone 
status, easy access io the U.S.. 
European and other Key martlets, 
make Freeport the Suarejc business 
centre, with an English-speaking 
workforce. 


UTHJTTES A COMMUNICATIONS 
Stale-ol-the-ari telecommunications 
(USA conpa&e). International airport 
first dess deep wafer tartar. anenOy 
bang expanded m conjuncaon wiSr the 
Ftort of Fefaftae to provide lor w^ 
wrdecnkanBr ten sstipmert and tone 
porting. Abundant fresh water. Island- 
nride electric^ power suppled in part- 
nership nkh Southern Becmc. 
INCENTIVES 

No income tax! No real property taxi 
Import duty waivers! Trade 
concessions. No capital gains tax! 
QUALITY OF UFE 

Freeport is the Garden ot the 
Bahamas, with all the amenities of a 


modem city - excefcrt roads, medcal 
fadfties, schools, cmc and re&gcus 
organizations. Mies of watoway lots 
available. Ideal for second home 
development Wide variety ot cultural 
activities, including indigenous 
music and festivals in picturesque 
island settlements. 

CONTACT US NOW! 

The Grand Bahama Port Authority is 
the gateway to all the new invest- 
ment opportunities in Freeport Grand 
Bahama Island. The Port Authority 
would be pleased to introduce you 
to the many advantages ot doing 
busmen in Freeport. 




The Grand Bahama Port Authority Group of Companies Ltd. 

:)Tel: (809) 352-6711 • Telefax: (809) 352-8310 or (809) 352-9864 
P.O. Box F-42666, Freeport, Grand Bahama 


It is easier than ever 
before to buy a 
second home 
in The Bahamas. 


Second homes in The Bahamas 
have always been available for sale 
to foreigners. Until recently, howev- 
er, ted cape — in the form of the 
Immovable Property Act — made 
prospects wish they had stayed at 
Lome. Now, with the act’s repeal 
and the passage of a more user- 
friendly International Persons 
Landholding Act, “For Sale" signs 
are being swept off front lawns 
almost as fast as they are planted. 
People who never thought of The 
Bahamas before are following the 
trail blazed by Sean Connery and 
other international celeb rides. 

No longer is prior governmental 
approval needed to buy a second 
home on property of less than five 
acres; the law simply requires that 
the ride transfer be registered with 
the government. 

Easier residency 

The Bahamas has also made it 
easier to apply for resident status. 
Major international investors and 
owners of residences valued at a 
quarter-million dollars or more get 
accelerated consideration for per-, 
raanent-residency status. In addi- 
tion, a homeowners card is made 
available at minimal cost to ail 
non-Bahamian owners of resi- 
dences. The card facilitates clear- 
ance at all Bahamian pores of entry 
and entitles che holders and their 
family members to enter and 


remain in The Bahamas for the 
duration of the cards validity. 

Not just the wealthy 

“The attractiveness of a second 
home in The Bahamas has nothing 
to do with drizenship or tax 
deals," says M. Teresa Butler, the 
permanent secretary in the Prime 
Ministers Office. “Many wealthy 
Americans have second homes in 
Lyford Cay, Eleuthcras 
Windemere, Walkers Cay, Green 
Turtle Cay and Treasure Cay in 
Abaco and Freeport in Grand 
Bahama, as well as in Bimini and 
Exuma. But there are middle-class 
people who also want second 
homes in the cropics. And weve 
made it simple for them to own 
here." 

Commencing on die new 
T onrlim l rling Act, Philip Miller, 
deputy director of The Baha m as 
Investment Authority, says: It 
used to cake forever ro get permis- 
sion to buy. And ir required fees. 
Now if you want to purchase five 
acres or less for a single family 
dwe lling, no permit is needed- You 
only need to register the purchase. 
It has created a tremendous burst 
of real-estate activity over che past 
three years." 

From around the wodd, new- 
comers are moving near — it not 
next door to — people like author 
Arthur Hailey, actors Sean 
Connery and Richard Harris, 
Canadian -No rwegian entrepreneur 
Peter Nygard, Heinz heir Tony 
O’Reilly, Sir John Templeton 
(founder of Templeton Mutual 
Funds) and the family members 
who run Bacardi Rum. 


Facts & Figures 


Geography: The Bahamas consists 
of 100,000 square miles (260,000 
square kilometers) in the west 
Atlantic, bordered by the Gulf 
Stream. The estimated land area is 
5,382 square miles on more than 
700 islands. The archipelago 
sprawls southward 500 miles (800 
kilometers) from southeast Florida 
to northern Hispaniola. The high- 
est point on land is 206 feet (63 
meters), and the deepest - the 


BAHAMAS HNANCIAL CENTRE: 

THE MOST DISTINCTIVE BUSINESS ADDRESS 
IN NASSAU 

Located in the heart of the business community, 

The Bahamas Financial Centre offers on-site covered parking, 
stand-by generators, 24-hour continuous operation and full security. 

Present tenants include: 

Chase Manhattan Trust Corporation Ltd. 

J.P. Morgan & Co. Incorporated 
Royal Bank of Scotland Company (Bahamas) Limited 
Banco Santander Trust & Banking (Bahamas) Ltd. 

For leasing irtomraljon, confect 



REAL ESTATE INTERNATIONAL (BAHAMAS) CO. LTD. 
Post Office Bax N-7113, Nassau, N.P., Bahamas. 

Tel: (609) 322-4187 / (809) 322-4188 
Fax (609) 322-6784 



Tongue of che Ocean, east of 
Andros Island - is more than a 
mile in depth. There are some 900 
square miles of reefs, including the 
chird-longcst barrier reef in the 
wodd. 

Population: 278,000; estimate for 
the year 2000 is 306,468. 
Government: An independent 
state within the Commonwealth 
of Nations. The Bahamas became 
independent from Britain in 1973, 
forming a sovereign democratic 
state chat guarantees fundamental 
human rights. The British 
monarch is recognized as head of 
state, represented by a governor- 


T 


general who serves at the queens 

f Measure. There is a bicameral par- 
iament of a Senate and a House of 
Assembly. The prime minister 
roust calls elections no later than 
every five years. 

Economy: The Bahamas is a sta- 
ble upper-middle-income develop- 
ing nation; its per-capita gross 
domestic product in 1994 of 
$11,610 was the highest in the 
region. The economy is based 
mainly on tourism and ofishore 
banking, with small agricultural 
and manufacturing sectors. 

Tourism generates 50 percent of 
GDP ana employs 50,000 workers 
or half the work force; che finan- 
cial services sector contributes 1 5 
percent to GDP, employing 3,447 
people. Inflation was 1.3 percent 
in 1994, down from 2.7 percent 
the year earlier. Main exports are 
food, live animals and chemicals. 
Main imports are food and manu- 
factured goods. Its principal trad- 
ing partner is che United States. 
Climate: Tropical maritime wee- 
and-dry tvpe with an average seven 
hours daily of bright sunshine and 
a hurricane season between August 
and October. Winter temperatures 
seldom fell below 60 degrees 
Fahrenheit (15.5 degrees Celsius); 
summer temperatures range from 
78 degrees Fahrenheit to 90 
degrees Fahrenheit; winds average 
10 miles per hour. ° 

Currency: The Bahamian dollar, 
at par with the U.S. dollar, and 
interchangeable. 

Judicial System: English 
Common Law. 

Accommodations: The Bahamas 
has 208 hotels with 13,943 rooms. 
Education: There are 216 schools 
7 * 168 run by the government, 48 
independent - and four institu- 
tions of higher education. 
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A Shell Game Under Attack 

THi TWBlllbEX 1 34.47fi j ‘Hollywood Accounting’ Faces Strong New Challenge 
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By Reed A be Lson 

.Vew York Time s Service 

NEW YORK — When Walter 
Parkes wrote the screenplay for 
“War Games” with Lawrence 
Lasker, be, like many screen- 
writers, was promised a share of 
the movie’s net profits. 

Although the 1983 movie was 
an enormous hit, Mr. Parkes never 
shared in the film’s financial suc- 
cess with the studio, MGM/UA. “I 
can promise you. I never saw any 
ner profits,” be said. 

Now, as co-head of the motion- 
picture division of DreamWorks 
SKG, he is in a position to do the 
same to others bat has declined to 
do so. Instead, he is overseeing an 
alternative model for dividing up 
fifan profits and, in the process, may 
undermine the industry's time- 
honored accounting habits. 

For years, the profits from 
biockbukers such as “Batman,** 
“Forrest Gump” and “JFK” have 
vanished into the hank accounts of 
the studios and a few powerful 
stars or directors. Little was left for 
the lesser lights whose contracts 
offered a fraction of what the in- 
dustry has referred to as “net 


profits" — but which it has 
defined differently than is gener- 
ally understood in accounting. 

But DreamWorks, the studio 
created two years ago by Steven 
Spielberg, Jeffrey Katzenberg and 
David Geffen, has already given 
two sections of its creative staff — 
its animators and screenwriters — 
contracts guaranteeing that they 
will share in a film's success. Other 
studios, including Walt Disney Co. 
and Warner Brothers, are now giv- 
ing their animators similar deals. 

Studio accounting practices 
have survived many lawsuits and 
audits. But some say the current 
round of challenges may have a 
different result. 

Beyond the implicit challenge 
of DreamWorks* practices, the 
movie industry's unique approach 
to accounting is getting skeptical 
reviews in venues from federal 
courts to the offices of those who 
set national accounting standards. 

“In general, natural oligopolies 
are difficult to maintain.” said 
Uwe E. Reinhardt, an economics 
professor at Princeton University, 
referring to the control that seven 
powerful movie studios have long 
exercised over the industry. 


Just as the U-S. auto industry was 
hurt by Japanese competitors before 
it changed its ways. Hollywood 
may be eventually pushed to alter its 
formula for calculating net profits 
under its standard contracts. 

“The studios may have to more 
realistically account to its profit 
participants.'' said Philip Hacker, 
who has audited contracts for cli- 
ents such as Harrison Ford. Wil- 
liam Shatner and Rob Reiner and is 
now a consultant for plaintiffs in a 
new lawsuit against the studios. 

The image of Hollywood ac- 
counting was not helped by the 
disclosure that “Forrest Gump” — 
which took in roughly S650 million 
at the box office, about 40 percent 
of which went to the studio — is 
still losing money so far, according 
to die accountant responsible for 
the studio's contracts. 

The studio. Paramount, a unit of 
Viacom Inc_ said it believed the 
film would eventually make 
money under the contract and that 
it had already advanced substantial 
sums to the participants in anti- 
cipation of those profits. 

“JFK." the Warner Brothers 

See PROFITS, Page 15 


Administrator Cites 
Quiet Sell-Off of 
Lyonnais Assets 
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Kvaerner Bids £904 Million for Trafalgar 

Move Would Give Norwegian Concern Access to More North Sea Business 
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. Coopdad ty Our SrcfFnm Diq/acho 

LONDON — Kvaerner A/S agreed Monday to buy 
Trafalgar House FLC for £904 million ($1 38 billion) in 
a move that would convert Europe's largest shipbuilder 
into one of the biggest makers of offshore oil and gas 
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Tfe deal, which has the approval of Hong Kong Land 
Co* Trafalgar's biggest stockholder, would give 
Kvaenjer’s oil platform building business an entry into 
British North Sea markets. 

-- Kvaerner plans to dispose of Trafalgar House’s pas- 
senger shipping unit, Cunard, once its takeover of the 
British company is complete. 

The bid is goodnews for Trafalgar, whose shares have 
languished sinc e October, when the conglomerate dis- 
closed contract problems that would cause losses and 
prevent the company from paying dividends. Trafalgar 
rex»jBinended .accept Kvaemer’-s offer. . 


Trafalgar's stock closed Monday at 4835 pence, up 
3 JO a share, while shares of Kvaerner closed at 220 
kroner ($3431). up 8 JO. 

“The business synergies look attractive," said 
Kristen Jakobsen, an analyst at Pareto Fonds in Oslo. 

Kvaerner is offering 50 pence for each of Trafalgar’s 
1.08 billion ordinary shares and 80 pence each for its 
457 million preference shares. Erik Tonseth. chief 
executive of Kvaerner, said the Norwegian company 
would pay for the acquisition with £150 million in 
existing cash. £300 milli on from current loan facilities 
and £450 minion from additional loans. 

He said the combined company would raise about 
£750 million through asset sales. Mr. Tonseth said the 
acquisition would enhance earnings in 1997. 

Kvaerner has long sought a way to expand its oil and 
gas business. Last year, its bid for another British com- 
pany, Amec FLC, failed. ■ ( Bloomberg , AP, AFX l 


By Max Berley 

Special u> the Herald Tribune 

PARIS — More than 15 percent of 
the real-estate portfolio spun off by 
Credit Lyonnais SA as part of a 
bailout plan last year was quietly sold 
in 1995 and did not have any adverse 
effect on France's ailing real-estate 
market, the bank’s state-appointed 
administrator said Monday. 

Michel Rouger. chief of Consor- 
tium de Realisation, the holding 
company in charge of selling the 
bank's assets, said 15 percent of its 
real-estate portfolio — once valued 
at 50 billion francs ($9.87 billion) — 
had been sold ar premium prices 
without depressing the market. 

“I want to dispel a fantasy," Mr. 
Rouger said. “We were able to sell at 
1988 market prices and withstood the 
pressure to sell at bargain-basement 
prices.*' 

In an interview, Mr. Rouger partly 
lifted the veil of mystery that has 
surrounded the planned sale of 200 
billion francs of other former assets 
of Credit Lyonnais that have been 
removed from the bank's balance 
sheet and placed in the holding com- 
pany as part of a bailout plan ap- 
proved by the European Union last 
year. 

Describing his mission as similar 
to that of Germany's Treuhandan- 
stalt, tire post-unification privatiz- 
ation agency, or the Resolution Trust 
Corp. that dealt with the U.S. sav- 
ings-and-loan collapse. Mr. Rouger 
sought to dispel fears that future 
asset sales would take place at fire- 
sale prices and depress French fin- 
ancial and real-estate markets. 

Regarding the planned sale of 
some other high-profile assets, he 
confirmed reports that Lazard Freres 
of New York would begin examining 
initial bids for the Metro-Goldwyn- 
Mayer film studio in the next few 
weeks and said he hoped the studio 
would be sold by the end of 1996. 

He described some of the assets 
assigned to the holding company as 
“brilliant." citing in particular a Si 
ixHioo investment that Credit Ly- 


onnais had made in Apollo Partners, 
an investment fund belonging to Le- 
on Black, a former junk-bond trader. 
He also said the holding company, 
had only drawn down a small part of 
the 1 35 billion-franc loan it had beerf 
given to buy CnSdtit Lyonnais assets. 

Mr. Rouger dismissed fears that 
the sale of other Credit Lyonnais real- 
estate assets would cause an already 
depressed market to collapse. 

“Clearly it didn't drag the market 
down, as nobody seems to have no- 
ticed that we were able to sell so 
many properties,” he said. 

But analysis said Mr. Rouger may 
have been trying to put the best face 
possible on the real-estate portfolio 
and may have only been selling the 
holding company's choicest assets. 

“I’m surprised and skeptical,'!; 
said Daniel Oudin, a real-estate ana-1 
lysr at Massonnaud-Fomenay*"* 
Kervem. “But if they've only sold 15 
percent and these are their best assets, 
there still could be problems 
ahead." 

Regarding the sale of MGM. Mr. 
Rouger said the holding company 
would seek a deal that assured the 
studio of a “long ami fruitful life." 

According to U.S. law. Credit Ly- 
onnais was supposed to dispose of the 
Studio by 1 997. but Mr. Rouger said 
that if a satisfactory deal were not 
struck by the fall of 1996, the holding- 
company may seek to extend its own* 
ership of the studio by pointing out to, 
U.S. authorities that it, and not Credit 
Lyonnais, is the current owner of th£ 
studio. ; 

Several potential bidders are said 
to be interested in purchasing: 
MGM, which has had a string of 
successful films in the past year.- 
Potential bidders include Polygranv 
Chargeurs, Canal Plus and a group,! 
led by Frank Mancuso, the studio’s' 
current chairman. \ 

According to published reports,; 
the studio could be sold for as much- 
as $2 billion, which would allow the 
holding company to come close to- 
recouping the 12 billion francs Credit 
Lyonnais spent in acquiring and 
maintaining it . . 


On Trade, Buchanan Is All Wrong 


Fujitsu’s Delay Revives Fears on Chip Market 


By Reginald Dale 

hnernazbonl Herald Tribune 

W ASHINGTON — Patrick 
J. Buchanan, the pugna- 
cious economic national- 
ist who warns , to be the 
next Republican President of the 
United States, is being given far. too 
easy a run for his money. 

A lot of people who should know 
better are saying be is only half wrong 
— that while his erode protectionist 

of the inalaise^^B^fog " “Middle 
America” is correct. 

It is good, they say, that Mr. 
Buchanan is finally pointing a finger at 
the demons of the global economy: 
unfair trade pacts, cufcprice imports, 
ruthless corporate downsizing and the 
wholesale transfer of manufacturing 
jobs to low-wage countries. 

Nobody denies that many American 
blue- and white-collar workers are feel- 
ing insecure and resentful and finding it 
hard to make ends meet. But Mr. 
n >irji5m^ *cii^ gnf«iR Kju^:as wnaigas 
his cure. . , _ 

His picture of an increasingly jobless 

America* cringing from Japanese and 
Mexican competition is a ludicrous ca- 
ricature — ■ although it meshes per- 
fectly , of course, wim the scapegoat and 
victim culture be seeks to promoie. 

A classic Buchanan ploy is to use 
selective anecdotal evidence to whip 

up wider fears- The plan by AT&T 
dorp, to eliminate 40 / 500 jobs os taken 


to imply that the entire U.S. economy is 
shedding workers; one company's 
move of production to Asia is cited as 
proof that unfair trade pacts are driving 
vast quantities of American jobs 
abroad. 

- Downsizing has certainly caused 
modi distress. But it is only one side of 
the coin. . ■ . . 

Someone should tell Mr. 
Buchanan’s fans that there has been a 
dramatic rise in total U.S. employment 
over the past two years — averaging 
200.000 new jobs a month — thinks 
largely to the dynamism of smaller and 
medium-sized companies. 

In any case, there are signs that the 
worst of downsizing is over. Now dial 
they love restructured and become 
competitive, many American compan- 
ies are actually “upsizing” again. 

And there is no evidence for tbe pop- 
ular fears faring by Mr. Buchanan that 
U.S. corporations are callously repla- 
cing exports with production abroad. 

According to a comprehensive new 
study, “Why Exports Marten Morel," 
just published by the Institute for In- 
ternational Economics and the Man- 
ufacturing Institute, the share of ex- 
ports in overall sales by top U.S. 
companies rose steadily over the past 
ten years:. If anything, the study says, . 
investment abroad and exports , rein- 
force each other. 

Nor is Japan, the threat Mr. 
Buchanan makers it out to be. Over the 
same period, the *tudy says, die VS. 
share of the world's raanrrfactnred ex- 


ports rose while Japan’s share shrank. 
America totally outclassed Japan in the 
export of commercial services. 

Well then, surely U.S. workers have 
been hurt by the North American Free 
Trade Agreement, which opened the 
floodgates to a rush of cheap imports 
from Mexico, as Mr. Buchanan 
claims? Not so, says the Institute for 
International Economics. 

Tbe rapid deterioration of the U.S. 
trade balance with Mexico is almost 
entirely due to Mexico’s sharp reces- 
sion and the big devaluation of die 
peso. NAFTA has actually helped the 
United States to increase its share of 
Mexican imports. 

The fact is that only a small pro- 
portion of U.S: imports come freon 
low-wage countries, including Mex- 
ico. It is not free trade or even unfair 
trade that is mainly responsible for 
Middle America’s malaise. 

If he were honest, Mr. Buchanan 
would point his Anger at slow growth, 
rapid technological progress, and do- 
mestic as much as foreign competition. 
The technological upheaval is as dis- 
ruptive as the coming of the railroad 
and tbe move from farm to factory in 
the last century. 

But the way to faster growth and 
higher incomes lies through more 
tirade, not less. Tbs dramatic rebirth of 
American competitiveness, which Mr. 
Buchanan is shrewdly keeping from 
his supporters, has come from expos- 
ure to the global economy, not from 
hiding from it. 
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AFX News 

TOKYO — Fujitsu Ltd’s announce- 
ment Monday dial it would delay the start 
of 64-bit microchip production at its 
planned plant in northern England revived 
concern about a possible slowdown in die 
semiconductor market, analysts said 

The move by Fujitsu followed a similar 
decision by Micron Technologies Inc., 
which said last week that it would delay a 
S2J billion microchip plant in Utah “un- 
til market conditions warrant.” 

On Friday, Compaq Computer Corp. 


Debt Issues 
Show 30% 
Rise for ’95 

Agence Froncc Preue 

PARIS — Borrowing on 
world capital markets jumped 
30 percent, to a record $1.25 
trillion, in 1995 despite the 
impact of Mexico's financial 
crisis and slowing economic 
growth, the Organization for 
Economic Cooperation and 
Development said Monday. 

1116 OECD said the sharp 
increase from the 1994 total 
of $968 billion was due 
mainly to a further surge in 
medium-term syndicated 
bank loans and in new me- 
dium-term Euronote pro- 
grams. both of which grew by 
more than 50 percent. 

OECD member countries 
borrowed $1.12 trillion, or 89 
percent of the total, compared 
with $853 billion in 1994. 
The United States. Germany 
and Japan were the top three 
borrowers. 

Non-OECD countries ar- 
ranged financing worth a total 
of $120 billion, up from $94 
billion, with borrowers from 
South America regaining 
market access toward the 
middle of the year after being 
cold-shouldered in the wake 
of Mexico's crisis. 

In its February report on fin- 
ancial-market trends, the 
OECD said the bond market 
had recovered to a total 
volume of $461 billion in cur- 
rent dollars from $429 billion 
m 1993. close to the 1994 re- 
cord level of $481 billion. 

A switch by Japanese 
savers from bank deposits to 
international bonds was 
among factors driving the 
growth in this sector, it said. 

Activity remained brisk in 
die syndicated-credits area, 
with Dew loans totaling $368 
billion, a 56 percent jump 
from $236 billion in 1994. 


said it planned further price cuts to stim- 
ulate demand, after sluggish sales earlier 
in the quarter. It added dial earnings might 
not meet estimates. 

Analysts said the developments had 
come amid persistent weakness in mi- 
crochip prices as growth in demand 
slowed and raised concern that the in- 
dustry could see a reprise of tbe downturn 
that hurt earnings severely in 1984. 

“It is highly likely that we will see a 
lot of companies slow down investment 
plans.' ' said Alan Bell, a seme onduc tor- 


industry analyst at Schroder Securities. 

“We have had an awful lot of people 
saying tbe industry is no longer cyclical, 
that it is not like in 1984. We take the 
view that the induspy is very cyclical 
and the situation is just like in 1984 — 
that is, over the next year, profits will be; 
steadily revised down.’ ’ 

Mr. Bell added, “We are past the peak! 
in the physical cycle and well past the; 
peak in the share-price cycle." When it- 
comes to stocks in the chip industry, he! 
said, “we are sellers." 


BANK OF CREDIT AND COMMERCE INTERNATIONAL SA 
(IN LIQUIDATION} 


IMPORTANT NOTICE 

The English Liquidators of BCC! SA are to apply to the High Court in 
London for directions in relation to the release of funds under their 
control pursuant to the pooling arrangements tliat have been 
entered into. 

The High Court in London will hear that application at a 
hearing on 25 March 1996. 

In particular, the Court will be asked to give directions as to the 
level of provisions/retentions that ought to be made by the English 
Liquidators before any funds under their control are released from 
such control with a view to the payment of a first dividend. 

Any person who considers that his interests may be affected by 
the release of funds under the control of the English Liquidators, 
may appear and be represented ai the hearing. 

ANY PERSON WHO INTENDS TO APPEAR AT THE 
HEARING, OR WHO CONSIDERS THAT HIS INTERESTS 
MAY BE SO AFFECTED, SHOULD CONTACT THE ENGLISH 
LIQUIDATORS FOR FURTHER INFORMATION AT: 

BCCI SA - ENGLAND 
MARCH HEARING 
CITADEL HOUSE 
S/11 FETTER LANE 
LONDON EC4A 1BR 

Submission of Claims 
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Very briefly: 


• Microsoft Corp.'s co-founder Paul Allen last month sold 
700,000 Microsoft shares valued at about $70 million, ac- 
cording to documents filed with the U.S. Securities and 
Exchange Commission. Mr. Allen will use pan of the money 
to fund "new and old ventures." a representative said. 

• Infinity Broadcasting Corp. agreed to buy 12 radio sta- 
tions from Granum Holdings LP For S410 million, strength- 
ening its presence in Atlanta. Dallas and other key markets. 

• GTE Corp. said it would provide long-distance service to 
its local telephone customers in Michigan and Minnesota, 
effective Monday. AT&T Corp. said it had filed for per- 
mission to offer local service in all 50 states: AT&T hopes to 
enter local markets this summer. Bloomberg. Knighi-Rijder. .\P 


Weekend Box Office 

The AssaciiJteJ Press 

LOS ANGELES — "Up Close and Personal" dominated the 
U.S. box office over the weekend, with a gross of $11.5 
million. Following are the Top 10 moneymakers, based on 
Friday's ticker sales and estimated sales for Saturday and 
.Sunday. 


l.UpOosoand Personal 

(Touctislane) 

4115 mBBan 

2. Down Periscope 

tlMentieth Century Faso 

&75ra8Gon 

3. Rumble in the Brora 

(New Urn Onema) 

S6A tnllDon 

A Broken Anew 

(Twentieth Century fi*0 

555 million 

5. Happy GHmore 

tUntversali 

54.7 million 

6. Muppet Treasure Island 

(Disney) 

S45 mMon 

7. Mr. Hotand‘5 Opus 

(Hollywood Pictures) 

445mffltan 

8. City Hall 

tC&vmhkj} 

S25ntflltan 

9. Dead Man Walking 

(Gnsmercrl 

52.1 rnfflon 

10. Before and After 

(Hottmood PkJvvsl 

S2mflHon 


A Human Face for Cyberspace 


By Laurie Flynn 

iVf*' Yu rk rimes Service 


NEW YORK — If the ultimate 
goal of computer networking is to 
create virtual societies that mimic 
real ones, most people would agree 
that cyberspace is still a poor im- 
itation of personal space. 

But inspired by science fiction 
literature, a U.S. subsidiary of the 
Japanese telecommunications giant 
Nippon Telegraph & Telephone 
Corp- is hoping to convince Amer- 
ican businesses that electronic com- 
merce can actually have a human 
face — the customer’s. 

The company. NTT Software 
Corp., based in San Francisco, is 
testing a commercial system called 
Interspace that uses avatars, or elec- 
tronic representations of users in 
virtual worlds. 


Seated in front of personal com- 
puters equipped with video, cam- 
eras, users maneuver video images 
of themselves through an electronic 
replication of a store, bank or other 
environment. The idea is to sim- 
ulate the experience of moving 
through physical space, as if the 
customers were actually shopping 
or banking. 

The entertainment retailer Towe r 
Records & Video is testing NTT's 
technology for creating virtual scores 
in cyberspace, where visitors use 
avatars to represent themselves as 
they shop, interact with sales clerks 
or other customers, and preview 
compact disks and videotapes. The 
Levi's Brand Marketing division of 
Levi Strauss & Co. is testing a sim- 
ilar system that uses Interspace tech- 
nology for a virtual reality game. 
The Tower Records and Levi’s tests 


are still in the experimmtal stage. 

To some analysts, avatars are 
simply the natural evolution of hu- 
man interface design for comput- 
ing: They continue the process that 
sinned with arcane commands and 
moved to the graphical point-and- 
dick schemes of the Macintosh op- 
erating system, developed by Apple 
Computer Inc., and the windows 
software family developed by Mi- 
crosoft Coro. 

But to others, avatars are nothing 
more than a fad chasing what may 
be an impossible dream. 

Gregory Wester, an analyst at 
Yankee Group in Boston, said that 
while avatars were fascinating in 
concept, they remained a novelty 
technology in search of a market. 

“They’re neat,” he said, “but 
they’re certainly not mission-crit- 
ical for on-line applications.” 


U.S. Consumer Spending Drops Sharply 


Reuters 

WASHINGTON — Consumer spending in the 
United States dropped in January at its sharpest rate in 
nearly three and a half years, while incomes grew oily 
slightly, the Commerce Department said Monday. 

Spending dropped 0.5 percent, to a seasonally ad- 
justed annual rate of $5.01 trillion in January, following 
an 0.9 percent increase in December. Incomes edged up 
0. 1 percent, to a rare of $6.25 billion, after a gain of 0.6 
percent in December. 

Severe winter weather, including storms that closed 
many businesses for short periods, affected the January 
figures, although the government said it could not put a 
dollar amount on the impact. 


Gold Plunges as Inflation Threat Wanes 


CaepSedhy Our Fran OupaKha 

NEW YORK — Gold led a plunge 
in commodity prices Monday, while 
the dollar was about steady. 

Gold for April delivery on New 
York’s Commodity Exchange fell 
$5, to $395.20 an ounce, undoing 
much of a rally that began in early 
January. Investment funds were ma- 
jor sellers, traders said. 

“Gold was bought at the begin- 
ning of the year amid all sorts of 
fears for the financial markets," 
said Andy Smith, bullion analyst at 
Union Bank of Switzerland. “Now 
that they have settled down, gold 
has done its job.” 

Investors who bought gold fearing 


that U.S. economic growth would 
allow inflation to take bold also 
began to sell out of the metal, traders 
said. Several recent economic re- 

FORETGN EXCHANGE 

ports indicated a slowing economy 
in the first quarter, and commodity 
prices have been falling. 

Oil prices fell amid expectations 
that Iraqi erode would soon be re- 
turning to the market. Prices forbear- 
ing oil began their seasonal retreat, 
bracing for the end of winter in the 
Northern Hemisphere, and grain 
prices fell on expectations of slower 
demand for chicken feed if Russia 


carries through its threat to ban U.S. 
poultry. 

Signs that inflation was under 
control lifted Treasury bond prices, 
which kept a floor under the dollar. 
But buyers were hesitant ahead of 
U.S. employment data due Friday, 
which may offer a clearer picture of 
the economy's health. 

The dollar closed at 1.4780 
Deutsche marks, up from 1.4756 
DM on Friday, at 1.2020 Swiss 
francs, down from 1.2036 francs 
and at 1051100 yen, down from 
105.275 yen. It closed steady at 
5.0640 French francs, while the 
pound slipped to $1.5275 from 
S 1 .5285. (Bloomberg. Reuters) 


Dow Vaults Over 5,600 
On Hope for Rate Cuts 


Department officials said the January plunge in 
spending was the sharpest for any month since August 
1992, when it fell 0.6 percent. The increase in January 
incomes was the smallest since August 1995. when they 
were flat. Wall Street analysts had anticipated a 0.3 
percent drop in incomes in January, but only a 0.1 
percent fall in spending s 

“All in aU, it supports our view that the economy is 
just downshifting a bit, but we’re not going into re- 
cession,” said Waldo Best, a senior economist at 
Barclays de Zoete Wedd Government Securities Inc. 

Consumer spending fuels about two-thirds of U.S. 
economic activity, so changes in monthly patterns are 
closely watched. 


CeetAcdbytheSmfFnmrDhpeeAts 

NEW YORK — Stocks surged 
for a second consecutive day 
Monday amid optimism that falling 
interest rates will help corporate 
profits. Shares of drug and retail 
companies led the advance. 

The gains helped reverse last 
week’s declines, when the Dow 
Jones industrial average skidded 

U^. STOCKS 

1.67 percent A report issued 
Monday showing anemic consumer 
spending suggested that Federal 
Reserve policymakers may have 
reason to cut lending races when 
they meet March 26, sparring the 
economy and corporate earnings. 

The Dow industrials soared 
63.59 points to 5,600.15. adding to 
a 50.94-point rally on Friday. 

“The bond market is no longer 
the problem that it was, and that^ a 
big relief,” said Hugh Joh n so n , 
chief investment officer at First Al- 
bany Corp. 

“Everything’s coming up roses, 
basically," said Donald Smith, 
president of his money-manage- 
ment firm. With interest rates low 
by historic standards andT Beaded 
down, "the economy is going to 
either keep growing or get 
stronger.” Mr. Smith said. 

One sign that investors expect 
lower borrowing rates and faster 
economic growth was reflected in 
retail stocks. With investors seeing 
scattered evidence of faster sales 
growth, Lowe’s rose 3 to 35, Home 
Depot climbed 316 to 47%, and 
Dayton Hudson rose 2% to 79%. 

“There were some reasonably 
decent February sales reports,” 
said Lawrence Babin, money man- 
ager of Victory Diversified Stock 
Fund in Cleveland. 

“It’s the first bit of good news for 
that industry in some time. Maybe 
the feeling is the worst is over.” 

Drugmakers climbed after drags 
developed by Eli Lilly and Abbott 
Laboratories cleared regulatory 
hurdles. Lilly shares jumped 2% to 
64#, bringing the stock’s three-day 
advance to about 6 percent. Late 
Thursday, a LLS. food and Drug 
Administration advisory panel re- 
commended approval of Lilly's 
Humalog, an insulin treatment. 

Abbott surged about VA to 43#. 
U.S. authorities on Friday granted 


final approval of rts Nccvir drag 
against the human immunodefi- 
ciency virus that causesacqaxred 
immune deficiency syndrom e. 

Abbott’s drag “represent s a po - 
tentially new and more powerful 

treannent for HIV patterns, which 
could send sales to an annual rate of 

at least $100 million by 1997, Mer- 
rill Lynch wrote. . 

An FDA panel on Friday also 
recommended the agency approve 
Merck & Co.’s HIV drag. Crtavan. 
Like Norvir, it is among a new class 
of HIV drugs called. protease in- 
hibitors. Merck climbed 1 to 68%. 

UAL and Federal Express ted a 
third day’s rally in transportation 
stocks. UAL, parent of United Air- 
lines, soared 5V4 to 189%. 

Federal Express gamed % to 
7434 . Japan backed down from a 
Thr eat to cancel the cargo carrier’s 
right to fly several routes from Ja- 
pan to other points tn Asia. 

On the New York Stock Ex- 
change, two shares rose for each 
rate that fell. A total of 417.23 mil- 
lion shares changed hands, off from 
47137 million Friday. 

The Nasdaq composite index fen 
1 .17 points to 1 ,084.89, after falling 
13.99, or 1.3 percent, on Friday, its 
biggest decline since Jan. 15. Intel 
slumped 1 3/16 to 54%, Cisco Sys- 
tems fell 1% to 44%, and Oracle 
was down # at 48%. 

“Stocks have a lot of mo- 
mentum. The wind is at their 
backs.” said Charles Liebennan. 
hea d of research at Chemical Se- 
curities. 

Investors are hoping for a rate cm 

because die pace of earnings growth 
has slowed. In (he fourth quarter, 
47.9 percent of the companies in fee 
Standard & Poor’s 500 Index beat 
analysts' earnings expectations. 

That is below the 51.4 percent 
level at a similar point in the third 
quarter’s reporting season. 

The benchmark 30-year govern- 
ment bond’s yield fell to 6.33 per- 
cent from 636 percent as the price 
rose 13/32 to 95 18/32. 

For a second day, shares of many 
computer, software and semicon- 
ductor companies did not particip- 
ate in the stock market’s advance. 

Compaq Computer, which fell 
8% on Friday after it said it would 
cut prices to boost slugmsh de- 
mand, fell an additional 1%, to end 
at 40%. (Bloomberg. AP) 
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tnaapfle de buez. 

I ndo s ue z’s gross brmlrmff memoe 
fcfl 24 percent, to 2.13 biQioo ftancs. 
The company saidhhat was due to 
sluggish trading in major markets and 
the lower value of the French franc. 

Indoaiez’s pretax operating profit 

was 785 mi l lio n francs, m versing a 
loss of 83mUlioa francs in 1994. 

■‘Reodi wholesale banks like fo- 
dosuez and Basque Paribas ha ve 
lost it,” said James-Hyde, si analyst, 
at the brokerage concern Williams 
de Rnoe in London. “They’ve lost 
the game. They’ve got to find their 
own way back.” . 

Asked how die banks might do 
that, Mr. Hyde said, “By focusing 
on what they .still do well, by being 
honest about the extent of then: prob- 
lems and by oomihg to investors 
with a plan to get more, capital from 


poorly yielding industrial 
Wosuez posted a net 


JS?1S Pharmacia & Upjohn Sets Plant Closings 


l assets. 

posted a net loss of 46 
million francs for die first half of 
1995, chiefly from its exposure to 
France’s depressed propert y mar- 
ket The bank’s losses then promp- 
ted shareholders to rebel 
management, which led to the resig- 
nation of its chairman, Girard 
Worms. He was replaced by G&aid 
Mestrallet, chief of Suez’s heavy- 
industry aim, in July. 

In January, Mr. Mestrallet out- 
lined a plan to restructnre Indosuez 
and return it to profitability. The 
plan included a cash injection of 2 
billion francs and an effort to focus 
on financial maririfftR in Europe, the 
Middle East and Asia. 

In February, Indosuez said it 
would sell its 75 percent stake fo 
Gartznare PLC, die British fmid- 
management concern, for £340in3- 
lion ($519 million). The bank said it 
would use die revenue to bolster its 


Carmakers Face a Rough Road in 5 96 


Reuters 

, GENEVA — Stagnant sales in 
home markets and aggressive com- 
petition from Asian carmakers are 
P^suring European auto manu- 
ractnrws^ to slash prices to stay 
competitive, an inmistry research 
group said Monday. 

^ The group, the Economist hud- 
bgcnce Unh, said car buyers in 
Eurcqie were still reeling from die 
^cession ofthe eariy 1990s and had 
yet to regain die confidence needed 
to c ommit money on expensive 
dems such as cars. 

.European carmakers' sales 
lounged by more than 2 million 
umts in 1993, their worst setback 
for name than 50 years, spreading 
red mk across the balance sheets of 
manufacturers. 

Meanwhile. South Korean com- 
panies such as Hyundai MotorCo.. 
Daewoo Corp., Kia Motors Crap, 
and Samsung Co. sold 183.000 cars 
in Europe last year, raising their 


market shar e to \A percent from 
0.9 percent sh ar e in 1994, accord- 
ing to the European Car Manu- 
facturers Association in Brussels. 

As industry leaders gathered 
Monday in Geneva for the city’s 
annual motor show, the projects 
for European makers looked less 
than glittering. 

“The overall picture of stagna- 
tion. coupled with very compet- 
itive maricet conditions, is the dom- 
inant view across the industry,” 
the Economist Intelligence Unit’s 
report said. “Given die increasing 
uncertainties surrounding the ex- 
tent and timing of any revival indie 
European car market, we have 
scaled back many estimates of 
1995 and 19% profits.” 

The group cautioned, however, 
that its aggregate profit forecast 
had been skewed by anticipated 
losses ax Daimler-Benz AG. whose 
results can be heavily affected by 
its nonautomotive businesses. 


“For many companies, we now 
believe that earnings growth be- 
tween 1995 and 1996 will be sig- 
nificantly lower than our ori ginal 
forecasts suggested,” said Ian 
Robertson, an official of the re- 
search group. “Further scaling 
back of expectations cann ot be 
ruled out as first-quaner 1996 re- 
ports become available.” 

_ Analysts said any convincing re- 
vival in car sales would depend on 
the confidence of potential buyers. 
But last week the European Union 
slashed its forecast for economic 
growth this year to less than 2 
percent from 2.6 percent 
“Unless you get 2 percent 
growth or more in economies, you 
are not likely to get much of a 
growth in car sales,” said John 
Lawson, an automotive analyst at 
Salomon Brothers Inc. Ominously, 
he said, carmakers were having to 
look again at their cost structures 
after firing tens of thousands of 


people in the early 1990s. 

“All manufacturers have to look 
again to their internal operations to 
do better, to cut costs again.” Mr. 
Lawson said. 

Europe's drive toward a single 
currency within the economic 
framework of the Maastricht 
Treaty was also seen as a mit- 
igating force against the revival of 
consumer confidence. 

“Because of Maastricht, coun- 
tries are raising taxes to get a better 
balance in their fiscal stance,” Mr. 
Lawson said. “Rising raxes and 
tight fiscal policy in a time of high 
unemployment ' is exactly the 
wrong kind of env iro nme n t for cur- 
rent conditions” in the car market. 

The overall pessimism did mask 
some bright spots. Mr. Lawson ad- 
ded. “Mercedes' car operation is 
looking very strong at the moment, 
and VW has got a bit of a tail wind 
behind it in terms of market share.” 
he said. 


Peugeot Pins Its Sales Hopes on New Models 


CswfU^ OtrStfPnmjanpmdM 

PARIS — PSAPengeotChro&iSA’stwocar 
divis ions aim to recapture market share this year 
with the^ help of new models, according to com- 
pany officials quoted Monday in Le Figaro. 

“We expect to recapture all of the ground 
lost in Europe and return to a mar ket shar e of 7.7 
percent, similar to 1994, thanks to tbe support of 
the 406, which will more than compensate for 
the natural retreat of the 205 and 405/’ Fr6d6ric 
Saint-Geours, managing director of Peugeot 
Automobiles^ was quoted as saying. 

The company’s market share in Europe fell 
to 13. percent in 1995. Mr. Saint-Geours at- 


tributed tire decline to the aging of the Peugeot 
205, launched in 1983. and of the Peugeot 405, 
which was replaced in October by the 406. 

He said the division aimed to raise its market 
share in Prance by one to 1.5 percentage points 
this year after losing one point last year. 

“We should therefore be around 19 percent 
in 1996,” be said. 

Over the next two years, Mr. Saint-Geours 
said, the Peugeot division’s range should be 
enhanced by toe replacement for the 106, vari- 
ations on toe 406 — a station wagon and a two- 
seater — and diesel versions of several models. 

Renault S A sales were less strong at the end 


of 1995 than at the beginning of the year. 
Chairman Louis Schweitzer said in an inter- 
view published Monday in La Tribune Des- 
fosses. He said Renault expected a small re- 
covery in toe European car market in 1996 but 
said that this was based mainly on intuition. 

(Reuters, AFX ) 

■ France to Aid Textile Producers 

France will give textile producers ax least 2 
billion francs (S394.4 milli on ) a year in aid to 
help fend off competition from Asia and Italy. 
Le Monde said, according to a dispatch from 
The Associated Press. 
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STOCKHOLM — Pharmacia & 
Upjohn Doc. said Monday it would 
dose 40 percent of its drag man- 
ufacturmg plants to saye an estimated 
$300 million a year by 2000. 

Phannada,& Upjohn did not say 
bow many jobs would be lost or 
which of its 56 plants would be 
dosed. It said the moves would in- 
dnde tennnuamg about 20 percent 
of its development projects as pari 
pf its restructuring. 

fit spite of these reductions, 
however, the company said ft would 
invest more tom $3 bflhcn in re- 
search and development in the next 
three years. >*"• 
'^coStreductiaascosiiecmmpof 

• .3*. ’ 1 


an expected $500 mini on a year in 
savings the company last year said 
would remit from the merger ofPhar- 
maria AB of Sweden and Upjohn 
Qx, based in Kalamazoo. Michigan 

At that time, toe company said it 
would cut 4,100 jobs from a com- 
bined work force of about 35,000. 

After the dosings, the London- 
based company will be able to com- 
pete better in the worldwide market 
for p rescr ip tion drugs, analysts said, 
as others in the industry contend with 
rising costs and narrowing margins. 

The dnigmaker also said it 
planned to sell its Stockholm-based 
plasma business. Tbe unit has about 
200 employees and sales of about 
$65 millioo a year. 


fit Stockholm, the company’s 
shares rose 8 kronor ($1.19), to 296. 

Phillip Carra, a company spokes- 
man, Mid that when Pharmacia & 
Upjohn was formed, the companies 
expected to save about $100 million 
a year from closing plants and com- 
bining drag production as part of the 
$500 milli on in savings. 

Pharmacia & Upjohn said it ex- 
pected that 1997 would be tbe first 
time that full-year earnings would 
reflect the savings. 

To help develop its operations, 
the company said it expected to sub- 
mit 27 new products or product-line 
extensions for regulatory approval 
in the next two years. 

( Bloomberg . AFX) 


Data Sciences Sold 
To IBM's U.K. Unit 

CcnpiUd H O* Sltf Frvm Depacha 

LONDON — International Busi- 
ness Machines Corp. said Monday it 
would buy Data Sciences Ltd. for 
£95 milli on ($145 million) and that a 
planned listing of shares in the Brit- 
ish company would be canceled. 

Data Sciences is a computer soft- 
ware and services company based in 
Farnborough. England. It has a staff 
of 1,700 in tbe B ritain, the Neth- 
erlands and Germany and had rev- 
enue of £105.7 million in toe year 
ended in September. 

“We needed to have a strategic 
acquisition to help us grow," said 
Barrie Morgans, general manager of 
IBM U JC Ltd. (Reuters, AFX) 


•ENI SpA’s net profit rose 34 percent last year, to 4 3 trillion 
lire ($2.7 billion), helped by higher gas and chemical prices 
and lower debt-servicing costs. 

• Fokker NV's chairman. Ben van Schaik, said Fokker Holding 
NV and Fokker NV would be declared bankrupt even if their 
business units were allowed to continue to operate. 

• Werfl Neptun Industrie GmbH Rostock, an East German 
shipyard, is negotiating an agreement to sever ties with the cash- 
strapped German shipbuilder Bremer Vulkan Verbund AG. 

• Germany's leading civil-service union, DBB, opened this 
year’s public-sea or pay negotiations by seeking a wage increase 
of 3 J percent and an end to job cuts. The banking and insurance 
trade union HBV said it would seek a 6 percent pay increase. 

• Giesecke & Devrient GmbH, the company that prints 
German money, overcharged the Bundesbank by 26.1 million 
Deutsche marks ($17.7 million) over a five-year period, toe 
Bundesbank said. 

• McDonald’s Corp. plans to open 400 restaurants in Ger- 
many by 2000, adding to its 649 restaurants already operating 
in the country. 

• Siemens AG and Newbridge Networks Corp. formed an 
alliance in high-speed broadband telecommunication. 

• Alitalia SpA is being investigated by Italian antitrust au- 
thorities for allegedly abusing its right to manage landing and 
take-off slots by giving priority to its own flights. 

• Body Shop International PLC's shares fell 1.4 percent 
after toe company's founders said they would not take toe 
beauty products company private, as they had been con- 
sidering, because the move would require too much debt. 

•Imperial Chemical Industries PLC will buy Bunge Paints 
Ltd., a leading South American paint maker, for $390 million. 

• Fiat Auto SpA will invest $250 million in Poland as part of 

its $2 billion “world car” project, which aims to produce on 
five continents a family of vehicles based on the same chassis 
and Similar parts. Bloomberg. AFX. Reuters 
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LSI LOC 5 33723 2614 2Sh 

FortM 33315 3256 311* 

31611 5156 3256 

31359 9556 97V, 

30*44 Z1I6 2056 


Ow. 
-116 
-116 
♦5* 
♦ 56 


+ 156 

—2 

-V> 

-56 


Nasdaq 


Cans 

Ms 

SUnMict 

AJteos 

AWdMats 


XOfRS 


HO 
3Com s 


VW. MW 
101405 4656 
16148 5416 
55323 4W* 
4M90 41 
*41 H 3556 
OS71 7756 
erno 3256 
41CT 1156 
37TI8 33 
38IW 4456 
3BW2 17 
37473 305* 
J7W7 4756 
33800 21 
85440 25*6 


4316 

5456 

4756 

5416 

3316 

9555 

2816 

1146 

3H6 

435* 

1516 

2956 

4456 

T9T6 

2316 


3416 

3356 

1856 

22*5 

4756 

75* 

33 

11616 

1716 

516 

3116 

5146 

53 

4M6 

2016 


4416 —156 
J*Wu -1V6 
<756 —156 ■ 
54*6 -3 

3 i —a 

W* +56 


+3M 


11 * 

3456 
455* —56 

1*56 —56 

31 +56 

4416 — 176 

2056 +216 

2316 +16 


Trwan. 

AMEX 

MW in IW as 

.5*7X4 SON SBM +3X0 

Dow Jones Bond 


viocs 

GW3WR 


J2 



2D Bomb 
10 UtBSsS 
lOMusMob 


10481 

lOliS 

10853 


Of- 

— 0J» 
+4L06 

— 0.17 


AMEX 

VS HP to VM OS 

12S28 41* 4056 41* +156 

SS7J * n Wu +56 

7511 I* SVu »u -Vm 

Maowffl 7719 *u ** *. -** 

USBtad 7127 7V. 7Vtt ^6 -56 

Edwaov 443D 731* 13* DJ* -56 

RoycSOg S304 4Vs 45h» 4*1, — *u 

XCLUd *030 Vs * *6 -Jf» 

SPDB . SB32 *5VJ 441*. +HL. 

CaytCn 4BK 1056 10* 10* +* 


1*9+ 

£ 


S* S" +* 

T 1 ^ -I 

8* mm +56 
3* ^ +VH. 


TraOig Acfivtty 
NYSE - 


Unamgal 
TatWItsm 
NiwWii 
Now Lows 

AMEX 


l& 


TWWhSMS 
NnrMgAs 
New Lows 


1423 1435 

773 m- 

705 734 

3102 3074 

171 111 

14 M 


295 28* 

20 2S2- 

291 203 

758 741 

3* 18 

7. 4 


Nasdaq 

AiNoaeed 
Deem ‘ 
Itodw 
Total ! 


14® 10* 

IMS 1891 
108 >7*4 

3332 33* 

M 


Martel Sales 


NYSE 

Am*x 


TMta* 

am caw. 

417J3 556J27 

22JJ3 30J3 

435X1 587.171 


m mesons. 



2*7 20* 

So «» 

SI. 314 

Ml ** 

Bp 






DMdends 

computf 


Per Ant rbc Pay conpanr 


per Antf Roc Pay 


sss 


& 

Op: 

TwMor 

M 

Mg, 

?ssr 



t3& 

is* OT6 ■ +56 

8 Vi| 

ft Si* 
ft 

W » M* 


3 

& 


IRRE6ULAK 

.FkfcnrAsseTMgr _ M w W 

Nissan Motor C J33 3-2B — 

Tajcto Motor ADR c .19 3-2S — 

c-apnaKaDMsnfpirAOK 

STOaCSPUT 
Onibb Carp 2 tor 1 aBL ' 
UALCwp4forlspfL 

STOCK 

Contour Metfical . - .5% 3-15 tA 

. REDUCED 

OnMMigaEa ; 4 u ms mi 

- SKOAL ' 

fWRBQllrUP - M 3-15 >31 

REGULAR 

AOr Express Q J3S *& 4-26 

BCEUc . a M 3.15 4.15 

BnetglnaMktm M .13^ 3-12 3-29 

EAWfBMUInn a .4125 3-12 3-29 


Emm Wd Inert I, 
RtwiportUUGv 
Ffrsf MuflSws 
Ganerol E*e 
Gtobri Porteerinco 
Home Rid 
Ingles MMs 
MtfnePubSvc 
Mart* income 
MunJ Portrefs 
MortPatwll. 
NoHRByLP, 
NiweerAZPrm 
Pub Storao* Ine 
SotoroooSoe 
Sotooion HI Irco 
SctomonlVWtott 
Stale Auto 
T«ayCon> 
ToabanfcCom 
Unto HeaRh 
Zsretg Total M ■ 


wwilMr. i| nun In III i ii Ml mwlnl 


Q <4125 

O .18 

a AS 

O M 
M JIB 
Q 3D 
Q .165 

Q A6 
M JS7 
M MS 
M JiS9 
q .10 

M J3675 
Q 33 
m sm 
M .125 
M JIB 

q .055 
Q 3D 
Q JS 
Q M 
M SO 


312 3-29 
3-1 3-4 

3-13 AO 
3-4 44& 

3- 12 3-29 
+S 4-12 

4- 5 *-13 

>15 4-1 

>15 3-29 
M2 3-29 
>12 >29 
>15 3-31 
>15 4-1 

>15 >31 
>12 3-59 
>12 >29 
>12 >29 
>13 >29 

>1 >23 

>5 S-1 

>15 >29 
>11 3-25 


March 5, 1996 

High Low One Oige Opbit 


Grains 

CORN ICBOT) 

UOO bu mMnum- dDUan par 0*BhBl 
Atorw is?* urn oaw -aw JWD4 
MOV 9* 154* 177* ID -OtQ* BJ75 
JUIM 371* 178 175*-Q53 171^79 

Sep 96 354* 119* 123* -003 35.103 
Dec *6 3.18 106* 109* -0JB BL5SS 

EstKdes KK RTs-sales 71.938 
Frftaoanlr* 491573 oR 5*7 

SOYBEAN MEAL (CBOH 

lOOtsra-doSonper ron 

66r« 23048 2Z7JI 2*9 JO -L10 S57J 

MOVH 233JD 231 JB 23120 —ISO flJU 

JUI94 237J0 23100 SUB -L70 22,711 

aubw aun zhao 2si* -lie sj7s 

Sep 96 ZD.® SSJ0 23160 -141 >15* 

Odtt 23150 SI JO 2TL50 -JJB tSU 

EN. soles HA. FfTssUNs M253 
Fri'sapenbV 89JU5 Off 2555 

SOYBEAN (ML (CSCTH 
40400 BS- doitas per no tob. 

Mar 94 2162 7133 2150 +083 SJ36 

MOV 94 23J9S ZL50 2178 -002 31704 

JuJ9b 1LS 2158 3118 —181 24,90 

AlS 96 3147 24JS 34J* 1834 

S«3 94 3145 2150 2155 >10 

Oct 96 M7I 2165 Sin +851 250 
ES.KdH NA Witos 38429 
Frftapwiin 0.179 UP Offll 

SOYBEA6B (CBOT1 
M 00 bu nWWnum- OaOcrs pa- buslict 
Mar 9* 7JI* 7.17* 7J0'i -108 1822 

MOV 96 7J7 733 7J> -a**73JW 

Ju196 7.42 7J5 73 -0J6*5!^3 

Aug 96 7J1* 73* 7J9* -0J7V. 5J36 
See 94 73* 717 73 -087* 1832 

ESLIOfeS HA. Hi’s, soles 51144 
rwsapwiM mm off not 

WHEAT (OBOn 

LOOi HI minbrunv- doSors P«r buWM 
Mo-96 113 106 £12* -083 Utt 

MOV 94 SJM 4J95 £81* — 181 21523 

Jl*96 457* 439 43716 48A3*4U73 

Sep 96 449* 441 449* +403* >775 

EstuOes NJL RTAUries 17401 
FWiopenW 10130 off JOB 


Livestock 

CATTLE fOiER) 


1«2 


iU 7 
>« 
5373 
SMI 
93* 
1J91 


1ZZ74 
II AO 
3327 
>928 

ua 

... 1405 

EsLsdes 1279 fvnaoles 1390 
Rts open W 35*111 off 30 

RORXBELLBtCMER) 

40400 8Pu> own per Is 
66796 £7.15 6150 S7SS7 +142 >300 

May 96 £740 6130 £750 +148 4.UI 

Jut 96 6100 61 JO £347 +M1 MM 

Aug 96 60X1 5840 £&1fl +flj! 403 

Fob 97 (170 6110 6176 +U0 7 

Mutt 4£JD 2 

BLStfH IIP Fit's. bOb 1137 
FWgaoaiW 10433 uo 771 


High Low doa* Chge Opbit 

0SAN6E JUKE MCTN) 
iLOMta.- cent* per tL 

Mar 94 13050 129JS 0058 +0.18 756 

MOV96 12840 12675 127 JO 12,17V 

JUI9A 12740 1265H 127JK >823 

Sep 96 12550 12100 12S25 ->15 1.935 

EsLstOes NX Fit’s, sales >221 
FrTsoponblt 2M» 01 264 


Metals 


GOLD CHCMXJ 
IDO «tor Bt- <um per I 
Mar 96 39190 39250 
Apr 96 «050 39350 
Mov 96 

An 96 40340 39648 
Aug 94 4070 39950 
Oct 96 40150 40250 
Dec 96 409.90 4SU# 
R*97 

Est. soles NX FnJ. 
FrfsapenW 221550' 


39190 
39120 
3BL« 
39758 
40030 
40240 
40450 
407.10 
stees 31 
UP Ml 


-100 

-100106436 
— £10 

-110 39457 
—116 11433 
-110 Mlfl 
— £10 0823 
— £18 


HI GRADE COPPOl INCMX) 

2 SX 00 dvl> ants per to. 

Mar 96 1 1940 117J0 119.15 rl.tO £320 

Apr 96 1W55 1T7J0 11BJ5 +145 1430 

MOV 96 11950 11640 11755 .145 104*3 

Jul 96 1U40 10.33 11455 +155 4595 

Aug 94 11345 -150 

Se?9t 11240 11150 1123S +1.15 >926 

Cc*Ve nuo 11158 11155 +150 420 

Nm96 HUB 110.90 1I0J5 +155 

Dec 9* 1UUB 10958 11085 +IJ5 340 

E». sales I LA. R7S.S0M 9597 
FrfsopenM 41,9*5 off 809 

SO.VBRtNOAX) 


Mar 96 5515 
Asr 96 

May 9* 524 
Jul 96 5600 

5epM 54L5 
Dec 96 5700 
JCn 97 
Mcr97 

Est. sales NX 
FrTsoMnW B 


5354 5375 -125 15*3 

5395 -113 

5380 54U -125 58487 

5410 5464 — 124 13507 

5504 5SU — ?24 HU93 

SH.Q 5574 —124 7510 

5603 -124 
5*40 -124 
FrfS. sales 14437 
*.5*l Off 2810 


High Low One Chge OpM 

> MO NTH PI BO* (MAT IF] 

FF5mBHn - pis Of 100 pd 

Jun 96 9£A6 9£42 9543-0J11 

Sep M 9546 9542 9542 Unch. 

Dec 96 9555 9552 9542 +002 

Mar 97 9533 9529 9530 + 003 

Jim 97 9&08 95.04 95J)7 + (UB 

Sep 97 MJ6 94.82 9432 + 003 

Dec 97 9444 9440 9443 ♦ 0JM 

EsL vahme32^1. Open M^21 1346 

ITALIAN GOVERNMENT BOND CUFFS 
ITLTOO rnmon - pb of 100 pa 
Wen 11154 11055 11140 + 040 22.709 

Jun96 111.15 110.16 IllJH +a77 31320 

Sepw N.T. N.T. 11046 ♦ 057 0 

Esi soles: 60890. Pie*, sales: 5X45 
Prev. open tat: SS829 off >179 
EURODOLLARS tMER) 

II mHan-ftoal 108 pa. 
toa-fl* 94760 9L740 9L73B 
Air 96 9CBS0 94440 9U40 
Mov 96 94.910 9*490 94.910 
Jul 96 94590 94530 9L90D 
Sep 96 91030 9*550 9£010 
Dec 96 94.9® 9*450 94.920 
Mcr97 94460 94760 9440 
Jun 97 94710 94600 94506 ... 

Est. sales MA. FtPs. soles 750.762 
FrfsopenW 2456471 up 2093 

BRm5HP0*BiD CCMSO 
0500 pounds.* per oouna 
Mar 96 15306 U06Z 14274 +10 40410 

Junto 15276 15232 15243 +10 10415 

Sop 96 15214 +10 15 

Dec 96 15182 +10 30 

Est soles >725 Fri’s.sate 173*2 
Ws open Vo 51390 Off 170 
CANADIAN DOLLAR (CMBU 

lOOOOOaaUm. s percua * 

Ma-96 7299 7203 7295 —4 29471 

Junto J300 728B 7296 —3 4380 

Seo 9* .7293 7290 72M -2 06 

Dec 96 .7292 7X2 JSR — 1 1327 

Escstoes >988 Frrc safes um 
FifsoPOnM 36485 «> »1M 

GBtMAN MARK (CMBU 


*10 325735 
10,283 
+20 27*5 

+ 40 409484 
♦ 70 345186 
+ 90 319.744 
-110 732.94 
‘120 184.712 


High Uwr Ctase Chge OpM 

Mir 97 BUB RU7 HUB -OJB I4Q 
Est. sales NA. Ws. sales 6740 
Fffs open irf 57.982 up 0 


HEATMGOtL (MMB1) 

jCjiM Dal- cents psr yri 

Apr 9* 5352 5148 XU -137 29475 

MOV** 5025 4845 0.11 -149 11721 

Junto 4830 4748 4754 -084 12353 

Jul to 4740 4740 4741 -074 7453 

AW96 to.15 4748 4841 -041 5336 

Sec 96 4975 4845 4871 -044 >664 

Odto «48 4M0 «41 —044 >10 

Nwto 5030 045 5046 -044 2475 

Dec 9* 50.90 5055 5071 -644 (LOSS 

Jan 97 5178 5040 5056 -044 >04 

Est- safes NA. Fri's.safes 2640 
Fri'sopenM 0,909 off 100 

LIGHT SWST CRUDE (NMBO 
IMbbL- dollar, per OH. 

Apr 96 1955 1071 1970 -044 98729 

**OV *6 1042 1040 1033 -079 64478 

Junto 1£W 1740 1740 -073 42434 

Jill 96 1745 1734 1742 -021 3*401 

Aw 9« 1732. 17.19 17.42 -030 11799 

5pto 1732 1745 17.3 -Ota 1*453 

Odto 16.98 1*48 17.17 -0.17 15414 

ttov96 1745 1670 17J0 -016 1X43 

Dec 9* 17.00 1641 1648 -0.16 26483 

Jon 97 1640 M40 16.95 —0.15 181793 

FflOW M42 -0.14 7788 

Mar 97 1648 1648 -014 AND 

Apr 77 1645 —0.14 

Est.safes NA FrPs. safes 93493 
Fri'sopenM COTS up 0757 

NATURAL GAS (NMER) 

>0408 mm Mu's, s per mm Hu 


Aorto 

23*5 

>110 

2720 

+64 

2*737 

Morto 

im 

>015 

10M 

♦ 32 

10795 

JlBlW 

2JM0 

1.05 

>000 

+9 

M4M 

JulW 

1775 

1.94S 

1.9*0 

+4 

1X122 

AUBto 

1.945 

1720 

1730 

+4 

I1JI9 

Septo 

172D 

1780 

1720 

+ 14 

970 

DOW 

1.950 

1.930 

17*0 

*4 

£933 

Nov9S 


>015 

>05 

+4 

5,93* 

Decto 

£130 

>120 

>130 

—7 

970 1 

Jan 97 

2.150 

1135 

lie 

-4 

xm 

Feb 97 

>099 

>075 

2770 

-14 

27/4 


150 

w 

ns.-ccm 
Apr W fi&OS 

core. 

*145 

031 


Junto 

*272 

au 

6272 


Auto 

5127 

*170 

am 


Odto 

4115 

42J0 

4X00 

_ 

Decto 

*270 

4175 

620 

Prer. 

Fen 97 

015 

*270 



PLATWUM CNMSO 

aOlroynt^^anrs n w tr wrm. 

Apr 96 41240 406.10 40840 -440 TXM1 

Jut 96 41540 4W40 41056 -470 5427 

Odto 41740 41)40 41240 —470 1463 

Jen 97 41440 -470 396 

Acct? 47770 

E5LSH0S NA FfTcsoas XSfi 
Fri’sopenM 21437 up 706 


Marto 

6803 

770 

7772 

—l 

0741 

Junto 

704 

700 

7804 

—1 

*739 

Seato 

7840 

7838 

7E34 

-2 

1782 

Due 9* 

700 

Tore 

40*5 

—3 

119 


134*3 Flft. SOfeS 2M27 

FrfiDpenM 66401 up 47* 


FBSSB 

8 CATTLE (OWS0 



pure. 



Marto 

070 

5692 

070 

+611 

Apr 96 

073 

5692 

072 

♦aw 

Mavto 

078 

5690 

0.15 

+0.15 

AUBto 

5610 

075 

070 

+028 

Septo 

5640 

075 

5615 

+6*0 

O0H 

58J5 

074 

5635 

+0L53 

ESL safes >990 

FWtSBies >985 

RfsaeenM 22.122 up S« 


HOGS-LfcaQ/HLartO (CMBQ 






Aorto 

48L5Z 

4UD 

4 JB 

+60 

Jun 91 

5370 

53.92 

5375 

♦070 

Jrtto 

SL77 

51.15 

5175 

+633 

Augto 

0JB 

4870 

4975 

+653 

0096 

44.15 

4570 

4600 

+053 

Decto 

4770 

4650 

47.10 

+650 


LONDON METALS flJAE) 

DoHan per metric ton 
Atowtoan qflgti Grade) 

Spot ISTTO 159640 1593* 1594* 
ftrwrrt 1627.00 1 62 6 0 0 1624JW 162£00 
ntfeades CHIak Grade] 

2597.00 260630 2569.00 257200 
253700 253600 251900 252000 

Leal 

^rwurt 

mem 

Tie 

i&o* 


772* 773* 

77100 77200 


767* 768* 

764* 76500 


7ZBOO 

793000 


7855J0 786500 
796000 796500 


Food 


147 


JM 

1-.M 

xt ft-qt 


Stock Tables Exphtined . . . 

Sates taJfts rae moftdol. Yanrty id^n and lows mfleotlw ptwtaus 52 weate plus the 

io i reiJte e fc hrtnoHtel0e 0 t iG^ dOY.WtimB>p«tofstodcdMitenttanio wifln8te 2S 

. TorcerfirntoiehBBbo«p^1taVMtohltfMowmi3tg)ddMiteBdflWsta feffi."nwi« w 

toactaanfr- Unless affteratoanoledk RdOf of AWeadsalfeaiiiwal dbbunHnena Dosed on 

*» t to 4£ aJoui lhn 


1343 

1215 

1225 

—12 

340 

1753 

1240 

041 

-1? 

46, R6 

1275 

120 

KK3 

—13 

W7 4* 

IM 

1287 

1287 

-10 

HTffl 

029 

3320 

138 

-9 

11773 



4M 41* -+m 

« 2 *. :S 

• 7* We *** 


■the tate stae owu iioto ... „ . , „ 

dMdeid afao exba Cs). b - omorf rate of dMkttd phi* stock dMdend. -IRrtdn&iB 
iflindend. rid -cofled, d -new yaerty low. e-< 8 vtoen<l<ledQT 80 or puto to pmc rtlnqlZ 
BMrthL 8 - riMdend in CraimSflji ftmtfs sol*C to 15 % neiHwBeDC* ftnU-avtoend 

mj oedaj^ aflw spBf^0wstodiiflvtefKLt-*vkte«JpoUttifc year, otflWB4itotoneA or no 

'S» : odtan who irf tales tf»Wend meotoft k * dMdemJ dectawl 0 paid IN* 1«&®' 

om ♦!» ao Ew n o toffofel— Wii i *» We n88lnon8an.n-iiewbgUBteft>pg*t529to toa Tiuhtfi- 

low jonne be gun wMi toe stottrrftw^iQ. fed -nwd day deflwrir. P/E- ptlCffAa n^i(0 «g^g. 
r - dMdend dedand or pdd In preesdtoo W noaths. ptus stock dMdon± 8 - sWXSpK. 
PMdend begins wffhdoto 'of spiff, sis- sales. t-dWdend paid hslodt in ptoWftnBt 2 

DonniA erilmatod anb uotoa on er-iMdeiid orcHfiditbullDii itate. a - new yoanr UpiL v 
- fetoSag baffod. it - in bantoiiptoir or RcrivenUp or ttofaig rengantad imter RU Bank* 

rwrtcr Act or seoatoes naomed by sx± companies, mi - wtien dMitottoiL - y**} 
-Irnteiv w -«Wi wnffte. x> cx^Mdesto vaKlaMx x0s - QHSstatoufiofk to* -fetoww 

W Bn e im .y-8»dMaa»d end sates to tot yU- ytridr-wdes to tott. 


-■Ili-.ft- 


COCOA (NOS 


Jut 96 


BL safes lain Fits, safes 2740 
Rfsooenirt 95445 op 1845 

LUH-llE C tWttB 
VJNto-4MNMl. 

MOTH U5J9 lice 11430 -140 1.113 

May 96 10*5 HUB 11145 +045 1£478 

jui to moo ttug it&« +ms tart 

Sep 96 1M75 W48 M*JS +£55 10 8 

ES. coles 4373 RTLsdes 9485 
RTsapwiM 25439 Off 723 

SJBAR-HORLD n (NCJE) 

1124008a.- awn per to. 

Mavto IU5 1148 njO +045 0390 

JlOto 1047 1041 1046 +041 34,975 

oom Iasi nut ua -tun vast 

Hair XL2S M KI50 

ESLMtoS 74B Fri*l. safes 28.950 
FfTsopeoW 1*340 off 7968 


614540 615540 611040 612M0 
621 CUM 621540 618000 619000 
Zbw (Speck* Kfab Orade) „ 

Sort 1QZ7^ 102840 1033* 1034* 

ftrwart 10S8JOO 105940 105340 105*40 

HkHi Low dose OseOpM 

Financial 
UST.BLLS (□WBt) 
si rrUdon- awaiioa pa. 

Junto 9541 9538 9541 +001 6419 

Sep 96 9543 9537 9£C +00 1483 

Dec 96 9&3S +0.10 38 

BJ. safes NA FrTv safes 24(5 
Bfsapenn n^5 off im 

5 YB. TREASURY ICBOT] 
fiauao prtv- pis Anas or wpd 
Mar 96109-715 MW15 109-215 + 115 6L733 
Jm 96 109-12 109-00 189-11 + 115 1 14.785 
SeP 96 109-8* + 12 8.K3 

Est.safes NA Fri's.safes 78J6S 
RfSmnint 10411 off 7066 

18 YR. TREASURY RSOT) 

SlbOJldO prln. rts A Sbnbrt 100 pa 
Marto IB-26 1U-W 112-94 + 15 18440 
Junto 11X0 111-0 113-JH + U 116457 
Sap 96 111-0 111+0 111-31 + IS 13432 
Ea: safes NA Ws. safes 16040 
FlTscoenM 28X293 off 1524 

Ut TREASURY BONDS (CBOT) 
»ect-»it)MOO-rts5.aw*uMoopea 
Morto 116-23 10-29 116+19 t IS 10437 
41196116-0 10-12 11MB + IS 213491 
Seo 96 115-20 114-26 115-16 + II 144S9 
Dec to 114-31 11849 114-28 t 17 2305 

ESC safes NA FrTcsrtBS 455455 
Fri’sopenM 402414 off MO? 

LONG SILT CUFFS 

tolf ’ ( O>1?W^B 0 lfiMl +8-14 61446 
Junto 10-22 10-04 10-19 +0-14 91489 

SWW 106-0 104-37 104-25 +8-12 a 

Est. safes 0423. Pjy.sdtt 90075 
Prev, open feu USB off 3(1 

GERMAM GOVERNMENT BUND (UFFE) 
DM2SU)00-4Ktf TflOotJ 
Matt 9U1 9746 V7S7 +0.14 

Jw» 973M 9JJ33 0.13 + 0.14 T3£3» 

Septo 9bS 9633 9630 +0.14 24M 

^.IrtCK K3411.ftw.srtM; 20.90 
Piev. open one i iA43l wr loan 


Ext. safes NA Fri’s.MOes 27 JW 
FrfsopenM 7640 Off 3533 

JAPANBE YEN (Om> 

)24 mMen ten S prlOP yen 
Mffto O09S1 00503 009511 *27 0431 

Jun 96 009660 009639 409641 +28 6401 

Septo 409746 +0 80 

Esi sues NA Fifs. safes 2L910 
FtfsapwiM 71409 off 1373 

SMS FRANC (CMBQ 

IZ&Sea Nnnen S Per franc 

MrW 4363 4323 4332 +21 3A355 
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•' BEBING • China wffl aim in 
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year ftottf 1996 to 2000 and win 
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acconfingtoareportbyPrWMm- 

lSterLi Btifig on-foe country’s ninth 
five-yearphm. 

Tte report, to be delivered Tues- 
day to foe National People's Con- 
gress, OHna’s Parliament, also calls 
for an increase la capital inveetmopi 
to 30 perceut to help the nation 
emoge from its austerity period. - 
Qiina is .eager to prevent its eco- 
nomy overhearing'^ it did in the 
p*evibas:fivteryw»r plan, forcing a 
tight squeeze on credit. 

, Accenting to ibe report, the in- 
» flation target is about 10 percent a 
year, compared wi* prices rises of 
14.8 percent last year — when foe 
target was 15 percent — and 21 7 
percent in 1994,- 
Gross domestic product reached 
5.76 triDion yum ($698.98 billion) 
in 1995, enabling China to reach its 
previous target of quadrupling GDP 
by foe year 2000 five years eaiiy, foe 
prime numster said. 

“ We must continue to place rein- 
ing in inflation as the p rimar y task of 
our macroeconomic control and 
take strong measures to control price 

rises,” be said in the report 
Mr. Li said he womldnot propose 
new reforms, reflecting a desire fra* 
stability before 1997 when China re- 
gains sovereignty over Hong Kong. 

TT** report also backs moves to 
merge state enterprises in order to 
improve efficiency and stem losses. 
The government wfll earmark funds 
to encourage mergers. 

The report focuses on strength- 
ening the country’s agricultural pro- 
auction, inrlnding givin g incentives 
to fanners to raise grain output from 
465 raflHan trw»jrie tons in 1995 to as 
much as 500 mflhon tons by 2000. 

China's budget deficit is projec- 
ted to be trimmed 700 million yuan 
this year to 61.44. billiao yuan, the 
Eastern Express newspaper in Hong 


aasr 

fJovenmMmt wffl issue 
Jnllion yuan in new bonds, 
wiB go to make debt 
*?P a Y men £s of J33.I6 billion yuan, 
me paper «hd. J 

“oporoists called the targets un- 
“—Jf 10 - predicting above-target eco- 

namc growth in 1996 as foe gov- 

emmem relaxes its tight monetary 
P°^y to ease debt burdens at un- 

viable state entoprises. 

Warding off unrest also is a gov- 
fowexst priority as China prepares 
tor an official succession to 


^Gapping, the country’s senior 

ec Mr. Deng, 91, who was n m yeA to 
foe Parliament’s ceremonial presi- 
dium for a second year, has not ap- 
peared in public since January 1994. 

(Reuters, Bloomberg) 

M Shames Surge in Shan ghai 

China’s domestic A share mar- 
ked surged Monday after Beijing 
bann ed banks and securities houses 
from trading in commodity futures, 
bnt analysis said the rise would not 
last because of the number of new 
shares issued tins year, Reuters re- 
prated from Shanghai. 

Shanghai’s A share index soared 
52433 points, or 9.26 ^percent, to a 
1996 high of 623.21. frs Shenzhen 
counterpart gained 7.62 prams, or 
6-59 percent, to end at 123.21 after 
hitting a 1996 imraiay hi gh of 
1 73 73 China has issued or listed 
nearly 300 milK on new A shares so 
for tins year, compared with 510 mil- 
lion shares for the whole of 1995. 

Separately, Coca-Cola Co. said it 
would lift safes in Cbmabyratefoiid 
this year, to 250 millio n cases, re- 
inforcing it« dominant j i ffs itiQii in the 
nation’s beverage market. 

The Atlanta-based company sold 
188 rmlfioci cases of Cake in China 
la& year, compared with 136 million 
the previous year, according to Steve 
Cbm, an executive vice president in 
Hong Kong. 


Japan’s Interest-Rate Dance 

Some Bet on a Rise, but Central Bank Resists 


Bloomberg Business Nets 

TOKYO — The last thing foe 
gove rnm ent needs as it tries topuH 
Japan oat of a five-year slowdown 
is higher interest rates. 

Higher rates could crash foe re- 
covery by malrinp it mote expens- 
ive for com panies to botTOW, AS 
well as raise the value of foe yen by 
. making it more profitable to deposit 
money in Japan — and a stronger 
yen hurts the economy by making 
Japanese exports more expensive. 

But investors do not always do 
what die government wants. In the 
last three weeks, traders, betting 
tint interest rates would rise in step 
with the economic recovery, have 
sold all sorts of investment in- 
struments, including Euroyen fu- 
tures and government bonds. 

As a result, the yield on the 
benchmark government bond, 
which rises as the price falls, 
climbed 0.77 percentage point, to 
3.255 percent, an eight-month 
high- 

The Bank of Japan is doing all it 

can to enmilT fo g marfrf* ir mnd and 

make sure interest rates stay down. 
The central bank’s governor, Yasuo 
Matsushita, said recently be had no 
intention of raising rates. “Our 
monetary policy is aimed at making 
the economic recovery a finn one.” 
be said. 

The central hank has held down 
interest rates by flooding the bank- 
ing system with cash. That puts a 
lid on the overnight call rate, 
which is what banks charge each 
other for overnight loans — foe 
equivalent of the federal foods rate 
in the United States. 

The government 1ms also held 
the discount rate constant after cut- 
ting It in September to aTecord low 
of 05 percent. Madoet rates on 
investments such as three-month 
certificates of deposit generally 
track these government rates. 

With rates so low, Japanese com- 
panies have borrowed a record 1 
trillion yen ($95 billion) this year 
by selling bonds. That is seen as 
good far the economy, because 
those companies are using the 


money to expand. A series of luke- 
warm economic reports last week 
bolstered the government’s stance 
on low tales: Unemployment re- 
mained at a record 3.4 percent for a 
third month, and results of foe 
tankon, a closely watched survey of 
business sentiment, were better than 
in foe previous quarter but still 
worse than expected- 
investors read other signs that 
point to a recovering economy, 
such as a rise in depa r t m ent-store 
sales for the first time in 47 
months, and say that higher rates 

‘We believe rales will 
gradually climb, but 
what we’ve seen over 
the last couple weeks 
has been too fast.’ 


are coming. A more robust eco- 
nomy will force the central bank to 
raise rates to prevent inflation, 
drey say. 

“We believe interest rates will 
gradually climb,’* said Yasuhiko 
ushikubo, an economist at the In- 
dustrial Bank of Japan. “But what 
we’ve seen over the last couple 
weeks has been too fast” 

“At some point, short-term 
rates are going to have to rise,” 
said Hideaki Kurimoto, money 
manager at Meisei Capital Man- 
agement. “But it’s not going to be 
anytime soon.” 

Finance Minister Wataru Kubo 
added to the expectations when he 
said Feb. 15 that higher rates would 
help r et irees on fixed incomes. 
Standard savings aeraimts cur- 
rently earn only 0.1 percent. 

“It is im portant we take this into 
consideration in making monetary 
policy,” Mr. Kubo said. He re- 
tracted the statement the next day 
after investors pushed up interest 
rates and the yen, the two things 
that could put the brakes on foe 
economic recovery. 

Traders, however, continued to 


bet on rates rising. A week ago. 
Euroyen futures for September de- 
livery traded at a {nice of 98.70, 
their lowest m almost six months, 
as traders sold these hedges against 
movements in three-month interest 
rales. That indicated they expected 
rates to rise three-quarters of a 
percentage point by September. 

The Bank of Japan has good 
reason to fight the market trend. 
For one thug, Japan has been 
holding down interest rates to help 
its ailing banks. Some of foe 
biggest in the world, they are tee- 
tering atop what the government 
says is 40 trillion yen in bad loans 
left over from a decade of risky 
real-estate loans. Private estimates 
go as high as 140 trillion yen. 

Low interest rates might burr de- 
positors . but they let banks borrow 
money cheaply and lend it back to 
the government at a higher rale. 

For example, a bank that bor- 
rowed cxi the overnight market from 
other banks would pay 0.44 percent 
and could lend to the government 
for 10 years at 3.255 percent by 
buying a government bond. The 
profit goes to writing bad loans off 
their balance sheets. 

“It’s not in the best interests of 
everyone involved to raise rates,” 
said Cameron Uroetso, senior eco- 
nomist at UBS Securities Ltd. 
“Bank balance-sheet repair is a 
necessary precondition for a sus- 
tained recovery.” 

Another reason to keep interest 
rates low is that higher rates draw 
foreign money, which means de- 
mand goes up for yen with which 
to invest in Japan. 

The markets now seem to be- 
lieve in the government’s resolve to 
keep rates low. Euroyen futures are 
attractive again, gaining a whop- 
ping 0.39 points smee last week. 

Still. Japan's monetary bureau- 
crats might recall that the last time 
they held interest rates down for 
several years — during the 
“bubble” era of the 1980s — the 
economy exploded and the banks 
piled up all the bad loans they have 
to clean up now. 
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Very briefly: 


• First Pacific Co.’s net profit doubled in 1995. to 2 billion 
Hong Kong-doHars ($258.7 million), on a rise in cellular 
telecommunications revenue and one-time gains from the sale 
of a stake in Smart Communications Inc to Nippon Tele- 
graph & Telephone Corp. 

• NTT will have to cut its work force further to bring its rates 
down to levels prescribed in a government plan to break up the' 
telecommunications company, the Ministry of Posts and; 
Telecommunications said. 

• Philippine Long Distance Telephone Co. warned that- 
increased competition for international calls could lead to a 
pice war that could damage the local telephone system. * 

• Philips Electronics NV will spend 600 million guilders; 
($363.1 million) to increase its stake in Hna Fa Color 
Display Systems Co., a television- tube maker in Nanjing, to' 
55 percent Tbe move will increase the number of employees; 
at tbe plant to 4500 from 1.800 by next year. Philips said. 

• Taiwan’s stock exchange opened to foreign investors, but; 
confusion among brokerages and banks about investment 
rules marred the first day’s session, traders said. 

• Coca-Cola Co. set up a business school at Fudan University; 
in Shanghai to train Chinese managers for its rapidly ex-; 
pending business in tbe country. 

• Hyundai Corp. said rising exports helped it post a 37 percent 
increase in net profit in 1995, to 11.9 billion won ($35.2 

million). AFP, Bloomberg. Knight-Ridder , 


Japan Opposition Sits In to Block Vote on ‘Jusen’ Bailout 


Co^Htd byOr&fBnmDbpmd** 

TOKYO ~ .Opposition-, law- 
makers staged a sit-in Monday in 
front of a committee room at Ear- - 
foment, pfeySscaBy -btakknog 
on an unpopular badoai plan fbr 
Japan's housing lenders, or jusen. 

Leaders of tin New Runner Ruty , 

makers wwM^^p^cxiiiig the 
door to the budget committee room 
until tbe government gave up da tbe 
bailout, which callsfortbeuse of 685 
UHion ($651 billion) in taxpayer 
funds.' ' 

An official of foe dominant'Lib- 


eral Democratic Pasty denounced 
foe action by 40 to 50 New Frontier 
members as “childish.” saying. 
“ This will only encourage more <35s- 
trastm pahtics-genTrafly.” ■ 

.. Tfogovernmentwantstohelpthe 
seven jusen dear up bad debts total- 
ing at least $61 bflEon- Most of the 
debts stem from loans to real-estate 
speculators in foe late 1980s and 
early 1990s, just before a plunge in 
land prices. 

. Tbe government says taxpayer 

money is neededto dean up the mess 

and- restore international confidence 
in Japan’s financial system. But polls 


indicate that 80 percent to 90 percent 
of tbe Japanese people oppose tire 
bailout plan. 

Critics charge tbat tbe plan’s real 
-purpose is to protect financial in- 
stitutions that have links to polit- 
ically influential farm cooperatives. 
Tbe institutions lent heavily to the 
housing lenders but are insisting on 
getting most of their money back. 

Tbe New Frontier Party wants the 
government tri abandon tbe use of 
taxpayer money, but it also says tbe 
agricultural cooperatives should not 
have to pay more. Tbe party has not 
explained who should foot the bill. 


On Monday, about 6500 New 
Frontier supporters held a rally in 
Tokyo. Shouting, “Tbe people are 
angry.” they later inarched to the 
Finance Ministry and Parliament. 

Residents of Kobe staged their 
own protest outside Parliament. In- 
habitants of that western city, hit by a 
devastating earthquake in January 
1995, urged the government to spend 
tire tax money not on bailing out the 
jusen but on helping their own re- 
building efforts. 

Meanwhile, the governing coali- 
tion took the unusual step Monday 
of asking the business lobby Keidan- 


£ 


ren, or Japan Federation of Eco- 
nomic Organizations, to help out. 

“They asked us if we had any 
ood ideas” on bow to pass foe 
dget. a source said after a meeting 
between Keidanren executives and 
Liberal Democratic Party officials. 

An increasingly vocal group of 
Liberal Democratic politicians has 
urged that banks, which founded the 
mortgage firms, be made to bear 
more of the burden of cleaning up 
the bad loans. Such ideas have met 
stiff opposition from banks, as has 
pressure on cop bankers to quit to 
take responsibility. (AP, Reuters) 


PROFITS: ‘Hollywood Accounting 9 Comes Under Scrutiny From Inside and Outside Film Industry 


Continued from Page 11 

film inspired by foe memoirs 
of foe late Jim R. Garrison, 
foe former New Orleans dis- 
trict attorney who investig- 
ated fhe 1963 assassination of 
President John F. Kennedy, 
grossed more than $150 mil- 
lion but is also considered a 
money-lcser. (An attorney for 
ttestudfo, winch is owned by 
Time Warner Inc^ declined to 
comment) ' 

In response, Mr. Garrison’s 
estate filed a class-action suit 
against Warner Brothers and 
the other rrmux studios in 
Novenfoer' 1995, accusing 
them of violating federal an- 
titrust laws by con spi ri ng to 
hoard profits. Urn suit has 
openedanew legal front in the 
attacks on studionocoonting. 

In practice, foe term “Hol- 
lywood accounting” has ap- 
plied to twonotHqmte-paralleJ 

procedures tbat studios use to 

tell their financial strxies. 

One set of books is main- 
tained accenting, to general 
accounting principles accep- 
ted in other. industries. and is 


ESCORTS A GUIDES 


shown to studios’ corporate 
overlords and shareholders. 
That is referred to as “fin- 
ancial accounting.” 

A second set of books, 
called “contractual account- 
ing,!* cocoes- into play when 
one offoe big studios agrees to 
divide proceeds from a fihn 
among actors, directors, 
writers, animators, producers 
and other partidpanis — after 
expenses, indnmng distribu- 


tion fees and stars’ 
have been paid. 

-While a& such participants 
have been paid a fee or salary 
for Aar wade, then contracts 
typically guarantee many of 
thgjn a share in these artifi- 
cially defined “net profits.” 

Brah foe financial account- 
ing and the con tra ctual ac- 
counting practices of tiie stu- 
dios ate being questioned or 
challenged. But of the two, 
the contractual accounting 
system reflects most closely 
foe rigid pedring order of the 
dosed and power-conscious 
Hollywood society. As a res- 
ult, it is the one seen as foe 

roost impervious to chan ge . 


“For most films, tire net 
profit participants don’t re- 
ceive anything," Mr. Hacker 
said. “Of late, there has even 
been less of an opportunity.” 

According to Mark Wein- 
stein, a professor at foe Uni- 
versity of Soufoem California, 
10 percent to 20 percent of all 
films pay some net profits. 
Critics of the system say tbe 
true figure is kss than 5 per- 
cent 

The sint by Mr. Garrison's 
estate contends that such ac- 
counting methods “could only 
be practiced in a company 
town like Hollywood, wtnae a 
few major studios control 90 
percent of foe movie world’s 
revenues, and that enormous 
economic leverage can be and 
is used to trace compliance 
with contract terms that no one 
would sign under any other 
circumstances.'' 

Not so. Sty studio execut- 
ives. “I've been around this 
business for a good many 
yeas,” said Bertram Fields, 
the attorney who is represent- 
ing Paramount in foe Gaxrisoo 
case. “I can tell you the al- 
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legations are way off foe mark 
both factually and legally.” 

Others in Hollywood also 
ai^ue foai foe cuirent system is 
fair, saying that few actors de- 
serve foe $20 million that a 
Sylvester Stallone gets per 
picture, while a lesser-known 
actor, who is typically repres- 
ented by an agent ex attorney, 
gets what lie or she deserves. 

“You have no clout and 
you should be grateful you get 
a contrac t ” sa d Harold Vo- 
gel, K niertainiiigni analyst 
with Cowen & Co. “It’s not 
like they’re stiffing people 
who are not getting paid.” 

With the average cost of 
making a Hollywood film 
now at $65 million, including 
$30 million in worldwide 
marketing costs, a star or di- 
rector with a record of at- 
tracting throngs to theaters 
has the power to negotiate for 
large fees and a percentage of 
the gross revenues. 

Because there is little profit 
in any but foe biggest inter- 
national hits, as soon as these 
players devour their portion 
of a film’s proceeds, “they 

nweflje w lm » n i m 

**• Oil VIA 

heart 5tfwx. 

London 0171 V6 1238. No tank 

• - EXECUTIVE ClUf* 

LCT8XX4BCOITS3Mq 

TEL- 0171 TP VTOt CnM C qnfc 

BUCK KAUTY BCOW OTOE 

IGKOON HEATHROW GAWMCX 

T&: 1X0181-906-8082 CXHVT CAMS 

ICW NUMffUtt/MMN 

aai»€Bcqnsawn 

oamaiaos + dtt^oibcs 

JAMNBE/tHNEK/lHAi 

ESCOET SERVICE 

: IQMXJNPttlZggH 


totally and completely des- 
troy the net profit pool,” said 
Peter Dekom. a Los Angeles 
entertainment lawyer. 

The same high costs and 
seven-figure salaries have 
caused foe studios’ returns on 
investments to drop signific- 
antly, putting more pressure 
on studio executives to limit 
movie costs. 

DreamWorks’ new con- 
tracts, which could sec a new 
industry standard, offer 
screenwriters a variety of ways 
to stare in success. 

First, they get a cut of the 


profits, calculated after die 
studio subtracts its distribu- 
tion fee, overhead charges and 
actual costs. 

Next, a writer who receives 
credit on a film also shares in 
a similar profit pool, but with 
a much smaller distribution 
fee deducted. 

Finally, some writers can 
share in a profit pool with a 
reduced distribution fee for 
all Jive-action films produced 
and financed by DreamWorks 
during their tenure there. Tbe 
studio has also created a bo- 
nus pool for animators. 


LTIegrand 


The Boord of Directors met under the chairmanship of 
Mr Francois Grappotte in order to close the consolidated 
accounts for the year ending December 31. 1995. 


ConsofcdcHed finonoct dc*a {audited) 
(FF in millions ) 

1995 

1994 

Change 

Net sdes 

11,028 

10.370 

+ 6.3% 

Net income. Group iniernt 

923 

7B5 

+ 17.6% 

Net cash flow 

1,882 

1.642 

+ 14.6% 

Capital expenditures 

1,123 

904 

+ 24.2 % 


At constant structure and exchange rates, net soles rose 
9.4 % in 1995, with business outside France providing 
most of the impetus. 



Stoles. 


Capitol expenditures came to over 1 0 % of consolidated 
sales in 1995, and focused on several wide-reaching 
projects that induded revamped product ranges in safety 
ana power distribution. This more comprehensive product 
offering allows the Group to head into 1996 with confi- 
dence, despite the uncertain economic environment. 

The Board will also submit to the Annual General Meeting 
of Shareholders to be held at Limoges on May 23, 1 996 
a resolution colling for the payment of a dividend of 
FF 765 per ordinary share and FF 12.24 per preferred share 
(ADP), compared with FF 6.65 and FF 10.64, respectively, 
in 1 994. After deduction of the advance payment mode on 
February 1 , the balance of FF 4.30 per ordinary share and 
FF 6.88 per ADP wiH be made payable as of June 14, 1996. 


FINANCIAL INFORMATION : Tel. : (33-11 ** 77 53 03 
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World Roundup 


Richardson Leads 


Giants Match 49ers West Indies 9 Victory 

football The New York Giants •/ 


football The New York Giants 
told die National Football League 
they will match the six-year, S 1 6.45 
million offer sheet tendered to run- 
ning back Rodney Hampton by the 
San Francisco 49ers. 

• The Chicago Bears signed 
wide receiver Curtis Conway to a 
four-year, $10 million contract. 
Conway, a restricted free agent- 
caught 62 passes for 1.037 yards 
and 12 touchdowns last season for 
the Bears. fAP) 


Courier Ends Drought 


TENNIS Jim Courier ended die 
run of qualifier Chris Woodruff 
with a 6-4, 6-3 victory in the final of 
the U.S. Indoor Tennis Champi- 
onships in Philadelphia. The vic- 
tory ended Courier's five-month 
stretch without a title. f Reuters I 


Minardi Switches Drivers 


FORMULA ONE Giancario Fts- 
ichella, 23. will replace Taki lnc*ue 
of Japan on the Minardi Ford team 
in Sunday's Australian Grand Prix. 
the team said Monday. The team 
said Inoue had sponsorship prob- 
lems and it had decided to give the 
Italian, the team 's former test driver, 
his debut in the first race of the 1996 
world championship. (Reuters) 


Ramprakash Joins Cup 


cricket England was given 
clearance by World Cup officials 
Monday to call up batsman Mark 
Ramprakash as a replacement for the 
injured Neil Fairbrother. (Reuters) 


South African Sets Record 


swimming Penny Heyns of 
South Africa broke the women's 
100-meter breastsroke world re- 
cord Monday. Heyns, swimming in 
a heat at the South African National 
Championships, clocked one 
minute 7.46 seconds, beating the 


Reuters 

JAIPUR, India — Richie Richard- 
son. under pressure as captain and bats- 
man, rose to the occasion with an out- 
standing 93 not out as West Indies beat 
Australia by four wickets Monday in a 
World Cup Group A game. 

Richardson, supported by Brian Lara 
with a fluent 60, carried West Indies to a 
desperately needed success. They scored 
232 runs for six wickets in reply to 
Australia’s 229 for six from its full quota 
of 50 overs. 

Fielding all but one of die team in- 
volved in the shock 7 3- run defeat by 
Kenya last Thursday. West Indies 
reached their target with seven balls in a 
tense match they could ill afford to lose. 

Richardson, who admitted that the 
Kenyan result had humiliated his team 
and was the worst experience of his life, 
responded with his best one-day innings 
in years after Lara had departed with the 
score at 113. 

But it was not until Jimmy Adams 
hammered Damien Fleming for suc- 
cessive fours in the penultimate over 
that West Indies made the game safe and 
ensured a quarter-final against South 
.Africa in Karachi, barring another un- 
likely victory by Kenya, which plays Sri 
Lanka in Kandy on Wednesday. 

Australia's quarterfinal opponents in 
Madras. India, will be the losers of 
Wednesday's game between Pakistan 
and New Zealand. 

The top scorer on a field that did not 
encourage fluent stroke play was Aus- 
tralia's Ricky Ponting, who made a su- 
perb 102, but Richardson's obvious de- 
termination ultimately swung the 
issue. 

West Indies, which needed 30 off die 
last five overs, was also helped by a 
reshuffled batting order which had 
Adams at No. 8. 


WORLD CUP CRICKET 


- ■ T'.-'i -V.’ 


The sloppy, unprofessional cricket 
that put them in trouble against the 
Kenyans was barely evident at any 
stage, although the early overs of their 
innings promised little. 

The makeshift opening pair of Court- 
ney Browne and Sherwin Campbell was 
back in the pavilion inside seven overs. 


previous record of 1:07.69 set by 
Samantha Riley of Australia, in 


Samantha Riley of Australia, in 
September 1994. ( Reuters f 
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South Americans 
Bound for Games 







The \Mocnud Piew 

Penny Heyns is congratulated 
after breaking the world record. 


Case of the Dead Dog 


DOG SLEDDING Rick Swenson, a 
five-time winner of the Iditarod 
Trail Sled Dog race in Alaska, could 
be out of this year's race under the 
new "dead dog rule." 

A 3-year-old female on Swen- 
son’s sled died and the rule would 
disqualify any m usher who loses an 
animal during the race. But organ- 
izers said its interpretation is subject 
to some latitude, hinging on wheth- 
er the death was preventable. 

Jack Berry was die leader at the 
Skwenta checkpoint, 100 miles ( 160 
kilometers) from Wasilla where the 
race started Sunday. (AP) 


Retuers 

BUENOS AIRES — Brazil and Ar- 
gentina both guaranteed themselves a 
place in the Olympic soccer tournament 
when they each won their second games 
in the four-team final pool of the Smith 
American qualifying tournament. 

Brazil beat Uruguay. 3-1 . Juninho put 
Brazil ahead after 33 minutes. Beto 
scored the second four minutes later, then 
Juninho scored again, with alow drive, in 
the 67th minute. Andres Fleurquin 
replied for Uruguay in the 80th minute. 

Argentina beat Venezuela. 2-0. 
Heman Crespo scored the first in the 
70th and Claudio Lopez the second in 
the 88tta minute. Brazil, which beat 
Venezuela, 5-0. in its opening game, and 
Argentina, which beat Uruguay. 2-0, 
both have six points. They must finish in 
the first two places whatever happens in 
the last round of games on Wednesday. 

In Brazil, the volatile striker Ed- 
mundo was sent off for the second time 
in three weeks as Corinthians lost, 3-1. 
to PaJmeiras, the leader, in the Sac 
Paulo championship on the weekend. 
Edmundo was dismissed early in the 
second half, one minute after he had 
scored his seventh goal of the year, for 
punching an opponent in the back as the 
two tussled for the ball. 
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Roberto da Silva hugging Juninho. 


CROSSWORD 


ACROSS iGToasty 

1 Reply to an 17 Stratford's river 

insult is Jargon 

a Fleece 

M On vacation 19 

M Prefix with scope Hanef 

18 Robert Of 'G.E 20 Frankbn 
Cottage Bawl' aphonsr 


is Philosopher 
Haffer 


aphorism 


TRANS WORLD AIRLINES 


23 Gilbert & 
SuJIrvan 
princess 

24 Grab 

a Cagney's 
portrayer on 
80's TV 
27 Leading 
30 Pirate's 
punishment 
» Skint 

38 Capn currency 

38 Hardly Mr. Coot 

39 Looking peaked 

40 Marzipan* 
ingredients 

42 Command to 
Rover 

43 Intestine part 
45 Practice 

pugilism 

44 Extorted from 

47 Is hip 

48 Actor Marlin 
81 "Peter and the 

WofT bird 
S3 Protracted 
battles 

S7 Conclude, with 
’up’ 

so Reply to a 


3 Redolence 
4Sbckum 
s Beach memento 
8 Abuse 

7 Thus 

8 Beside 

s Update, asa 
story 

10 Overwhelm 

11 Shermanfsm 

12 Waterless 

13 Community otq. 

21 First person in 
Bavana 

22 Dubfin-bom 
dramatist 

2 CDanas-lo-Aus&n 

dk. 

28 Prepares to fire 

28 Eye soothers 

31 l7S-year-old 
canal 

32 Hightailed rt 

saOunrks 

34 Gale 

35 Night 
watchman's cry 

37 Premed course 
Abbr. 

40 Fear and 
trepidation 

41 Oscar winner 
Mane. 1831 



PuaWf Of e n ryE. Pnl 


MMissMarpte 
discovery 
B4 Motionless 
05 Swenson of 
'Benson - 
«8 City south ot 
UJehammer 

87 Comedienne 
Fields 

88 Change course 
U Hoof it 

70 Late bloomer 

71 French ioi vert) 


44 "Put Happy 

Face' 

48 Apiary unit 
48 Soft cfrtnk brand 
80 Singer Damone 
52 Some choristers 
84 Old World 
animal witha 
ringed tall 

SB Gung-ho 
58 Frame score 
57FIattxst 
58 "Lohengrin* 


Solution to Puzzle of March 4 


We’re up to 
lOntcthinit £nud. 


1 Shoe covers 
2 ‘Rosemary's 
Baby* author 


so Emma of song 
ei Tennis's 
Mastase 
83 Stir-fry fryer 


iHQHaa nonn nasa 
hhgjhei QHoa saaa 
ninsan oannaaninn 
socman □□□□ sag 
□unEnamnnaao 
onssaim Han 
ana SHaaaaaaaa 
□saa nan naaa 
lannaasoanB aaa 
□□□ aHaanaa 
□Haas snaasaa 

BQD QDQE2 HaZMEia 
QBQO1200Q0 Banna 

hbhh □ana sanao 
qqdq snaa aaaaa 


* 




Campbell nicked a good delivery from 
Damien Fleming to wicket keeper Ian 
Healy with only one run on the board and 
Browne was run out for 10. 

That brought Richardson to the 
crease to join Lara and. with spinner 
Shane Wame bowling for Australia as 
early as the 13th over, u fascinating 
game entered its crucial phase. 

Lara was typically flamboyant, but 
after racing to his first 50 of the tour- 
nament he skied Mark Waugh to deep 
square-leg where Glenn McGrath took a 
good running catch. 

Lara's 70-ball innings had given the 
West Indians some momentum and 
Richardson capitalized. He made his 
runs off 1 32 balls including 10 fours and 
a six. which represented the turning 
point of the game. 

The Antiguan swung die ball high 
toward the mid-wicket boundary where 
Ponting took a brilliant catch, only to 
topple back over the advertising boards 
with the ball still in his bands. Richard- 
son and his team fully exploited this 
good fortune. 

Ponting 's innings offered a glimpse 
of what lies in store for Australia's op- 
ponents. Slightly built and nimble on his 
feet, he scores his runs rapidly and plays 
with the assurance of a veteran. 

His only escape came on 45 when a 
mix-up with Steve Waugh over a quick 
single would have proved fatal had 
Richardson’s underarm throw from less 
than four meters (13 feet) hit die 
stumps. 

Not many batsmen take on the West 
Indian pace attack without a helmet, let 
alone a 2 1 -year-old who made his test 
debut just months ago. yet the Tas- 
manian treated Ian Bishop as if he were 
a club bowler. 

His 100 arrived when he dipped 
Cuitly Ambrose for three, although he 
was run out on the next ball as Australia 
came close to matching its five run-outs 
against India a week ago. 
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Ricky Ponting, left, of Australia just beats a run-out attempt by Courtney Browne, the West Indies* wicketkeeper. 


UEFA Agrees 
To Scrap Some 
Transfer Fees 


Togo Olympic Hopeful 

Swimmer Only Learned How 2 Years Ago 


UEFA, the governing body of Euro- 
pean soccer, lias confirmed that it will 
scrap its transfer system m addition to 
accepting a limit the number of Euro- 
pean Union players in teams playing in 
its competitions, the European Com- 
mission said Monday. 

The move resulted from pressure by 
the EU after a ruling by the European 
Court of Justice last December that out- 
lawed UEFA's transfer system and its 
limits on foreign EU players. 

A commission spokesman said a letter 
from UEFA said: “We are writing to 
confirm that the transfer system for out- 
of-contract players moving across fron- 
tiers in the European Economic Area is 
no longer applicable and will not be 
enforced." 

The area comprises the 15 EU stales. 
Norway. Liechtenstein and Iceland. 

The commission’s spokesman said 
the letter satisfied its. demands. The 
spokesman said the letter also con- 
firmed that “the previous obligation to 
pay compensation no longer applies.’’ 

A IfEFA spokesman said: “This is 
only confirming in writing what has been 
said already which is that UEFA will 
stick to the law. UEFA has never had any 
intention not to stick to the law. 

“We tried to get the best possible 
solution for all our 49 member asso- 
ciate on^Further discussions will be held 
with FIFPRQ (the international players’ 
union), the EU and others so a new 
transfer system can be established. ’’ 

UEFA said that a voluntary agreement 
by clubs to retain the 3+2 restriction for 
the rest of this season's European club 
competitions would remain in place. 

• German police said Monday they 
had tightened security around Tues- 
day's UEFA Cup soccer match between 
Bayern Munich and Nottingham Forest 
after detaining more than 20 English 
hooligans at the weekend. 

Drunken Forest fans picked fights in 
bars, scuffled with police and attacked 
passersby in the Bavarian capital’s ped- 
estrian zone, the Munich police said. 

An undercover policeman was hurt 
when fans tossed him onto the tracks in 
a metro station. In the trendy Schwabing 
district. 1 3 rowdy Britons taunted a cus- 
tomer and started a brawl when the 
owner tried to eject them with tear gas. 


By David Gonzalez 

Net*' York Times Service 


there.” 

In the Bronx, he found the cour- 


N EW YORK —John Dagbovi 
Senakwami is an unlikely 
Olympian. 

The music teacher, 30. plans to 
compete in the freestyle and butterfly 
events at the Summer Gaines. He’s 
representing Togo, his West African 
homeland, not known as the birth- 
place of swim champs. 

One more thing. He learned how to 
swim only two years ago. 

“For the first time, Togo is sending 
a swimmer to the Olympic games.” 
said Senakwami, who is on leave from 
the Boys Choir of Harlem while he 
trains foil time for the Atlanta games. 
“Which is historic. Which is me.” 

Senakwami is as serious about his 
dream as he is spartan about his swim- 
eat-sleep existence. A Bronx health 
club lets him use its'pool for free. He 
gave up his apartment to live rent-free 
in a church rectory — Our Lady of 
Victory — sleeping on a blanket on 
the floor. 

He ends each day reading inspir- 
ational books (“Be The Person You 
Were Meant to Be’ ’ and “Swimming 
Even Faster”) and listening to rag- 
time tunes that quicken his heartbeat 
and spark visions of Olympic vic- 
tory. 

“I know the reality,” he said. “But 
that doesn't prevent me from seeing 
myself winning. You hear the crowd 
scream. I break into tears. It's almost 
like ‘Yes! I did it!’ ” 

When he arrived in die Bronx in 
1987, the closest he got to water was 
at the car wash where he worked. He 
traded suds for song, first at various 
Catholic schools and later at the Boys 
Choir, where he became the conduct- 
or of the prep, or junior, choir. 

He said be had always envisioned 
himself as a swimmer, though his 
only childhood attempt to sneak into a 
pool ended with him thrashing about 
and gulping water. 

“I’m from Togo, where swimming 
is a luxury.’ ' he said. “The only pools 
were at hotels, and they were ex- 
tremely expensive. I also heard stor- 
ies about people goiiig to the beach 
and drowning. There was not the 
time, money or courage to do it 


He took lessons at a health chib. A 
school friend took him to the pool at 
Manhattan ’s Asphalt Green, where be 
learned that Olympic contenders 
worked out there. His friend joked that 
Senakwami. too, was shooting for the 
Olympics. 

Senakwami began wondering. “I 
was seriously thinking about how for I 
could take this swimming,” he said. 
"This is iL I was going. This is whai 
would take me to die -Olympic 
Games.” 

Hours later at the beach, he almost 
drowned. 


U NDETERRED. Senakwami 
embarked on a strict regimen, 
balancing his unpredictable 
work hours with swim training. 
Friends and co workers h umored 
him. Peter Kieman, the swim coach at 
Lehman College, allowed him to train 
with the school’s team. There. 
Senakwami met John Collins, a bona 
fide Olympic coach with the gold 
medals to prove iL He impressed 
Collins with his heart, if not his tech- 


nique. 

“He doesn’t have any real clue,” 
Collins said, nodding toward 
Senakwami as he swam endless laps 
in the Lehman pool. “He’damaze me 
if he made any of die time standards. 
What impresses me about him is his 
determination and honest ap- 
proach.” 

One way or an other Senakwami said 
he’ll be in Atlanta. Even if he does not 
meet the time standards, his country is 
entitled to send six athletes. 

Music’s on his mind when he’s in 
the water. Hie same tempos be taught 
to children, be now plays in his mind 
to pace his breathing and strokes. 
Joplin's “Maple Leaf Rag” is a fa- 
vorite. 

“it's such a victorious piece for 
me,” he said. “I consider it my 
hope.” 

It'sone of the first tapes he bought 
when he came to the Bronx. The tape 
will be in his gym bag when he goes to 
Atlanta. 

Who knows what else will be there 
when be returns. 


By Larry Dorman 

New York Times Service 


MIAMI — For much of his career, 
Greg Norman has won golf tournaments 
with macho golf, sometimes coming 
from behind with stunning final-round 
charges, other times going away with a 
dismissive flick of the putter. 

But Sunday, on a windswept and rain- 
specked day on the Blue Monster course 
at the Do nil Country Club, it was dif- 
ferent. Calm and composed, Norman. 
4 1 . used his head to conquer the best field 
of ihe year with deadly effectiveness. 

The man in the black Akubra bat won 
(he Doral-Ryder Open for the third time 
by outhinking everyone and by patiently 
and meticulously closing the deal. 

Norman's final round of 66 gave him 
a total of 269. 19 under par and two 
strokes better than Vijay Singh, who shot 
68. and Michael Bradley, who shot 66. 

”1 wasn't hitting the ball that crisp. I 
wasn't playing all that well.” Norman 
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Greg Norman swinging to a final round 66 and 19-under par total of 269. 


said. “But the mental aspect of the game 
is w hat did it for me. You have to figure 


is w hat did it for me. You have to figure 
out how to get the job done when you’re 
not really playing at your best." 

That is precisely what Norman did. 
With roars exploding all around him — 
some from sheer wonder at the titanic 
length of Singh’s drives, others from 
disbelief at the way Bradley. 29 and a 
non-winner, was hanging in and holing 
out — Norman never flinched. 

It used to be that players could count 
on Norman to be the one who would 
make the mistake under pressure. As late 
as last year he finished second here to 
Nick Faldo after pulling a 6-iron into the 
lake left of the 18th green. 

No more. Through the first six holes 
of die final .round, he hadn't made a 
birdie. By then. Singh had taken the lead 


with a birdie at the sixth. The Shark, 
whose modus operand! has always been 
to attack, waited, unruffled. 

“I knew there would be some birdies 
to come on the back nine.” he said, “and 
I just kept telling myself, "Be patient. 
It’ll come.’ ” 

Ben Crenshaw had noticed something 
different in Norman's demeanor, stretch- 
ing over part of last year. 

“When you see whai he's done, as 

■consistent as he’s been, you know that 
he’s got to be doing a little. bit of 
everything right," Crenshaw said. “This 
game is so elusive, I have to believe that 
his sustained play is vay much due to his 
mental capability.” 

As Norman was settling over a 20-foot 
birdie putt at the 1 4th note, tied with 
Bradley and one ahead of Singh, a huge 
roar came from the 15th. where Bradley 


had just holed a 15-footer — for par. 

1 beard the cheer and thought that he 
had birched the hole,” Norman said. 
“But I thought to myself, ‘Look, just 
stay right where you are right now. just 
stay in the present and hit a solid putt ""d 
just keep your own momentum going.' 

He made that putt for birdie to a 
•*» be never relinquished. 

When Norman missed a shot, he 
missed it to the correct side of the green. 

Set bothered. He took just 23 
putts all day, 101 for the week. Those two 
2gfS* s * ta *8dy responsible for the 
S324.000 first-place check he won. 

But more important than the numbers 
IS the concept Norman came hoe 
without all his weapons and still wontfae 
golf tournament because he has de- 
veloped a new one. the one that sits 
beneath that big, black Akubra hat 
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SPORTS 


Oilers Greet 


Rockets’ Firepower 
Downs Lakers, 111-107 


- TfeAtt ociated press 

_ Back in Edmonton, this time with the 
^ Bines, Waytoe Gietzky was 

» “Hfiwas bntcold.” fee Blues' coach, 
Mike Keenan, said after his team's 4-3 
victory Sunday. “There’s no question 
aboct it He was pr etty groggy when 

, HME. KQ1IM.P UP 

we came in at the end of the period. He 

looks better to me now.” 

Gretzky suffered what doctors de- 
scribed as a mild concussion. He prob- 
ably will retnm toSL Louis for Anther 
rests, and it was not immediately clear 
how lorn he wffl be sidelined. 

Gretzky was elbowed by Buchberger 
at 6:33 of the second period and left for 
the dressing room' clinging to the 
shoulders of his new teammates. - 
Gretzky, who had led the Oilers to 
four Stanley Cups in the 1980s, lad 
played just one game with toe Blues 
since being traded Tuesday horn the 
Los Angeles Kings for three players and 
two draft choices. 

Igor Kravchuk, a defenseman, scored 
the game-winner for Sl Louis at 10:04 
of the third. 

3> safcTMO Alexander Mo- 
gjlny also paid a visit to an old club. On 
Ins first visit to Buffalo since the trade 







‘ ‘ l\ary MaL/Roim 

Wayne Gretzky receiving aid from a SL Louis trainer after he was decked by Edmonton's Kelly Bnchberger. 


that sent him to Vancouver last summer, 
he scored in toe first minute of the game, 
his 52d of toe season. 

“It was nice to come to a building 
where you played for six years and get 
the game- winner,’’ said Mogflny, who 
scored 21 1 goals as a Sabre. 

4*t* 7, Mandat*- 5 Keith Tkuchuk’S 
39th goal of the season started a three- 
goal burst to lead visiting Winnipeg 
over New York for its fifth straight 
victory. 

Igor Korolev and Mike Stapleton also 


scored in the third period as Winnipeg 
overcame a 5-4 deficit. 

Ftams 5, Shark* 1 1n San Jose, The- 
oren Fleury scored just 53 seconds into 
the game to give Calgary the lead, then 
scored a power-play goal to give the 
Flames a 3-1 lead in the third period. 
Rad Wtoga 6, Blacktiawka 2 In Chicago, 
Vladimir Konstantinov had a era! and 
two assists as Detroit tied a dim record 
with its 47to victory. 

Lightning 2, Mighty Dock* 2 Paul 
Kariya and Joe Sacco scored two 


minutes apart early in the third period 
and rallied Anaheim to a tie. 

Avalanche 4, Mapla LaaC* O In Den- 
ver. Patrick Roy recorded his 30th ca- 
reer shutout as Colorado handed 
Toronto its eighth straight loss. 

In a game reported in Monday's late 
edition: 

Capital* 3, FhraraO rim Carey stopped 
27 shots and posted his second shutout 
in as many days as Washington beat 
visiting Philadelphia and extended its 
unbeaten streak to four. 


The Associated Press 

Hakeem Olajuwon and the Houston 
Rockets outlasted Magic Johnson and 
the Los Angeles Lakers, 111-107. to 
win their filth straight and snap a four- 
game losing streak at the Forum dating 
back to 1993. 

“It was definitely a big win for us," 

NBA KOUNDUP 

said Olajuwon. who had 29 points, 13 
rebounds, six assists and three blocked 
shots. 

Johnson had 14 points, five assists and 
seven rebounds. He played 26 minutes in 
his second game back after a strained 
right calf sidelined him for four games. 

* T don’t think either of us wants to play 
the other in the playoffs," Johnson said of 
the Rockets. “It would be a drag-out. 
sock-it-out series. They are the two-rime 
defending champions for a reason.’ * 

Johnson also said that be was going to 
take himself our of the running for one of 
toe final two spots on the U.S. Olympic 
team, because be wanted to spend time 
with his family this summer, and because 
be didn't want to create a controversy 
over who was picked fen- the team. 

Kenny Smith came off the Rockets' 
bench to nail 6-of-7 from 3-point range 
and score 21 points. Sam Cassell added 
24 points. 

Cassell said after the game that he 
may have arthroscopic surgery on his 
inflamed right elbow soon so lie can be 


ready for the playoffs. Nick Van Exel> 
led the Lakers with 21 points, and Eddie-, 
Jones had 20. I 

Knefc* 109, wanton 94 New York ; 
avoided matching its longest losing > 
sneak in six years, beating Golden State 

to end the slide at five games. John Starks ■ 

ted New York with 21 points. B J Arm- ! 
strong had 20 points for Golden Stare. ; 

Raptor* 100, CavaBors 89 Tracy Mur- ; 

ray scored a career-high 29 points as ■ 
Toronto beat injury-ravaged Cleveland to 
end a seven-game losing streak. The Rap- 
tors also got 24 points from the rookie 
Damon Stoudamire. Chris Mills scored 
24 and Dan Majerie 22 for the Cavs. 

Pac*rs 103, Hwm*t* 100 Reggie! 
Miller scored 11 of his 31 points as 
Indiana rallied in the final period for its 
sixth consecutive victory and the 800th 
for Coach Larry Brown. 

rntonralwt 89, Haaft 87 Isaiah 
Rider, who was late for the team’s war-; 
mup and benched for the start of the 
game, scored 30 points and had a career- 
high 15 rebounds. 

RuUacs loo. King* 99 Mitch Rich- 
mond's 35 points and the addition of ; 
Bobby Hurley to the starting lineup • 
couldn't stop Sacramento from losing : 
for the 13th time in 14 games. ; 

In a game reported in Monday’s later i 
editions: | 

Suns 121, Mnmriefc* 114 Charles ; 

Barkley scored 26 points in just 27 i 
minutes, and rookie Michael Finley ad- i 
(ted 20 points for Phoenix. ; 
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Pts 

GF 

GA 

x-DehoO 

47 12 4 

98 

241 

140 

Chkugo 

33 21 11 

77 219 

175 

sr. Louts 

27 24 12 

66 

172 

181 

Winnipeg 

28 30 4 

60 

215 

220 

Taranto 

25 39 10 

69 

187 

199 

DaBas 

20 31 12 

52 

186 

216 

PAanc Dnnston 



Criarodo 

37 18 10 

84 

257 

183 

Vmcouver 

26 24 15 

67 233 

216 

Grigary 

25 28 11 

61 

191 

199 

LosAngete 

. 19 32 15 

53 210 

245 

Anahehii 

. 23 35 6 

52 179 

208 

etmortton"* 

1 22*35-- 7 

5T 

178 

243 

Son Jane 

14 44 6 

34 197 

279 


McLean) (M. SseaeO Parted: Nona. TbW 
Parts* V4tonta| 17 (MogBny. OtoMd. 3> 
V-Ronnlng 18 (Bobyctb Courtncffi (na). 
Shots oa goab V- 9-7-12—28. B- 9-1M 1—32. 
Goites: V-McLeaa B-Haseh. 

St Loots 1 1 2-4 

EdmontoB 0 1 2—3 

Uni Period: SX^Mocbv* 14 (Gtezky, 
□tosonl (pp). Sccowi Parted: SJ--Peoreon S 
(Hun, Kmcftuk) (pp). % e-RktKmkon 2 
(CzertoanM. Amottl.TbM Period: E-Amolt 
19 (ttMgM, Satan) (pp). SL E-Oger 26 
(Norton, VlMgM) (po)-«.5X.^Hu035 (Bam 
Btadnnls)- 7, SJ_-Kicnchuk 6 (Hodson, 
Pearson)- Shots on gaol: SJ-- 12-13-14-39. 
E- 5-8-7—20. GtofeE SJ--Fohr. E Joseph. 
Qdgey 1 1 3—5 

soaJon a 1 0-1 

Fast Period: C-Beor* 35 CTBwc Roberts) 

Tiroon Partoft SJ^Donown 11 
(Ragnannan, Terrert). 1 C-Roberts 17 Ctltow, 
ReuryL TbH Parted: C-Hetay 36 (Titov, 


Greg Norman 
MidnUBiBdMv 
VSay SnQti 
FuBon Alton 
Jerry KeBy 
Joy Haas 
Joe Onto 
Larry Nelson 
Ray Floyd 
Jeff SSuman 
JesperPamevft 
Patrick Burke 
Lennie Qements 


67-49-47-66—269 
64-71-7046-271 
704647-60-271 
67-71 -7046—274 

67- 71 4947—274 
72-604847-275 
6945-71 -75—275 
66-73-71-47-277 
60-75-71-68-277 

66- 71-72-68-277 

68- 71-4949—277 

67- 73-6049-277 
7147-60-71-277 


baurg 41, Bastla3& Le Howe 3& Lyon 37, Nice 
34 Comes 33. Bantooux 31 LBe 29, Sdnt- 
EHenne 27. Gueugnon 26, Mcettgues 21. 


SOUTH AMERICAN ZONE 
Argenflnal VtatoSUNa 0 
BnnB 1 Uruguay 1 


CRICKET 


World Cup 


SOCCER 


EUROPEAN LEAGUE STANDINGS 
DUTOt FIR8T MVUWto 

PSV57 pobte Ataxia Ftoyenaonf 415par- 
to38. WDeai 1 1 36 Vitesse 34 Heerenueen 36. 
NAC 31 FC Groningen 3a RKC 3a Roda JC 


Roberts) (po).5,C-McCortfty9^6kC-Su«van7 »; FC TwwnlB » Fortana SM. 20. NEC !9, 


(Oitesttl). Stetson go* C- 9-1 7-9— 35.S-L- GA Eagles iaFCUI.«Jil 16. DeGruatsUiap 
9-04— 21. GaMeK C-Tabarocd. S-L-Tenert. ,& ’ FCWoten dom l 4 ; 

Tji-iimn Hml 110 0—9 W*I0II| HMI WYINON 

T oayana y i i • e-4 AflBBa> a dqMs. Barcelona 57, 

Tibte s (tote Coaipastala51VWendoSlEspmyol51,Re- 
olMor*M47,Be«s47,Tene»Sfc45.ReolSo. 
HamifflO (pp). Second Period: T-Bmdtey 18 4, oepartfvo de La Coruna 41, 

, P ?f Si Zaragoza 36. CeilD 34 AtNeflc BHbao34Sev«- 
l6nrt * 0 ^ * * la 31 Orterlo 32, Racing Santonder 31, Al- 

JA**e 9 (Hldss, ybn Aien). Ovarttate poe^esa Sporting G)]on 29. RoynVoBecan 


■tommy, nr JAjPim. nrou 
Ausbolla Inrfngs: 2294 (50 oven) 

West Intfles Innings: 2334 (405 overs) 
Result: WestlnrSas won by 4 wtokets. 

Group A Standing*: Sri Lanka 8 points, 
AustnBa 6, Inrtta 4 West (Me* 4 Konya 2. 
Zimbabwe 2- 


TENNIS 


MPHOJUJOFMA 

Rn«i 

Jim Courier (2). Unfled Stales, dei Clirts 
Wood rafl United State. 6-4 4-3. 


x-dlndied piayaff spat 

nmiPiWRn 
Winnipeg 3 1 3-7 

1LY. Ulfdlil 5 a 0-4 

First Parted: NY, SdmaUer 11 (dork. 


None. Sbois an goat T- 84-7-2—21 A- 34- 
13-1— ZL Goalies: T-Puppa. A-SMolenkav. 
Detroit 2 3 1-4 

CMna)o .. . 8 2 0—2 

Rat Period: D-Berpevln V 2, D-YZBrman 
32 (Kon ste tiBi o vl. Seated Pertak D- 
Konstanllnov la. 4 Ct Roenkk 31 (CheBos. 
Stileri (pp)JL C-Craven 1 5 (Wetnridk Sawnd). 
& D-Errey 11 (Jotmarv Yzerman). 7, D- 
Brawn B (Fedorov. Gcxareffi). TkW Period: 


MclnnbX 2. W-Stopieton 7 CShtranotv -D-Lktobom 13 (Fedorov, Konstantinov) (ppL 


TmccTte) (pp).l W-NutmninenB fTkachuk). 
4 W4lummtoen 9 Oliadiufc). & NY, Green 

20 {dark, pony) (pp). & ny. Pony 28 

CMdflnU.aarfc) (pp).7,NY, Paffiy29 (tang). 
& NY. Pirifly 30 (Oak, Green). Second 
Period: W-Eosfwood 9 (Shannoa Muni). 
TIM Period: 11 W-Tkoduik 39 (ZhammM 


Stats an goat D- 10-13-13-36. C- 10-14- 
7-31. Coates: D-Vemon. C-Hodoett 
Toronto 0 0 0—0 

Cotnrado 1 1 2-4 

First Period: Colorado, Sakic 40 
(Forsbetg). Second Period: Cotoroda. 
Deadaiarsn 19 (Sakic). TbW Period: 


OtczyH. 11, W-Konrin 17 (Manson, Oiczyk). cokrairia Murray 6 (Lemieux, Rxsberg). 4 Pork Rongew 21 Bolton 19. 


M Merida 27. VdBadoOd 26 Striomanca 24 

«,» ■« aaaawn ai 

Bayem Mwilcli 44 Prints. Bonnaki Don- FyummoiiRniiiTS 

nnyidQ.VtBSrutlgart31,MunchengtadboOl BOURTIIOM KES UI-TS 

31, Hama Rostock 21 Hamburg 5V 29. tnrrflT*«lM( 

Pfltsburglt 4 Oilcogo Whites 

kusen 2fi* Kartamhe SC 24 Erftfrocnt Frui*fLii1 rwhmw < k riuUnnrt^ 

24 SC Freibwg 21 FC St. Pmil 21, Werber Bib- ^M»5. Houston 2 
SS. 21 ' * Minnesota (ss) 9. Boston A 1( 

CMcagoW1i#eSm(ss)&Mbi 

UWJ8 H RBMBlMew Montreal 4 AUanfo 2 

Newcastle 61 palnfc, Manchester UnBed HY.Mehl 

57, Urerpcri SL Aston Vi ta 49, Ta ttetam KSSai{4SLL B utal 
4& Evvrtan 44 Aisenal 45, dieisea 4L Not- Tams 6, Phiadetabfa 5 
flngftaro Forest 41 Btadcburn 4Z. West Ham 
39, Leeds 3& Midiflesbraugh 34 Sheflieid S^j.^oMoO 
Wednesday 29, Wimbledon 2& CDvaaby 2& cnlHondo (ssl 4 Oakland (ss) 
MandiastBrdly 26, Southampton 2& Queens chicogo Cubs 5, MJhuaukee 3 


BASEBALL 


PMsburgb 4 Oilcogo White Sn (ss) 3 

dndnnrri & Oevriand 4 

LosArgete85, Houston 2 

Minnesota (SB) 9. Boston A 16 bnings 

Chicago While Sa (ss) 5, Minnesota (ss) 3 

Mantreal6,AtJantn2 

Batttmore 3. ItY.Mets 1 

Kansas Oty 4 Sl Louis 3 

Terns 6, PhfcrietpldD 5 

Taranto A N.Y. Yankees s. 12 'mntogs 

Detroit 7, Florida 0 

CaIHamln(fisJ40okland(sE)411 Innings 


Crioroda Simon 10 OScrlKeone). Stats an 
W- WMI NY 12-64-24 OoaBas: ** goab T- 7-12-7-26. Criarodo 31A8-32. 


KbdribuBa RduhoL NY, Sodemtrom. 
PbRodripbln 0 5 0-0 

HtaNeghM i 2 0-3 

First Period: W-Gonchar 10 CNeisan, 
Hutton. Seeand Parte* W-Knnovtedhuk 22 
Uunaeu, Cole) (pp). X W-KontasU 1 
(Natron, Johnson)- Third Pertoft None. 
Stats #0 90 * P- 3-16-8—27. W- 5-54-1 A 
GetteKP-HexMLW-Coffliy. 

VtaCMwer 1 0 3-3 

BafMo 0 0 0-0 


GoaDes: T-Beaupre. Calorada Ray. 


PobalOpin 

Leadtag 0nal acoraa Sunday ntw Si A 
mOon DoroHtydar Open, prayed on Hw 
Dorai Raaatt and Country CUriiAS38-yani, 


Rongan 68 prints. Critic 6A Aberdeen 4L 
Heortsja Hbernlafl3ARtdth35.K8mamock 
3A MoiherweU 28. FaUdrk ZL Partfck 2L 


AC Mnm 53 prinlA Hoteidlna 4A Pormn 
43, Juventus 42, Larto 39, Inter 3& Roma 35, 
Smnpdoria 32, Vicenza XL UcBnese 31, Napo* 
3a CaUlart 3G Atotoria 27, Piaceraa 25, Tori- 
no 24 Pddova 21, Cietnonese 1 A Bari 1A 


First Period: V-MogSny 52 (HerBcaa p»-72Btoe Coarse In Utanfe 


Paris-StJtematn 5? poU* Auoerre a 
Matt 51, Monaco 5A Lens 49. McntpeOer47, 
Gutagan*)44 Nartosai Rennes 42, Stnw- 


San Fron rises 7, Crioroda 6 
Cantbmia (ss) 5. Oakland (ss) 4 
SanDiegol4 5erine7 


TRANSITIONS 


AMEMCAN LEAGUE 

bovton — A greed to terms wttb Matt Mur- 
ray, Rafael OreOano, Bryan Enisgenl aid 
Tim Wakefield pitchers: Sadi Hatteberg, 


DETROIT— Renewed the co ntract at Chris 
Gomel, shortstop, tor 1 year. Signed Sean 
Bergman, Mike Christopher. Jose Uma and 
Frifes Lira, pitchers John Flaherty, catcher; 
and Danny BauftSM, Bobby Higrinsaa and 
Dume Singleton, outflriden. 

Kansas cry— A greed to terms wBh Jason 
Jocome, putter, an I -year conbtxL Agreed 
to terms with Tom Goodwat, Johnny Damon 
and Mkaotnuem eutfiridersi Joe VMala, 
Hrri baseman-dasionated fabtec and Jim 

Ptttsley. Phciter. 

Milwaukee— A greed to toms with 
GraeroeUoY(Lp»rtwr,andManMtek£,oul- 
tWder, on 1 -year contracts. 

new YORK— Agreed to terms «0h Robert 
Eentaorn. bdleider, . on 1-yera eontracL 
Agreed to lentts with Marie Hutton and Andy 
PriWte pBcberSi Jorge Panada, catcher: and 
Andy Fax, tn fl rider. on ntie-yeor contracts. 
Reassigned Kerin Maas, outfleidec, to the 
mlnor-leagua amp. 

Seattle— Agreed to terms wtm Dan W0- 
Saa adriier, on 2-year cnnbacL Agreed to 
terms wMh Bobby Ayala end Edwin Hurtado, 
Bflctwrs. on one-yeor contracts. 

tbxas— A greed to terms nrith Luis Orth. 
Infltfder. IBck HeBIng, pitcher: BenB GO, In- 
fieWec and RRkeit Fdnayte, ouffieMar, on 
one-yeor contracts. 

TOtKum>— Agreed to terms with Robert 
Perez, outfielder, an 1-yeoratnbad. Signed 
Ate Gonzalez, I nft rid er . and Shawn Green, 
outfiel d er, to 1-year cont ra ct s- R e newe d the 
contract of BUI Rbley, Pficher. 

MK110HAL LEAGUE 

ATiAifT A— Agreed to terms wttb Ryan 
' KieskiL outfielder; Javter Lopez and Tyler 
Houston, enkim si Ed Gtovanria, bifietdec 
aid Pedro BortxvL Bind Ctordz and Greg 
McMJdtoel pflehea, on l^rearcontrads. 

Oucaco A greed to terns wtth Steve Tra- 
chscl Jim Buflnger, Kevin Fasten TMcWtat- 
def aid Amowy Tetomoco, jOkimts Mott 
Fionv Difletdec and Doag Gtanvflle. out- 
fleider. 

ana uNATt— Sold the us d ra d ot Don 
StoughL catchec, to CriBomta for on undta- 
ckuad amount. Agreed to terras wfffi Bref, 
Boone, second txneman, on 1 -year eontracL 
co losa do— A greed! to terras with Steve 
Reed, pitcher, on 1 -year contract 
FLORIDA — Agreed to terms with Kurt Miner 
end Randy VWra, pitcher* ond Quflrio Ve- 
ra& tafirider, an H»ar contracts. 

Houston— Agreed to terms with Dean 
Hal graves and Mark Smafl. pflehen, and 
James Morten and Mike Sbron& outfielders 
on 1-year contracts. Agreed to terras wfih 
Tony Eusebla catchec Orlando MBer, to- 
firidec ond Mfce Hampton, Doug BrocaBaad 
BOy Wagner, pflehem. on 1-yerecordroris. 

los anceles Agre e d to terras with Raul 
Mondesi outfielder, on 2-yeor contract 
Agreed to terms ndth Ismael Vdkte pfldter. 



catcher; and Troy Oleary, Jose Matave, Rick on 1-year contract. Renewed the contract of 


Httffiekl and Bretd Cookson, outfieWws. 


Roger Cedena outfielder. 




D OONESBURY 

PK.MOLFB, IMXOZRF 
ICOm&TALKTaXXJABOUT 

TmWUSUPMfHt 6HMJM - 
EmaFMasr&VF&ts 
TmBUOWmNCMVWGN I 
sm/eTOHMeAnmaEiL. * 


WIZARD of ID 


j ymn\ 


AWAY* 
TEWr uritEU 
THe Km* \9 
v W#* , t 




w«e*/ev£pN i M 
itf&iMi* r m 
VO\fi& >= : 





PEANUTS 

I TH0U6HT -mAT 'fOU KNOW, LIKE, 

PIRATES TAU6HT THEIR ^PIECES OF EIGHT ! 
PARROTS TO TALK- MAST, Y' SCURVY 

7s—- 5CUM ! ^ 




(AM 

i ijtt 




HE CANT DO ' 
TWO THIN 65 
.AT ONCE.. J 






CALVIN AND HOBBES 


GARFIELD 




r NOiBECAusmwae f*e - 1 
M/SE&waa&ust we 5 
PONTtW£ »fffi*aST M 

IBfSSi aeont* MR JZ 
^ , JWUSSf 

Bm s 


Be&USB&Z 

BUCHMfiNDO&tfT 


SOIWX MW OM 

DO VftCN X CATCM 
_ K TIGER? , — 




BEETLE BAILEY 

' CORPORAL M3 ^ 
REPORTING AS J ' 
. . ORDERS? X 


BRING, IT HOME AND 
STUFF IT. CALVIN i 
CAN'T YOU SS= I’M _ 
BUST? 


HAVE THE MEN . 

settled TOW- AND 

stopped POOUH& 

■ AROUND? •• 


‘ * ... t* 

.. ^ 



111 m 
li oum 


NO.REAU.'t. ICQULPHT 
EAT NJOWEB Bdt! r 






NOW COME X JUST SAWA MOUSE 
RONNlNCr ACROSS THIS TABLE?.' 


^ NORMALLY 
YOU WOULDN'T 


BUT FAT EDDIE’S 
PRETTY SLOW - 






THE FAR SIDE 


QUrTE- 


r*M AFRAID I'M NOT 
MUCH OF AN AUTHORITY 
v H6URE YET > 


Unsorombto these tour Jumbles, 
one tenor to (MCf] squaro, to tonn 
four orrfinary words. 


THAT SCRAMBLED WORD GAME 
by »Wiri Amato and WUca ArgMen 

f Whai ha&anod to mif**? J 




YUCIJ 


EVERF 


GLEIMN 


TULIED 


O 0(> 


Oopd wal 
AN- tafl ■ 



WHAT THE a^C.- 

TRIC1AN FACS? WHBI 
THE LIGHTING FAftJSR 


Now amnga toa cUtaad bum to 
town tho surprise answer, 09 mjo- 
Dastod tqr the rimvo eartoon. 


[Answare tomorrow) 

-rtastanws [ JunfatoK FABLE WEIGH STANZA SUBDUE 
■ Answer what tfrey con«tered the merger ot die 
candy ooropanias — A SWEET DEAL 



-Moml Alton’s moMn‘ Ms mlHc foam!" 
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ART BUCHWALD 

Hi, Pm a Candidate 


Coen Brothers: A Movie World of Their Own 


W ASHINGTON — Here 

are the nolitiral r-nm- 


▼ T are the political com- 
mercials you will never see on 
television. 


‘ ‘Hi, I'm Steve Forbes, and 
I" paid for this commercial 
with my own money. I'm run- 
ning for presid- 
ent because I 
am the only one 
who can afford 
it. T may not be 
the best man 
for the job, but 
when I get my 
flat tax I'll be a 
lot more fun 
than the other 
candidates. If you don't un- 
derstand my flat tax proposal. 
I'll fly you to New Jersey and 
personally explain it to you." 


Buchwaki 


else running for president. 
I’m praying that the besi man 
wins and the Republican 
Party comes out on top. 
Maybe I don't have all the 
answers, my friends, but that 
doesn’t mean I am not a good 
and honest man who has all 
his suits made in Mexico. No 
matter if I win or lose. I will 
fight to the death to allow 
every voter to cany a gun 
during the primaries. I have 
been criticized for having ra- 
cists. white supremacists and 
anti-Semites on my staff. 
Well, nobody is perfect At 
least they're not illegal im- 
migrants from El Salvador." 


By William McDonald 

New York Tunes Service 


N EW YORK — The wintry landscape is 
flat and bleak, a whiteout broken only by' 


“Call me Lamar Alexan- 
der. Sieve Forbes has spent 
$20 million on his campaign. 
The American people will re- 
gret not making him their 
candidate. As for myself, I am 
not against you voting for me 
the first time around as long 
as you don't make a habit of 
it.” 


“Hi, T am Robert Dor- 
nan, and the difference be- 
tween me and the other 
presidential candidates is 
that if I am elected I would 
nuke Havana and solve the 
Cuban problem once and 
for all. I may not be as cute 
as Senator Alfonse D'Am- 
ato, but I'm cute enough to 
live in the White House." 


"Hi, my name is Pat 
Buchanan, and. like everyone 


Ptolemaic Fortress 
Found in Sinai 


Agence France-Presu 
CAIRO — Egyptian ar- 
chaeologists have uncovered 
a Ptolemaic fortress in the 
Sinai, the first from that era 
found in the peninsula. Halim 
Nur Eddin. the head of an- 
tiquities, said the fortress was 
discovered at East Qantara 
near the Suez Canal. 

At the base of one of the 
walls a cache of 500 bronze 
Ptolemaic coins were found 
The remains of a grain silo 
were also uncovered 


“My name is Bob Dole, 
and as Senate Majority Lead- 
er everyone calls me 
'Chuckles.' I am asking for 
your vote today, not because 1 
am the most qualified person 
for the office but because I am 
a veteran of World War Q. I 
have no better ideas for the 
country than Bill Clinton, but 
1 do believe that we should 
have a seasoned man over 70 
at the helm of this great na- 
tion. My Republican oppo- 
nents have been taking a lot of 
cheap shots at me, but I know 
that they don't mean it. 
They're all good and dedic- 
ated men. and I am proud to 
run against them. If I am un- 
successful I am not going to 
blame anybody but my own 
inept campaign. If you don't 
vote for me, why not take 
another look at Louis Far- 
rakhan?” 


J.N flat and bleak, a whiteout broken only by' 
a strip of two-lane blacktop, a muddy police 
croiser on the shoulder, a blossom of blood in 
the snow. A couple of officers have come out 
from town to investigate. A car upside down in 
a fanner's field and three bodies have been 
found. Pretty mysterious. It’s not every day 
they get a triple homicide in these ports. One 
bumpkin of an officer is baffled. Jeez, he 
says. 

Checking tire prints, studying where the 
victims fell, the chief, it appears, will have 
two and two put together in a jiff. At one 
point the chief squats to peer at a bullet-tom 
body pinned inside the overturned car and- 
s tarts to feel queasy. Gruesome stuff? No, 
not thaL “Morning sickness.” the chief says. 
She's seven months pregnant. 

Down the road a bit stands a towering Paul 
Bunyan, his trusty ax propped on a bread, 
plaid-ffanneled shoulder. The statue is there to 
welcome motorists to town, a place called 
Brainerd, and the face looks pleasant enough 
at first glance: bright-eyed and smiling, even 
down-home friendly. But the longer you look, 
the creepier the expression becomes. The wide 
eyes begin to look crazed, the frozen smile 
scaiy. You’re in Minnesota. Coen brothers 
country. 

In particular, you’re in the early scenes of 
“Fargo,” a new movie (opening in die United 
States Friday) by Joel and Ethan Coen, those 
flamboyantly offbeat, famously symbiotic 
filmmakers who have been impressing, 
amusing, puzzling and sometimes annoying 
audiences for more than a decade now. 

In a literal sense, too. you're on the Coen 
brothers’ old stomping ground. Before they 
lit out to make movies like "Raising Ari- 
zona,” "MUler’s Crossing" and “Barton 
Fink.” gathering film festival awards and a 
cult following, the Coens grew up in a Min- 
neapolis suburb. Sl Louis Park, in the 1950s 
and '60s and knew the open country beyond 
it. stretching west into die Dakotas. 

But in a broader sense you're on the tricky- 
cinematic terrain that mokes a film by the 
Coen brothers so recognizably theirs, and yet 
so hard to get a handle on. Mention to 
cinephiles that a film is aCoen brothers movie, 
and you'll get knowing nods. Ask them to 
define a Coen brothers movie, and you’ll get 
searching looks. “They’re unreducible.” says 
Geoffrey Gilmore, the program director of the 


a* 
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Sara V-u Tmn 

Joel (left) and Ethan Coen add "Fargo” to their peculiar cinematic country. 


Sundance Film Festival, which has twice 
showcased films by the Coens. "They can’t be 
defined in a simplistic fashion." 

It's a refrain heard throughout the film 
world. “Their style is so personal, you can’t 
pigeonhole them," says Joel Silver, who sur- 
prised Hollywood by helping the Coens pro- 
duce their extravagant, ultimately disastrous, 
1 994 comedy * ‘The Hudsucker Proxy. ’ ’ 

The Coens themselves act puzzled and 
amused by the high-minded discussion they 
stir up. By their account, they just do what 
comes intuitively. "I don't think there’s a 
thread, at least a conscious thread, anyway, 
between the different stories we're telling.” 
says Joel Coen, who directs. "Sometimes, 
when people point out to us things that are 
common to the different movies, it's almost 
like, ‘Oh. yeah. I guess that’s the case,’ as 
opposed to ‘Right, that’s how it was de- 
signed.' ” 

"It’s what you call style in retrospect 


only.” says Ethan Coen, who produces and 
shares screenwriting credits with his brother. 
"A the point of actually making the movie, it's 
just about making individual choices . . .” 

". . . about tire best way to tell the stoiy. 
scene by scene.’ ’ Joel interjects, finishing his 
brother’s sentence, as he often does. "You 
make specific choices that you think are. 
appropriate or compelling or interesting for 
that particular scene. Then, at the end of the 
day, you put it all together and somebody 
looks at it and, if there's some consistency to 
ir. they say. Well, that's their style.” 

The brothers are talking in their office in 
an apartment building in Manhattan. The 
decor has the secondhand, thrown-together 
look of a graduate student’s off-campus 
apartment. The brothers, too. could pass for 
the students they once were. JoeL a product 
of New York University's film school, is in 
jeans and sweatshirt and wears a ponytail and 
the beginnings of a Vandyke beard. Ethan, 


•his face wreathed in a mop of light brown 
curls and matching beard, appears bookish 
and mussed, much as he might have while 
cramming for his finals at Princeton, where 
he studied philosophy. 

But you wouldn't immediately take diem . 
for brothers. Maybe roommates. Where Joel 
is tall, dark and talkative, Ethan is slight of 
build, pallid and sparing of words. 

High on a shelf behind them looms a 
replica of the Paul Bunyan statue that seems 
to place “Fargo" in the realm of tall tales. 
Yet the film's framework is actually a crime 
story based on real events that the Coens say 
occurred in 1 987: a talc of a sappy suburban 
car dealer (played by William H. Macy) who 
is so deep in debt that he arranges to have his 
wife kidnapped — “a ao-rougb- stuff type 
deaL” he insists — in order to collect tfie 
ransom money from his rich father-in-law 
(Harve Presnell). 

It’s what the Coens hang on that frame- 
work. however, that gives “Fargo” the Coen 
look. As the abduction scheme goes awry 
with horrific results, the story line also takes 
unexpected turns, toward the farcical and the 
strange. 

One running joke has the pregnant in- 
vestigator, Chief Marge Gunderson (played 
by Frances McDonnand. Joel Coen’s wife) 
periodically chowing down with her stolid 
husband. Norm, a postage-stamp designer 
and fellow gourmand. 

Then there are the bad guys, a constantly 
annoyed small-time hood (Steve Buscenu). 
maybe the only sane character in the crowd, 
and his partner (Peter Stonnare). a seemingly 
lobotomized specimen of depravity with a 
hankeri ng for pancakes. 

Sprinkled throughout are a handful of the 
Coen brothers’ trademark set-piece scenes, 
like one involving a too-cheerful Japanese- 
American with a Nordic accent, emotional 
problems and a tendency to look up old high 
school classmates for dates. 

The Coens have always had their de- 
tractors. The brief against them is that 
they’re too clever by half, that their films are 
show-offy, self-congratulating and at bottom 
coidhearted and condescending toward their 
characters. 

The film critic Stanley Kauffinann, for 
one. began his review of "Barton Fink" in 
The New Republic in 1991 by announcing 
that “those arty nuisances, Joel and Ethan : 
Coen, are bade.” He still has little good to 
say about them. “I think they're pretentious, 
affected botes.” Kauffmann says. 
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Arpege Picks Up Tour d’ Argent’s Fallen Star 


T HE film "La Haine*' (Hate), a tale 
of alienation in Paris's suburban 


By Craig R. Whitney 

New York Times Service 


P ARIS — If there was any doubt that 
the red Michelin guide was still the 


A the red Michelin guide was still the 
bible of French gastronomy, it was dis- 
pelled by - reactions to- the-long=anti- 
ci paled demotion of one of the country's 
most celebrated restaurants, the Tour 
d’ Argent in Paris, in the 1996 edition 
published Monday. 

For all but one of the 63 years the 
guide has conferred three stars on what 
it considered the finest restaurants in 
France, meaning cuisine so exceptional 
it was worth a special trip, the Tour 
d’ Argent has been on the list. 

Its sixth-floor view of Notre Dame, 
floodlit across the Seine in the evening 
at the restaurant’s expense, is still 
unique. But die guide that came out 
Monday gave the restaurant only two 


stars, meaning worth a detour if you 
happen to be in the neighborhood any- 
way — but no more. 

"I feel for him.” said Paul Bocuse. 
whose restaurant in Collonges au Mont 
d’Or near Lyon, kept its three-star rating 
-ie-the Michelin-Guide. Whether Bocuse 
would hold onto it was a big question 
after the competing GaultMillau guide 
demoted him from four toques or chef s 
hats, its highest rating, to three this year. 
“The GaultMillau is a joke,” Bocuse 
sneered. 

Michelin gave its top rating this year 
to 1 9 restaurants, most of them the same 
as last year, awarding the 39-year-old 
chief Alain Passard's restaurant Arp&ge, 
the third star taken away from the Tour 
d 'Argent. GaultMillau slashed its list of 
top restaurants from 28 to only 12 this 
year, and Arpege is not among them. 

GaultMillau had long ago demoted 


the Tour d'Argent to only two toques, 
and numerous other critics have long 
been saying the restaurant had lost its 
edge in the kitchen, if not the charm of 
its location and the boutonniered Ter- 
rail. “It is true.” lamented a critic in the 


daily Le Figaro a few weeks ago, “that 
this 'admirable* restaurant has sunk into 


outrageous commercialism.” 

Everyone who orders duck. La Tour 
d* Argent’s specialty, gets a certificate 
with the number of the duck on it, and it 
has served more than 842,000 since 
1878. Increasingly, critics have found 
the cuisine less impressive than the ce- 
remony. But it took the Michelin guide 
to make its downfall official. 

Another three-star restaurant. Pierre 
Gagnaire's in recession-hit Saint- 
Etienne. was stricken just before pub- 
lication of this year’s guide, after Gag- 
naire went into receivership. 


L of alienation in Paris's suburban 
ghettos directed by Matbieu Kasso- 
vitz, was named best film at the Cfsars 
in France, and “Land and Freedom” 
by the British director Ken Loach won 
for best foreign film. Claude Sautet 
won the Cesar for best director for 
“Nelly et Mr. Araaud.” and Michel 
Serrault was named best actor for his 
performance in the same film. The best 
actress award went to Isabelle Hup- 
pert for "La Cdrdmonie." 
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Ron Howard, who was not nomin- 
ated for an Academy Award for his dir- 
ectorial work on “Apollo 13” (although 
the film was), took the top prize from the 
Directors Guild of America, marking the 
first time in a decade — and only the 
fourth time since the DG A awards started 
in 1949 — that the winner won't repeat at 
the Oscars. Woody Allen received the 
D.W. Griffith Award for distinguished 
achievement in film direction. Mira 
Sorvino, who stars in Allen's latest film, 
“Mighty Aphrodite,” accepted for Al- 
len, who was in Europe but sent a video- 
taped acceptance. "1 recently turned 60 
years old. Practically a third of my life is 
over.” Allen said. "I hope in the rest of 
my life, I can live up to the honor you've 
bestowed on me.” A lifetime achieve- 
ment in news award went to Arthur 
Bloom, director of “60 Minutes’’ and 
other CBS News programs. 
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STAR PERFORMANCE — Maya Plisetskaya, 70, performing "‘Is- 
adora Duncan,*’ a ballet dedicated to the American dancer, in Kiev. 
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In a strange legal twist for lawyer- 
turned-author John Grisham, the writer 
claims his late agent stole from him for 
years. Grisham is suing the estate of Jay 
Garon, claiming that Garon and 
Grisham’s lawyer, Elliott J. Lefkowitz, 
diverted funds to Lefkowitz. The suit 
filed in Oxford, Mississippi, does not 
stipulate how much Garon allegedly took 
from Grisham, whose 1994-95 income 
was estimated in Forbes magazine at $29 
million. Garon had been Grisham’s only 
agent until his death on Aug. 23 from a 
heart attack. 


sortium of German and American busi- 
nessmen. “The size of the offer is scan- 
dalous, it’s ridiculous." McCartney 
said. “From the money point of view, 
most people would do it But to me, the 
three of us isn't as exciting as the four of 
us. The Beatles were always four.” The 
Beatles split in 1970 and have stead- 
fastly refused to get back together even 
before John Lennon's death in 1980. 
But Paul, George and Ringo released 
“Free as a Bird” late last year after 
remixing a recording left by Lennon. It 
sold 8.9 million copies. Apple's 
anouncement Monday was timed to co- 
incide with die release of a second such 
recording. "Real Love.” 


want to be remembered ai your besL You 
don 't want to be a trivia question on some 
cheesy game show in 20 years and see the 
contestant get it wrong.*’ 


Nicole Miller tied the knot in high 
fashion at City Hall in New York. The 
designer wore a white knee-length jack- 
et over a black dress, her own creation, 
for the nuptials, which were performed 
by Mayor Rudolph Giuliani. The 
groom, Kim Taipale, who runs a tech- 
nology institute at Columbia Uni- 
versity's Teachers College, addpd a fest- 
ive touch: He wore a Nicole Miller tie. 


The Beatles won't get back together 

— even for $225 million, their Apple 
label announced. The surviving Beatles 

— Paul McCartney, George Harrison 
and Ringo Starr — turned down the 
offer to stage a world tour from a con- 


Garth Brooks embarks next week on 
a concert tour to jump-start sales of his 
latest album — and his enthusiasm. 
“Fresh Horees” has sold 2.6 million 
copies, a tepid response for an album by 
Brooks. “If the record and ticket sales 


don't tell me that I’m stirring things up or 
changing people's lives, than I think it's 
tune for me to hang it up.” the country 
singer told the Los Angeles limes. “You 


King Juan Carlos 1 of Spain will 
receive the Franklin D. Roosevelt Four 
Freedoms Medal at a ceremony in the 
Netherlands on May 1 1 , the organizing 
Roosevelt Foundation siud on Monday. 
Other award winners will include Shi- 
mon Peres and the former Archbishop 
of Canteibcuy, Lord Runrie. The 
foundation is based in the southern 
Dutch province of Zeeland, where 
Roosevelt's ancestors lived. 
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